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General 


Article Views U.S. ‘Interference’ in Nicaragua 
HK0611151489 Beijing RENMIN RIBAO in Chinese 
3 Nov 89 p7 


[Article by Shen Jiasong (3088 1367 2646): “Brazen 
Interference™’] 


[Text] On 21 October, President Bush officially signed a 
document giving $9 million to Nicaraguan opposition 
Parties participating in elections to be held next Feb- 
ruary. White House spokesman Fitzwater claimed in 
announcing the news that the purpose of the United 
States in adopting this measure is to “promote” the 
practice of “democracy” in Nicaragua. 


Led by the Sandinista Front of National Liberation 
(FSLN), the Nicaraguan people gained victory in the 
revolution by overthrowing the dictatorial pro-U.S 
Somoza regime in 1979. After the FSLN assumed power, 
it practiced national self-determination and refused to 
rely on the United States, which incurred the hatred of 
the United States. In the last 10 years, using the excuse of 
Opposing “communist expansion,” the United States has 
tried various military threats, economic sanctions, and 
diplomatic isolation on Nicaragua. It has also been 
supporting the Nicaraguan antigovernment armed forces 
by giving them money and arms in an attempt to 
suppress changes. This fully exposes the hegemonic side 
of the United States: the big bullies the small, and the 
strong intimidates the weak. 


The kind of power politics as practiced by the United 
States has not only created serious difficulties for Nicara- 
guan people but has retarded a resolution of the Central 
American turmoil. Recently, under the major interna- 
tional climate of moving from tension to detente, and 
dialogue in lieu of confrontation, the heads of five Central 
American countries—Nicaragua, Honduras, Guatemala, 
Salvador and Costa Rica—held a conference at which they 
eliminated all foreign interference and reached an agree- 
ment disbanding Nicaraguan antigovernment armed 
forces entrenched inside Honduran borders. 


Meanwhile, Nicaragua has announced that it will hold an 
election in February of next year. All this has brought a 
gleam of hope for peace in the Central American region. 


The Nicaraguan Government's announcement of 
holding elections next year demonstrates its sincerity in 
resolving the conflicts in Central America, and its con- 
fidence in implementing democracy in its country. How- 
ever, the United States is not willing to admit defeat. It 
tries to block arid disrupt the move to disband Nicara- 
guan antiopposition armed forces but, at the same time, 
places its hope on Nicaraguan elections next year. It is 
doing everything it can to interfere in the Nicaraguan 
internal political situation. 


Election campaigns are being launched in Nicaragua 
now. A recent opinion poll shows that the FSLN is in a 
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favorable position. Under this situation, to attain goals 
which military means have failed to secure, the United 
States has gone so far as to break international conven- 
tions and to publicly announce financial support for the 
Nicaraguan national alliance of opposition forces. Latin 
American public opinion considers this another attempt 
ai brazen interference in Nicaraguan internal affairs by 
the United States. 


XINHUA Views U.S. Intervention in Panama 


OW04 11153389 Beijing in Russian to the USSR 
1900 GMT 1 Nov 8&9 


[From the “Current Events” program] 


[Texij A XINHUA correspondent writes about the gross 
interference by the United States into the internal affairs 
of Panama: The fundamental cause lies in the U.S. 
attempt to defend its great economic and military inter- 
ests in the Panama Canal region. 


Guided by the late government leader, General Torrijos, 
the Panamanian people rose to the struggle and, on 7 
September 1977, through repeated talks with the United 
States, concluded a new Panama Canal Treaty. The new 
treaty stipulates that Panama and the United States will 
jointly carry out the management of the canal and that 
the Panamanian Government will gradually extend its 
authority. By the year 2000, Panama would take the 
canal back, and all ().S. troops would be evacuated. 


After the signing of the treaty, the United States con- 
tinued to draw tremendous benefits from the canal. 
During the first seven years after the new treaty came 
into force, Panama received $76-81 million a year from 
it. Compared to the yearly profits of the United States 
fror. this canal—$280-310 million—this figure was 
scanty. 


The Panama Canal and the Canal Zone have an impor- 
tant strategic significance for the establishment of U.S. 
military control over the two oceans, the strengthening 
of their defense in the Western Hemisphere, and the 
implementation of their rule over the whole world. Their 
Ground, Naval, Air, and Special [spetsialnogo 
naznacheniya] Forces are quartered there—1 3,000 men 
altogether. In the early 1960's, this was precisely the base 
from which U.S. troops carried out the intrusion into the 
Dominican Republic and, in the early 1080's, the occu- 
pation of Grenada. Presently, there are 14 remaining 
bases. Ten years have lapsed since the new treaty came 
into force. There are only 10 years left until the comple- 
tion of the return of the canal to Panama. The next 10 
years is an important period for the gradual extension 
and consolidation of Panama’s rights to manage the 
canal. In connection with this, since last March, the 
United States has been impatiently undermining the 
enforcement of the treaty and has virtually unilaterally 
taken control of the canal. 


At the same time, the United States is using the domestic 
turmoil in Panama and inflaming the turmoil, to try to 


2 INTERNATIONAL AFFAIRS 


control the canal by force—or even attempting to revise 
the canal treaty—under the pretext that turmoil in 
Panama 1s threatening the safety of the canal. The 
scheme of the United States is to continue the occupa- 
tion of the canal and to preserve its bases after the year 
2000. 


Volunteers Urged To Work for 1990 Asian Games 


Youth Groups Respond 


OW0711080989 Beijing XINHUA in English 
0642 GMT 7 Nov 8&9 


[Text] Beijing, November 7 (XINHUA) Three Being 
youth organizations called on voung people and teen- 
agers to contribute to the 1990 Asian Games by doing 
physical labor. 


The call was made by the Municipal Committee of the 
Communist Youth League, the Municipal Youth Feder- 
ation and the Municipal Students’ Federation in a joint 
proposal Monday about 300 days before the opening of 
the I 1th Asiad. 


The proposal said that students from universities and 
colleges in the capital have taken the lead in doing 
voluntary physical labor on the worksite of the Asiad, 
which is welcomed by the party and the government and 
broad masses of citizens. 


The proposal said that it is time for Beijing youth, who 
have a “glorious revolutionary tradition”, to make their 
contributions to the Asiad by launching a large-scale 
campaign of voluntary manual labor. 


Tens of thousands of college students have participated 
voluntarily in manual labor on the worksites of the Asiad 
over the past two \eeks. Beijing Mayor Chen Xitong and 
some 200 other lo:al officials joined them Monday. 


Leaders, Others Volunteer 


OW0511135489 Beijing XINHUA in English 
1321 GMT 5 Nov 89 


[Text] Beijing, November 5 (XINHUA)}—More than 
2,000 students from 12 universities in Beijing and 
leaders of the Organizing Committee of the Beijing 
Asian Games came to do voluntary labor in the games 
village and athletics stadium Sunday. 


Chen Xitong and Zhang Baifan, chairman and vice 
chairman of the Beijing Games Organizing Committee, 
and other leaders of the Beijing City Government joined 
the students in the voluntary labor in the sports complex. 


Chen, also mayor of Beijing, said the voluntar labor 
should be kept on. “The games will be held suc -essfully 
so long as we are closely united and make e’:oris,” he 
said. 


“The city is preparing for a mass voluntary labor for the 
forthcoming ‘sian Games,” said Ding Weijun, 
spokesman of the Organizing Committee. 
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“The participants will not only work in the Asian Games 
sites, but also on the streets and other places to greet the 
Asian sports festival.” 


The games, scheduled to be held between September 22 
and October 7, will feature a total of 27 competitive 
sports, 308 individual events in all. 


The city has planned a budget of 2.100 million yuan 
(about 568 million U.S. dollars) on the construction 
projects for the games. 


Student Project Organized 
HK3010004489 Beijing CHINA DAILY in English 
30 Oct BY pl 


[By sta!! reporter Wang Rong] 


[Text] More than 1,000 Beijing college students pitched 
in yesterday at Asian Games housing construction sites 
as the first group of volunteer workers organized by the 
municipal committee of the Youth League and the 
Students Association to help prepare for the Games. 


A total of about 10,000 students are expected to take part 
in the voluntary work project in the months leading up to 
the Games’ opening next October. 


This is the first time in several years that a massive 
student voluntary work projeci of this sort has been 
organized. 


The work project “is designed to display the youthful 
vigour of the capital's college students to society, as well 
as to fulfill the students’ wishes to help out in the 
preparations for the Asian Games,” an organizer said. 


Yesterday, the student workers, who were from six 
universities and colleges, cleaned up debris scattered 
around or inside the partially constructed buildings on 
the northern outskirts of the city. 


An official with the construction headquarters praised 
the youths’ hard work. 


If it weren't for the students, the construction official 
said, temporary workers would have had to be hired to 
do the clean-up. 


Minister Urges Cooperation in Population Control 


OW0711154289 Beijing XINHUA Domestic Service 
in Chinese 1635 GMT 6 Nov 89 


{By reporter Yang Yuanhua (2799 0337 5478] 


[Text] Noordwijk, 6 Nov (XINHUA) —Peng Peiyun, 
minister of China’s State Family Planning Commission, 
pointed out in her address today at the international 
forum on population in the 21st century: “The popula- 
tivn issue is a global strategic issue. All countries should 
exchange experience with one another and discuss issues 
of common interest.” 
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Minister Peng emphasized: “The relationship of mutual 
dependence in the contemporary human society 
demands a South-North cooperation in dealing with the 
population problem. The cooperation will benefit both 
developing and developed countries at the same time. 
For this reason, while we are seeking a solution for the 
world’s population problem, it is entirely necessary and 
reasonable to follow the guideline of the UN Charter on 
‘promoting social progress and improving people's live- 
lihood’ to promote an extensive international coopera- 
tion. We hope that such cooperation will be strengthened 
in the future. In this regard, the United Nations Popu- 
lation Fund, other UN agencies, intragovernmental 
organizations, and nongovernmental international orga- 
nizations can play a great role.” 


She said: “Since the Bucharest world population confer- 
ence in 1974, various countries, particularly developing 
countries, adhering to the principles and objectives of 
the world population action plan, have done a great deal 
of work and made gratifying progress in bringing exces- 
sive population growth under control. However, the total 
population in the world had exceeded 5.2 billion early 
this year due to constant increase in the base figure of 
population and the continued population growth at an 
annual rate of more than |.7 percent. At the same time, 
economic development is far from meeting the needs of 
improving the people's living standards in various coun- 
tries, particularly in developing countries. Despite the 
great development in grain production in the world with 
the advances made in agricultural techniques, the per- 
capita amount of annual grain increase is very limited. It 
particularly merits attention that the overly rapid popu- 
lation growth has caused reduction in the per-capita area 
of arable land, damages to forests, overloading of grass- 
land with livestock, excessive use of resources, environ- 
mental pollution, and excessive pressure on natural 
resources and ecology. For this reason, it is of great 
immediate importance and far-reaching historical signif- 
icance that the United Nations Population Fund and the 
Netherlands Government are cosponsoring this interna- 
tional forum on population in the 21st century to discuss 
major world population problems of the future and their 
solutions, while we are ushered in the last 10 years of the 
20th century.” 


She briefed the forum on China’s populatior nroblems 
in the future and the government's plan .or tackling 
them. She said: “China will face major population prob- 
lems in the next century. First, our total population will 
continue to increase. Next, ways to improve the popula- 
tior, quality remains a big problem that requires great 
effurts to solve. China will face various problems created 
by the aging population.” 


She said: “In a considerably long period of time, we will 
make the practice of family planning a basic national 


policy.” 


In conclusion, she said that in the course of carrying out 
reforms, opening ty the outside world, and promoting 
socialist modernization, China will continue to do its 
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utmost to join other countries in the world in making a 
due contribution to stabilizing the population in the 
world and benefiting future generations. 


United States & Canada 


Article Profiles New Ambassador to the U.S. 


HK0711035589 Hong Kong LIAOWANG OVERSEAS 
EDITION No 44 in Chinese 30 Oct 89 pp 7-8 


[Article by Yu Jiafu (5713 1367 1788): “Zhu Qizhen, the 
Newly Appointed Ambassador to the United States] 


[Text] On the morning of 18 October, a man, dressed in 
a Western-style suit of excellent workmanship and with a 
bag full of documents in hand, walked steadily into the 
first-class passenger cabin of a civilian airliner, which 
would make a nonstop flight to the United States. He 
wore jade-framed glasses and talked at a moderate pace, 
giving others an impression that he is gentle and well 
cultivated. 


The man described above, who talks carefully and sys- 
tematically, and behaves like a scholar, is diplomat Zhu 
Qizhen. He has worked with the Chinese Foreign Min- 
istry for 40 years. This time he would leave for the 
United States by air to take up his position as the fourth 
Chinese ambassador to the United States, following Chai 
Zemin, Zhang Wenjin, and Han Xu. 


Two days before he left Beijing for Washington, Zhu 
Qizhen had a talk with this reporter in his simply 
appointed office in the Chinese Foreign Ministry. This 
officer usually does not introduce himself, so this 
reporter had to learn about his diplomatic career and his 
aspirations in a roundabout way. 


45 years ago, Zhu Qizhen was admitted to Saint John 
University in Shanghai. He studied in the politics 
department for 4 years, taking as elective courses: polit- 
ical ideas in the 20th century, government systemis 
adopted by various countries, diplomatic history, and 
contemporary diplomacy. Before the liberation of 
Shanghai, he joined in the student movement under the 
CPC leadership for many years. On the eve of the 
founding of New China, the personnel department under 
the central government went to Shanghai and other 
places to select cadres to set up the foreign ministry. 
After being selected, Zhu Qizhen went to the CPC 
Central Committee Organization Department in Beijing 
to report for duty, becoming ore of New China’s first 
batch of diplomats, alorg with other revolutionary 
cadres from other places across the country. 


After working with the messenger team as a leader for a 
time, he was sent to China’s embassy in Cairo to work as 
first secretary, dealing with political affairs between the 
two countries. At this post he benefited from former 
Premier Zhou Enlai’s teachings, and from assistance 
from other diplomats, such as Huang Hua and Chen 
Jiakang. During that period, Zhou Enlai made three 
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visits to Cairo. Zhu Qizhen said that every visit to Cairo 
by Premier Zhou remains fresh in his memory, and one 
thing impressed him greatly. 


In 1956 when the Second Asian-African Conference was 
about to open in Algiers, Algerian Defense Minister 
Boumedienne initiated a military coup. Zhou Enlai was 
in Cairo at that time. Whether the conference should be 
held as scheduled or be put off became the focus of 
concern for statesmen from various countries. To under- 
stand the political development in Algeria. Zhou Enlai 
stayed in Cairo for 12 days. At 4 o'clock on an carly 
morning he met with Algerian Foreign Minister 
Butafliqah who came to Cairo to provide information, in 
order to thoroughly understand the coup. He made a 
careful analysis and resolutely made a decision. He 
advocated that the conference should be postponed. 
After the meeting, Zhou Enlai immediately wrote a 
personal report to the authorities back home. 


Zhu Qizhen took minutes of the meeting. The way Zhou 
Enlai gave adequate consideration to everything and 
handled affairs in a decisive manner was engraved on his 
mind. When Zhu Qizhen assumed important posts later. 
he often kept records or draft documents himself. 


Toward the end of 1968, he was recalled to China. Five 
years later, he was sent to China's embassy in Australia 
to work as political counselor, assisting Ambassador 
Wang Guoquan. Apart from conducting a study of things 
in Australia, he became interested in the island country 
in the Pacific, where the scenery is charming, and 
customs vary from place to place. This provided him 
with the first-hand information when dealing with rela- 
tions between China and these countries in this area. 


When he was back home again after 1976, he was 
appointed deputy director, director of the American and 
Oceanian Affairs Department, assistant minister, and 
vice minister of the Foreign Ministry successively. He 
took part in many important diplomatic negotiations, 
such as those dealing with establishment of diplomati, 
ties between China and the United States, the Sino- 
American “August | 7° Communique, and so on, making 
frequent contacts with important figures from North 
America, Latin America, and Oceania. 


Talking about his feelings and plans after he was 
appointed ambassador to the United States, he said after 
thinking a moment: “I am glad to be appointed ambas- 
sador to the United States, but I also realize that this is 
a heavy responsibility to shoulder. Generally speaking, I 
am optimistic about the prospects for Sino-American 
relations. 


Zhu Qizhen said: Facts over the last decade since the two 
countries established diplomatic ties prove, so long as 
the two sides abide by the principles laid down in three 
Sino-U.S. joint communiques (the Sino-U.S. Joint Com- 
munique issued in Shanghai, Sino-U.S. Joint Commu- 
nique on establishment of diplomatic ties, and Sino-U.S. 
“August 17” Communique), the Sino-U.S. relai‘ons will 
continue to develop; otherwise, the relations will suffer. 
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Aged 61. the professional diplomat pointed out: Mutual 
respect of territorial integrity and sovereignty and non- 
interference im each other's internal affairs are two 
fundamental principles guiding Sino-U.S. relations. 
These principles are applicable to all aspects of the 
bilateral relations. 


Zhu Quzhen has visited the United States many times. 
Since !979, he has accompanied Deng Xiaoping and 
other China's principal leaders on visits to the United 
States, and has had widespread contacts vith people 
from various circles. He said: “The American people are 
a great people. ..nd are very friendly toward the Chinese 
people. | hope I will make contributions to improved 
friendship between the Chinese and American peoples. 
and to the healthy development of Sino-American rela- 
tions during my tenure of office.” 


Zhu Qizhen has worked for many departments of the 
foreign ministry, and many people know him. Several 
diplomats who have worked with Zhw Qizhen for a long 
time said: Zhu studies very hard. pays attention to 
academic study, and has a good command of English. He 
1S Very Cautious in his work. He keeps on good terms with 
others. But a person who is familiar with Mr Zhu said 
that he seldom had a private talk with Vice Minister Zhu 
for reason that he is possibly too busy. so he “stays al a 
respectful distance from him.” 


Zhu Qizhen has shown acute interest in international 
politics since childhood. He likes to read books on 
international affairs, including treatises and novels. He 
has read almost all reminiscences written by Nixon. 
Kissinger, De Gaulle, Gromyko, Macmillan, and leaders 
of the Third-World countries. He believes that he can 
have a better understanding of history, and of changes in 
policies this way. 


Zhu Qizhen is familiar with foreign affairs, but he is also 
a keen amateur in many things. He likes to play table 
tennis and badminton. He has made a remarkable 
progress in playing bridge, and has become a member of 
a “high level” bridge club, playing as a partner for quite 
a lot of famous figures. In addition, he makes a study of 
Western operas such as “Camellia.” He often watches 
performances by famous foreign artistic troupes visiting 
Beijing in the company of his wife. Wang Yude. His wife 
also has served in the foreign ministry for 30 years. She 
graduated from Beijing Foreign Languages Institute in 
1959, majoring in the French language. Sh‘ had worked 
with the Information Department under the Foreign 
Ministry before she was later appointed editor of the 
“World Knowledge Pictorial” and later promoted to 
chief of the publishing house. Her knowledge of interna- 
tional affairs and of publishing is certainly helpful for her 
husband's future duties. They ‘ .ve a happy family, and 
their only daughter is a colle . student. 


Many colleagues and friends called on them before the 
couple left Beijing. Vice Foreign Minister Qi Huatyuan 
and another Vice Foreign Minister Liu Huaqiu, who was 
recently appointed to succeed him to take care of matters 
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related to America. Oceania. and Latin America. saw 
them off at the airport. U.S. Ambassador to China James 
Lilley also said goodbye to his Chinese counterpart at the 


airport. 
Soviet Union 


Planned Ceoperation for Coal Transport Pipeline 


OW0711031789 Beying XINHUA in English 
0246 GMT 7 Now 8&9 


[Text] Beying. November 7 (XINHUA}—China will 
cooperate with the Soviet Union to build a 1 35-km coal 
transport pipeline in the Binchang coalfield in Shaanxi 
Province, northwest China. 


According to informed sources. Soviet experts are on the 
wy to the coalfield for investigation. 


Caina’s developed southeast provinces and cities. which 
are short of energy resources, are far away from north- 
east and northwest China where most of the country’s 
coal production bases are located. 


The railway lines still cannot carry enough coal for these 
areas though coal transport takes up more than 40 
percent of their total capacity. Coal is the major source 
of China's energy. 


Chinese experts expect the Sino-Soviet joint project will 
ease the strains on coal transport as the pipeline will 
convey 2 million tons of coal slurry to the Wethe thermal 
power plant near Xianyang City in the province. 


Region's Border Trade Results Reported 


SK0311093689 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 2 Now 8&9 


[Text] Following the new export record of 41.18 million 
Swiss francs in the third quarter of 1988. Manzhouli city. 
the biggest border-trade port of our country. showed 
more than 2-fold increase in the first three quarters of 
this year over the third quarter record of 1988. and 
reached a new record of more than 130 million Swiss 
francs. 


Since the beginning of 1989, Manzhouli city, by drawing 
on the experience gained by outside places. has formu- 
lated the principle of concentrating leadership over for- 
eign trade and making concerted efforts in dealing with 
exports. Under this principle. the city economic commis- 
sion has sponsored or organized many bilateral trade 
talks and fairs with the Soviet Union. The city has 
infrequently encountered the phenomenon of forcing the 
prices down in disguised form in order to promote 
exports. All letters and buyers from the Soviet Union 
have been answered and well received by the city in a 
timely manner. Thus, Manzhouli city, the window of 
eastern Asia, has enjoyed an increasingly good reputa- 
tion. Of its trade partners, the number of Soviet ones has 
rapidly increased from 17 oblasts and cities in 1988. to 
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40 oblasts and cities at present. Now. major commodi- 
ties imported through the Manzhoull trading port con- 
sist of eight major categories. including fertilizer, timber, 
steel products. gasoline. and diesel: and those exported 
through the trading port include daily necessities of light 
industry. electronic products. building and installation 
materials. and foodstuffs. Of these exported commodi- 
ties. those of light and electronic industries account for 
more than 40 percent in the city’s total export volume. 


Consul-General Hosts Reception in Shanghai 
OW 0711135089 Shanghai City Service in Mandarin 
2300 GMT 6 Now 8&9 


[From the “Morning News” program] 


[Text] Soviet Consul-General in Shanghai (Stonov) gave 
a reception on the afternoon of 6 November to mark the 
72d anniversary of the October Socialist Revolution in 
the Soviet Union. Consul-General (Stonov) and Vice 
Mayor Xie Liyyuan successively proposed toasts during 
the reception. They wished for constant strengthening of 
bilateral relations and constant development of cooper- 
ation in economic, scientific and technological. cultural, 
and sports fields between the two sides. 


Others who attended the reception on invitation 
included Chen Tiedi, vice chairman of the Shanghai 
Municipal People’s Congress Standing Committee: 
Dong Yinchu. vice chairman of the Shanghai Municipal 
Committee of the Chinese People’s Political Consulta- 
tive Conference; and consuls-general and consulate staff 
of other countries in Shanghai. 


Northeast Asia 


Further Reportage on Xim Il-song's Secret Visit 


May Meet Kissinger 


OW 0611154689 Tokvo KYODO in English 
1458 GMT 6 Now &9 


[Text] Being. Nov. 6 KYODO—North Korean Presi- 
dent Kim Il-song may meet with former U.S. Secretary 
of State Henry Kissinger during his current visit to 
Being. diplomatic sources in Beijing sa.d Monday. 


Kissinger will arrive in Beijing on Tuesday and stay at 
the state guesthouse where Kim has been residing since 
his arrival in Beijing on Sunday. 


However, both Chinese authorities and the North 
Korean Embassy in Beijing remained silent regarding 
Kim's *isit to China. 


Kissinger was at first slated . visit China in early 
October at the invitation of a Chinese corporation but 
the visit was postponed and rescheduled by China's 
Foreign Ministry. 
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The sources said the Chinese Government arranged 
Kim's secret visit to coincide with Kissinger’s to help 
break the impasse in U.S.-North Korea relations. 


The Chinese Government places great trust in Kissinger, 
who defended the Chinese Government's explanation of 
its military crackdown on pro-democracy aemonstrators 
at Tiananmen Square in June, the sources said. 


Reportedly Meets Deng Xiaoping 
OW 0611232889 Tokyo NHK General Television 
Network in Japanese 2200 GMT 6 Nov 89 


[Text] Kim Il-song, president of North Korea, the 
DPRK, who is visiting China secretly, met with Chinese 
leaders, including the most influential man, Deng Xiaop- 
ing, in Beijing yesterday [6 November]. They apparently 
had an extensive exchange of views on such topics as the 
nature of socialism, which has undergone big changes. 


The Chinese Government thus far has refrained from 
making any official announcement on Presidei.t Kim 
Il-song’s visit to China. However, according to European 
and U.S. diplomatic sources in Beijing, President Kim 
Il-song seems to have met Mr Deng Xiaoping, China's 
most powe-ful man, yesterday morning, and with the 
Chinese leadership, including CPC General Secretary 
Jiang Zemin, in the afternoon. 


It has been observed that through these secret meetings 
with Chinese leaders, President Kim li-song has exten- 
sively exchanged views on such issues as the situation in 
Eastern Europe, where the socialist system itself is 
undergoing a big change: reunification of the Korean 
peninsula; and bilateral relations between the DPRK 
and China. It has also been observed that the two 
nations, taking advantage of these meetings, will further 
strengthen bilateral cooperative relations in accordance 
with the common foundation of the Socialist line. 


Said Not in Beijing 


HK0711015189 Hong Kong HONGKONG STANDARD 
in English 7 Nov 89 p 7 


[By Wu Zong] 


[Text] Recent reports that North Korean leader Kim 
Il-song has travelled secretly to Beijing are not very 
credible and some analysts believe it’s his son and 
appointed successor Kim Chong-il who is visiting. 


That sounds more likely. 


If the 77-year-old North Korean President was in Bei- 
jing, as reported yesterday, then an attempi to keep it a 
secret is being made, because neither China nor 
Pyongyang announced the trip. 


But what would be so important to force Mr Kim to 
make such a visit? 
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At the moment, speculators can find reasons, but fev: 
topics demand the secret meeting that some allege is 
underway. 


Commentators have said Mr Kim is discussing the 
Eastern Europe's liberalisation. 


Others said he would ask China to exercise its veto 2t the 
United Nations Security Council to block South Korea's 
application for UN membership. 


No double Mr Kim and Chinese leaders would find 
common ground on changes in Eastern Europe since 
both viewed the liberalisation movement as a challenge 
and threat to international communism, their bulwark. 


However, despite the importance of these topics, they 
are not pressing enough for Mr Kim to make an unac- 
companied visit ai a time when the Chinese are occupied 
in an important policy-making Communist Party confer- 
ence, which, according to custom, does not invite for- 
eigners, even very friendly ones, to attend. 


A more plausible reason Mr Kim would visit is to secure 
China's assurance should the Soviet Union establish 
diplomatic relations with South Korea. 


But there has been no sign the Soviet Union would 
abandon North Korea soon, despite Poland and Hun- 
gary’s recognition of Seoul. 


The Soviets are also said to have dropped their opposi- 
tion to North Korea and South Korea joining the UN, 
but diplomatic recognition is still a long way off. 


So what kind of secret deal would Mr Kim make with the 
Chinese, who have their own tough economic problems? 


Currently, China definitely would not allow Mr Kim to 
launch another war against South Korea, despite their 
support of his regime since the Korean War in the early 
1950s. That would definitely require a secret meeting 


though. 


Nor would it be likely China will recognise and establish 
diplomatic ties with South Korea. 


Beijing would not be ready to go that far yet, though 
trade between China and South Korea has increased 
rapidly. 


In short, there is no good reason for the secret visit; and 
there are some habits that make it unlikely also. 


Mr Kim, just like the late Chinese Communist Party 
Chairman Mao Zedong, seldom travels and when he 
does, it is always by train. 


When he does visit, he demands to be ch~ered and 
welcomed as the great leader of Korea. 


In the past, when Mr kim’s special train cro.sed the 
border, he would be greeted by senior Chinese leaders 
who then would accompany him to Beijing. 


FBIS-CHI-89-214 
7 November 1989 


Mr Kim does not make secret visits. His son might. But 
reasons are lacking for any pressing summit now. 


Ends Visit 
OW0711120689 Tokyo NHK General Television 
Network in Japanese 1000 GMT 7 Now 89 


[Text] North Korean President Kim Il-song is reported 
to have left China for home this afternoon. President 
Kim has been secretly visiting China since 5 November. 
He is reported to have met with Chinese leaders. 
including supreme leader Deng Xiaoping and General 
Secretary Jiang Zemin, during his stay in Beiying. He 
reportedly exchanged views on basic principles regarding 
the future of communism and reunification of the 
Korean peninsula. 


Kim Il-song Visit, Sth Plenary Session Viewed 
HkK0711110189 Hong Kone HSIN WAN PAO 
in Chinese 7 Nov 89 p 1 


[“New Talk” column: “The Fifth Plenary Session and 
Kim Il-song’s Visit to China” 


[Text] Two news items are yet to be formally confirmed 
by Chinese official quarters. One is the convention of the 
Fifth Plenary Session of the 13th CPC Central Com- 
mittee, which started yesterday, and the other is Korean 
leader Kim Il-song’s Beijing visit by special train. 


The word about the Fifth Plenary Session has been 
circulating for a long time. At first a news account said 
that it would be convened around the 40th anniversary 
of the founding of the PRC, and later 1 turned out to be 
delayed. It ha- been reported that a few days ago. the 
CPC Central Committee held a work conference. In fact. 
it was a preparatory meeting for the Fifth Plenary 
Session to decide the session's agenda and the contents 
of related reporis to be delivered. 


Apart from General Secre. ‘ry Jiang Zemin’s speech, the 
agenda will include Li Peng’s report on a 3-year eco- 
nomic plan, a further improvement and rectification 
program, and deepened reforms, which are divided into 
8 parts involving 38 policy issues calling for urgent 
solutions at present. 


In the recent past, the economy has been excessively 
retrenched. For example, some factories in Shanghai 
have suspended production. Some people have criticized 
this state of affairs and hope that the money supply will 
not be tightened too severely and that speedy efforts will 
be made to check the downturn in production so that the 
economy will gradually recover its vitality. People are 
watching what decision the current session will take on 
this point. 


Concerning personnel changes, the session is expected 
not to involve such issues as the succession of the 
chairman of the Central Military Commission ang ihe 
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handling of Zhao Ziyang. However. there 1s a need to fill. 
through selection. the three vacancies in the Political 
Bureau. 


Al a time wien China 1s holding such an important 
session, if Kom Il-scag did come to Beying. he might 
have something urgent to talk about at meetings. It 1s 
said that he might have five major issues on which he 
wants to exchange views. 


They are: 1) meeting with Jiang Zemin for the first time 
and exchanging views on the current situation: 2) views 
on the changes in Eastern Europe and the establishment 
of diplomatic relations between Hungary and Poland on 
the one side and South Korea on the other. 3} China's 
treatment of South and North Korea, as it 1s to sponsor 
the Asian Games in Beijing next year: 4) the future 
development of relations between Korea and the United 
States and the future situation on the Korean peninsula 
following the visit to Pyongyang of former deputy secre- 
tary of state Sigur and next year's visit to the United 
States by Korea's former foreign minister Ho Ak-myong: 
and 5) the bilateral relations between China and Korea. 


These five sssucs are all connected with the Soviet 
Union. This being the case, there are comments circu- 
lating in the mternational community that there 1s a 
possibility of China and Korea studying and discussing 
Moscow's future development and also a possibility of 
Kim Il-song asking China to declare its position toward 
the Soviet Umion. because there was word that the Soviet 
Union would push further its relations with South Korea 
at the end of this year or the beginning of next. More- 
over, in the last few months, China has obviously had 
greater reservations toward contacts with Seoul than in 
the past. 


Receaily, China has made very few comments on che 
situation in the Soviet Union and Eastern Europe. How- 
ever, the foreign minisier of Bulgaria, which 1s known for 
its relatively conservative views, visited Beijing in the 
past 2 days. According to a XINHUA account, the 
foreign ministers of the two countries “expressed con- 
cern during talks about current developments in the 
Situations in some countries in Europe.” Li Peng said to 
this foreign minister: “Internationally, we hope there 
will be a long-term peaceful environment. and domesti- 
cally, we hope there will be a political situation of 
stability and unity. In China, stability is of paramount 
importance.” 


These remarks carry more than what was said. 

Southeasi Asia & Pacific 
Guangxi Border Militia Kills 2 SRV intruders 
IW 0711105789 Beijing XINHUA Domestic Service 
in Chinese 0956 GMT 7 Now 8&9 


[By correspondents He Haiging (0149 31893237) and 
Ma Anjun (7456 1344 6511} 
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[Text] Nanning, 7 Nov (XINHUA)—In recent times 
Vietnam has constantly dispatched armed personnel to 
create provocations on our Guangxi border. They have 
smashed and moved the boundary markers, fired at our 
land, and seriously interfered with the vroduction and 
livelihood of our border people. 


According to statistics compiled by the Guangxi border 
defense departments since August, Vietnamese armed 
personnel have intruded into Jingx' County, Guangxi; 
fired at, wounded, and kidnapped more than 10 of our 
border people; and looted our border people’s property 
nearly 200 times. At 0900 on 6 November two Viet- 
namese soldiers intruded into Qilong District, Jingxi 
County, Guangxi, and attacked our border people. Our 
border defense militia team immediately fired upon and 
killed them. 


Foreign Trade Official Meets Guam Businesswoman 


OW0711010589 Beijing XINHUA Domestic Service 
in Chinese 0939 GMT 6 NOV 89 


{Text} Beijing 6 Nov (XINHUA)—At the invitation of 
Vice Minister of Foreign Economic Relations and Trade 
Shen Yueren, Ms Yu Liyun, heiress of the U.S. Lilai [as 
received] Corporation and roving ambassador of Guam 
of the United States, arrived in Beijing recently on a 
goodwill visit and to attend a seminar on economic and 
trade cooperation between China and the Asia-Pacific 


region. 


Ms Yu Liyun was met by Zheng Tuobin, minister of 
foreign economic relations and trade. She and Shen 
Jueren had a meeting. The two discussed issues con- 
cerning the Lilai Corporation’s development of cooper- 
ation with China. During her visit here, Yu repeatedly 
expressed her intention of developing cooperation with 
China in the fields of economy, trade, and culture. 


While in Beijing, Yu also met with Mu Qing, president of 
the XINHUA News Agency; Zhang Ruohao, governor of 
Sichuan Province; and responsible persons of the Min- 
istry of Forestry and the State Pharmaceutical Adminis- 
tration; and discussed with them matters related to 
friendly cooperation. 


Near East & South Asia 


Li Peng Meets Visiting Nepalese Minister 


OW0611164889 Beijing XINHUA in English 
1609 GMT 6 Nov 8&9 


[Text] Beijing, November 6 (XINHUA) —Chinese Pre- 
mier Li Peng met Niranjan Thapa, minister of home and 
general administration of Nepal, here today. 


Thapa conveyed regards from Nepalese Prime Minister 
Marich Man Singh Shrestha to Premier Li Peng and said 
that the Nepalese Government and people wili accord a 
warmest welcome to Li when he visits Nepal. 


Li Peng expressed his gratitude. 
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Li said China and Nepa! are friendly neighbors and have 
enjoyed long-term good relations. He said that the Hima- 
layas does not serve as ai. Obstacle to the friendly 
exchanges between the Chinese and Nepalese peoples, 
but as a symbol of friendship between them. 


Li said that he is looking forward to his visit to Nepal 
and to meeting King Birendra Bir Bikram Shah Dev and 
Prime Minister Shrestha. 


He said that they will exhange views on international 
and regional issues of common concern and Sino- 
Nepalese relations so as to promote Sino-Nepalese 
friendship. 


Thapa and his party arrived here November 4 for a 
seven-day visit at the invitation of the Chinese Ministry 
of Public Security. 


Wang Fang, minister of public security, and Nayan B. 
Khatri, Nepalese Ambassador to China, attended the 
meeting. 


Earlier today, Wang Fang held talks with Thapa. 


Li Peng To Visit Pakistan, Bangladesh, Nepal 


OW0711023189 Beijing XINHUA in English 
0219 GMT 7 Nov 89 


[Text] Beijing, November 7 (XINHUA)—Chinese Pre- 
mier Li Peng will pay an official goodwill visit to 
Pakistan, Bangladesh and Nepal starting November !4,a 
Chinese Foreign Ministry spokesman announced here 
today. 


Li will be the guest of Pakistan Prime Minister Benazir 
Bhutto, Bangladesh President Hussain Mohammad 
Ershad and Nepalese Prime Minister Marich Man Singh 
Shrestha. 


Pakistan, Bangladesh and Nepal are China’s friendly 
neighbors, and China maintains traditional ties of 
friendship and close relations of cooperation with these 
three countries, the spokesman said. 


“Premier Li Peng’s visit will certainly serve to further 
enhance the existing good-neighborly relations and coop- 
eration between China and the three countries,” the 
spokesman said. 


Pakistan Envoy Comments 


0W0711091289 Beijing XINHUA in English 
0855 GMT 7 Nov 89 


[Text] Beijing, November 7 (XINHUA)—The govern- 
ment and people of Pakistan are very happy to welcome 
Chinese Premier Li Peng’s forthcoming visit to Pakistan 
starting November 14, Pakistan Ambassador to China 
M. Akram Zaki said here Monday. 


In an exclusive interview with XINHUA, Zaki said Li 
Peng and his party will be most warmly welcomed in 
Pakistan during his visit and the traditional hospitality 
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of the entire Pakistan people will be expressed to the 
Chinese leader and through him to the Chinese people. 


He noted that this visit will contribute to the promotion 
of Pakistan-China friendly relations. 


“It is now a matter of custom for leaders of the two 
countries to maintain close contacts for the benefits of 
the two peoples,” Zaki said. 


He stated that the successful China visit by Prime 
Minister Benazir Bhutto last February “imparted new 
vigor and vitality and added rew dimensions to the 
traditional and time-te: ted friendship between Pakistan 
and China.” 


It is known to the world, he continued, that Pakistan and 
China are two friendly neighboring countries, which 
have had a trouble-free histor, of mutually beneficial 
cooperation and friendship, based on the Five Principles 
of Peaceful Coexistence. 


“This friendship, between the two countries with dif- 
ferent social systems and different ideologies, is regarded 
as a model of friendship between sovereign states,” the 
ambassador noted. 


The two countries have a very special relationship which 
is a multi-dimensional tie covering all spectra of activi- 
ties in political, defense, economic, commerical, techno- 
logical, cultural cooperation and cooperation in every 
other field, he added. 


West Europe 


West German Automobile Chairman Arrives 


Meets Jiang Zemin 


OW0611201189 Beijing XINHUA in English 
1528 GMT 6 Nov 89 


[Text] Beijing, November 6 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met and had a friendly conversation 
with Carl H. Hahn, chairman of the Volkswagen Auto- 
mobile Company of Federal Germany, and his party 
here tonight. 


As guests of the China National Automotive Industry 
Corporation, Hahn and his party are here attending the 
fifth annual meeting of the Society for Automobile 
Engineering (Pacific region), which opened here earlier 


today. 


Meets State Councillor 
OW05 11123189 Beijing XINHUA in English 
1205 GMT 5 Nov 89 


[Text] Beijing, November 5 (XINHUA)—Chinese State 
Councillor Zou Jiahua met Dr Carl H. Hahn, chairman 
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of Volkswagen Automobile Company of Federal Ger- 
many, and his party at Diaoyutai State Guesthouse here 
this evening. 


Before the meeting, the head of China’s No. | Motor 
Vehicle Works presented Hahn with a homemade “Red 
Flag” sedan. 


NPC Official Meets UK Parliamentary Group 


OW0611022889 Beijing Television Service 
in Mandarin 1400 GMT 31 Oct 89 


[From the “Night News” program] 


[Tcat] [Video shows Ngapoi Ngawang Jigme shaking 
hands with British parliamentarians] Ngapoi Ngawang 
Jigme, vice chairman of the Standing Committe of the 
National People’s Congress, met a delegation of the 
British Pariiament’s China group, led by Robert (Edly), 
at the Great Hall of the People this afternoon. 


NPC Vice Chairman Meets Italian Delegation 


OW0711120989 Beijing XINHUA in English 
0927 GMT 7 Nov 89 


[Text] Beijing, November 7 (XINHUA}—Sun Qimeng, 
vice chairman of the Standing Committee of China’s 
National People’s Congress (NPC), met here today with 
a delegation from the Italy-China Chamber of Com- 
merce headed by its president, Senator Water Fontana. 


Sun had a friendly conversation with the Italian guests. 


The delegation arrived in Beijing on November 4 for a 
two-week visit at the iavitation of the Chinese People’s 
Association for Friendship With Foreign Countries. 


East Europe 


Furth’ on Bulgarian Foreign Minister's Visit 


Meets Wu Xuegian 


OW0611200889 Beijing XINHUA in English 
1457 GMT 6 Nov 89 


[Text] Beijing, November 6 (XINHUA)—Chinese Vice 
Premier Wu Xuegqian met the visiting Bulgarian Foreign 
Minister Petur Mladenov here this evening. 


They had friendly talks before the vice premier gave a 
dinner in honor of Mladenov. 


Meets Li Peng 


OW0611161889 Beijing XINHUA in English 
1525 GMT 6 Nov 89 


[Text] Beijing, November 6 (XINHUA)—Chinese Pre- 
mier Li Peng met Bulgarian Foreign Minister Petur 
Mladenov here this afternoon. 
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The premier recalled his tour of Bulgaria and he hoped 
that the friendly relations and cooperation between 
China and Bulgaria would continue to develop. 


Li briefed the guests on China’s efforts to improve 
economic environment and straighten out economic 
order and deepen reforms. 


He stressed that China hopes for an international envi- 
ronment of long-term peace and a domestic political 
Situation of stability and unity to facilitate ecoromic 
reforms and construction. 


Stability is China’s first priority, Li said. 


Mladenov briefed Li on Bulgarian domestic situation 
and Bulgaria’s views on regional situation. 


Chinese Foreign Minister Qian Qichen was present at 
the meeting. 


Meets Qian Qichen 
OW0611163689 Beijing XINHUA in English 
1601 GMT 6 Nov 89 


[Text] Beijing, November 6 (XINHUA) —The Chinese 
and Bulgarian foreign ministers expressed their concern 
here this afternoon over the current developments in 
some European countries. 


But, the two said that such developments are solely the 
business of the countries concerned and they should 
stick to the principle of non-interference in other coun- 
tries’ internal affairs. 


Chinese Foreign Minister Qian Qichen met his Bul- 
garian counterpart, Petur Mladenov, and his party in 
Beijing’s Diaoyutai State Guesthouse this afternoon. 


Talking about bilateral relations, Qian and Mladenov 
held the common view that the relationship between the 
two countries has, on the whole, undergone continuous 
development in the past 40 years since the establishment 
of diplomatic relations between the two countries. 


Especially in recent years, Qian and Mladenov agreed, 
this relationship has brought about achievements in all 
fields. 


Qian said the two countries are carrying out economic 
restructuring and are seeking new ways to promote 
economic and trade contacts. 


Qian also briefed the guests on China’s current develop- 
ment. 


Mladenov said the relationship between the two parties, 
governments, and non-governmental organizations of 
the two countries has been well promoted. 


He stressed that a further development should be 
brought about in economic and trade relations, saying 
that he hopes to see further co-operation in science, 
technology, and culture between the two countries. 
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On international questions, Mladenov said that the two 
countries share similar or identical views on many 
issues, especially on the assessment of vital issues. 


Mladenov said Bulgaria attaches great importance to the 
experiences of China’s reform, for the two countries 
share many common points and face similar problems. 


Mladenov invited Qian to visit Bulgaria, and the latter 
received the invitation with pleasure. 


After the talks, the two ministers signed ‘iwec agree- 
ments—on taxation and fiscal matters, on cooperation 
between the Ministries of Foreign Affairs of the two 
countries, and on scientific, and cultural cooperation. 


Meets Jiang Zemin 


OW0711020789 Beijing XINHUA in English 
0156 GMT 7 Nov 89 


[Text] Beijing, November 7 (XINHUA) —Chinese Com- 
munist Party General Secretary Jiang Zemin met Bul- 
garian Foreign Minister Petur Mladenov here today. 


Jiang briefed the visitor on China’s reforms and eco- 
nomic situation. 


Chinese Foriegn Minister Qian Qichen attended the 
meeting. 


Further on CSSR Foreign Minister's Visit 


Visits Shenzhen 


LDO0511053189 Prague CTK in English 1704 GMT 
4 Nov 89 


[Text] Guangzhou Nov 4 (CTK Correspondent)— 
Czechoslovak Foreign Minister Jaromir Johanes visited 
today China’s special economic zone of Shenzhen. 


After inspecting an exhibition of local industry products 
the Czechoslovak minister visited an international shop- 
ping centre which makes use of Shenzhen’s advanta- 
geous location on the borders with Hong Kong. 


Jaromir Johanes arrived in Guangzhou tonight. 
Tomorrow he will return to the capital and leave for 
home. 


Leaves After 5-day Visit 


LDO511153189 Prague CTK in English 1414 
GMT 5 Nov 89 


[Text] Beijing Nov 5 (CTK correspondent)— 
Czechoslovak Foreign Minister Jaromir Johanes ended 
today his visit to Canton in the south of China and 
returned to the capital. 


Jaromir Johanes left here for home tonight after paying 
a five-day official friendly visit to China. 
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CSSR Party Paper Hails Visit 


OW0711045189 Beijing XINHUA in English 
0247 GMT 7 Nov 89 


[Text] Prague, November 6 (XINHUA) —The Czecho- 
slovak Communist Party daily “RUDE PRAVO” hailed 
today the fruitful visit to China by Czechoslovak Foreign 
Minister Jaromir Johanes. 


The paper quoted Johanes as saying that China and Czech- 
oslovakia share common views On many issues and both are 
interested in development of mutual cooperation. 
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The Czechoslovak foreign minister visited China from 
November | to 5. 


According to the paper, Johanes said before leaving 
China that the political and economic reforms now 
underway in China and Czechoslovakia are designed to 
“fully tap the creative potentials of socialist society.” 


The paper said that both China and Czechoslovakia will 
make further efforts to strengthen peace and stability in 
the world. 
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Political & Social 


CPC Central Committee Plenum Continues 


Fate of Zhao To Be Decided 


HK0711100889 Hong Kong AFP in English 
0951 GMT 7 Nov 89 


[Text] Beijing, Nov 7 (AFP)—The fifth plenary session 
of the Communist Party, delayed several times because 
of deep rifts within the leadership, has opened in a hotel 
here behind closed doors, reliable sources said Tuesday. 


There was no official announcement of the meeting, 
expected to provide indications of how much centralized 
control the new leadership intends to exercise over the 
Chinese economy, already threatened by recession. 


China’s top leaders are expected to decide the fate of 
former Communist Party chief Zhao Ziyang, the 
reformist leader who was sacked following the pro- 
democracy unrest which . vept China earlier this year. 


Other topics expected to be raised are “purification” of 
the ranks of the 48-million-member party following the 
events of April to June and the question of the succession 
of 85-year-old paramount leader Deng Xiaoping. 


Chinese and diplomatic sources said Tuesday that the 
175 members of the party Central Committee began 
their discussions on Monday in the presence of an 
undetermined number of Chinese old guard acting as 
“observers.” 


To avoid publicit’' and ensure security in the capital, 
where martial law nas been in force since May 20, the 
authorities shifted the site of the plenum, usually held in 
the Great Hall of the People on Tiananmen Square. 


The meeting is being held behind closed doors in a hotel 
in the west of the capital, according to reliable sources. 


The fourth plenum was held in similar conditions on 
June 23-24, three weeks after the military crackdown on 
the pro-democracy movement in the capital. 


That meeting was not announced by the authorities until 
its results were made public. The most significant was 
the decision to replace Mr. Zhao, accused of “dividing 
the party” and supporting the “counter-revolutionary 
rebellion,” with the former party boss of Shanghai, Jiang 
Zemin. 


On Tuesday, a party journal launched a new attack 
against Mr. Zhao, who has been confined to his home for 
nearly six months. He was notably accused of “refusing 
to admit his errors,” an indication Mr. Zhao has refused 
to perform a “self-criticism.” 


Official Chinese sources have said it is unlikely, how- 
ever, that Mr. Zhao will face trial, a move which could 
only exacerbate the serious divisions within the party. 
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Plenum To Focus on ‘38 Policies’ 


11K0711030489 Hong Kone WEN WEI PO in Chinese 
7 Nov 89 pl 


[Report: “The 4-Day Fifth Plenary Session Will Focus 
Its Discussions on 38 Policies”] 


[Text] Beijing, 6 Nov—The Sth Plenary Session of the 
13th CPC Central Committee started here today and 
concentrated its discussions on the pressing economic 
problems and relevant policies. 


This meeting, which has drawn the attention of people 
throughout the country and abroad, is scheduled to go on 
for 4 days and conclude on 9 November. At the meeting, 
CPC General Secretary Jiang Zemin will make an impor- 
tant speech. Premier Li Peng’s report on improving and 
rectifying the economy and deepening reform will be the 
main topic for discussion. 


Informed sources have revealed that this report is 
divided into 8 parts and involves 38 policies on prob- 
lems to be urgently solved Its guidelines are based on 
Deng Xiaoping’s principle concerning the combination 
between the planned economy and regulation by market 
mechanism, with “appropriate emphasis on plans, a 
concentrated economy, administrative measures, and 
the settlement of the serious inflation problem.” 


These 38 policies primarily include: an analysis of the 
present economic situation, the importance of 
improving and rectifying the economy, detailed targets 
to be fulfilled in the next 3 years’ economic improve- 
ment and rectification, retrenching investments in fixed 
assets, controlling the demand for consumption, 
reducing financial expenditures and credit, adjusting the 
industrial structure, developing agricultural production, 
adjusting township enterprises, screening and rectifying 
companies, exercising stricter market and price manage- 
ment, improving the contracted management responsi- 
bility system, promoting technological progress in enter- 
prises, increasing production and practicing economy, 
increasing revenues and reducing expenditures, 
improving the investment environment, developing 
joint ventures, increasing exports and controlling 
imports, reforming the foreign trade and foreign 
exchange structures, increasing the proportion of finan- 
cial revenue to national income and the proportion of 
central financial revenue to the country’s financial rev- 
enue, improving the taxation system, bringing into play 
the key role of large and medium-size state enterprises, 
strengthening the formation of the legal system, per- 
sisting in the struggle aga‘nst corruption, strengthening 
spiritual civilization, and exercising stricter organiza- 
tional leadership over economic impovement and recti- 
fication as well as reform. As a matter of fact, these 
policies will constitute the general program for economic 
work in the coming 3 years. 
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Some reports have speculated that this meeting will 
rectify the excessive retrenchment in the previous eco- 
nomic improvement and rectification, which some high- 
level leaders criticized at a central work meeting several 
days ago. In their opinion, excessive retrenchment has 
led to laxity in economic life. As a result, many enter- 
prises have been unable to operate. If this is not straight- 
ened out, the economic situation will worsen and thus 
affect social stability. They stressed that excessiveness 
should be prevented in the course of retrenchment so 
that the relevant policy can be put into effect consistently 
and steadily without “making an abrupt turn.” The 
money market should be relaxed with a certain purpose 
in mind so as to stop the drop in production and restore 
the vitality of economic life. 


As revealed, this meeting will also discuss some per- 
sonnel changes. Originally there were 18 Political Bureau 
members on the 13th CPC Central Committee; now 
three seats are vacant. 


QIUSHI Reportedly Criticizes Zhao Ziyang 


HK0711075889 Hong Kong AFP in English 
0739 GMT 7 Nov 89 


[By Robert MacPherson] 


{Text} Beijing, Nov 7 (AFP)}—In a bitter criticism of 
Zhao Ziyang, the Communist Party's theoretical journal 
Tuesday [as received] accused the ousted general secre- 
tary of embodying “the patriarchal system of feudalism” 
and failing to admit his mistakes. 


The attack in the latest issue of QIUSHI (Seeking Truth) 
came as the Communist Party’s Central Committee, 
which stripped Mr. Zhao of all his leadership posts in 
June, was expected to discuss his fate. 


Mr. Zhao has not been seen in public since May 19, the 
day before martial law was declared in Beijing, when he 
spoke to pro-democracy student protesters in 
Tiananmen Square. 


Since his ouster, there has been widespread specula- 
tion—countered by doubts by some Chinese officials— 
that he might be put on trial for sympathizing with the 
demonstrations. 


QIUSHI’s attack on the 60-year-old leader appeared as 
part of a long article “analysing the roots of corruption” 
in China, a plague it blamed on undesirable Western 
tendencies during Mr. Zhao’s years in authority. 


“The mistakes of Comrade Zhao Ziyang leave us much 
to think about,” the article said. 


“He embodies the strong patriarchal system of feudalism 
and ‘what I say, goes’ attitude,” it said. 


It went on to accuse Mr. Zhao of being “imperious and 
despotic, unable to listen to the opinion of others, 
overweening, putting the blame on other people, and 
never admitting his mistakes.” 
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Mv. Zhao had “supported, and put into important posi- 
tions, people who admired the Western world and 
engaged in capitalism,” and “gave a green light for 
bourgeois liberalization and corruption,” it said. 


QIUSHI also accused Mr. Zhao of resisting a 1983 joint 
State Council (cabinet) and Communist Party ruling 
aimed at barring the children of top leaders from taking 
part in business activities. 


The ruling was reimposed in July, but due to a loophole 
it does not cover the children of senior leader Deng 
Xiaoping or influentual Communist Party elders who 
pushed for the military crackdown on pro-democracy 
unrest, analysts say. 


Mr. Zhao’s downfall left him only with his Communist 
Party membership, and when asked about his fate, senior 
officials have repeatedly said that his case was still under 
investigation. 


His successor, Jiang Zemin, told a press conference in 
September that Mr. Zhao was enjoying “better treatment 
in life,” and that he was still drawing his salary. 


According to several sources, Mr. Zhao has been living in 
a well-guarded “siheyuan,” or traditional Beijing court- 
yard residence, in a quiet lane near Wangfujing, a busy 
central shopping district. 


Arrest of Counterrevolutionaries Reported 


HK0711081489 Hong Kong AFP in English 
0804 GMT 7 Nov 89 


[Text] Beijing, Nov 7 (AFP)—A ‘“‘counter- 
revolutionary” group launched to “overthrow the Chi- 
nese Communist Party” has been broken up and 10 of its 
leaders arrested, the LEGAL DAILY said Tuesday. 


The report said the group had been formed in southern 
Guizhou Province by a known criminal, Li Xinfu, and 
called itself the “Party of the Defenders of |. Three 
Principles.” 


The principles—nationalism, democracy, and people's 
welfare—were advocated by Sun Yat-Sen, who formed 
the nationalist Kuomintang Party at the beginning of the 
century. 


The paper said the organisation was “‘a group of counter- 
revolutionary criminals whose aim was the overthrow of 
the Chinese Communist Party” 


The group had been denounced by informers. it said, 
without giving the date of the arrests. 


Chinese Academy of Sciences Expels Fang Lizhi 


OW0711080389 Beijing in Mandarin to Taiwan 
0400 GMT 7 Nov 89 


[Text] The Chinese Academy of Science recently decided 
to dismiss Fang Lizhi from his post as research fellow of 
the academy. 
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The decision of the academy reads: Fang Lizhi, research 
fellow of the Beijing Astronomical Observatory under 
the Chinese Academy of Sciences, committed the crime 
of instigating and propagating counterrevolution during 
the counterrevolutionary rebellion in Beijing this year. 
He thus completely disqualified himself from serving as 
a public employee of the state. 


In addition, the Chinese Academy of Sciences has also 
decided to deprive Fang Lizhi of the title of Young and 
Middle-Aged Technical and Managerial Expert With 
Outstanding Contributions and of all the special privi- 
leges resulting therefrom. 


Reporters Interview Li Ruihuan in Tianjin 
SK0711040889 Tianjin TIANJIN RIBAO in Chinese 
11 Oct 89 p 1 


[Text] Before his departure from Tianjin, Li Ruihuan, 
Standing Committee member of the Political Bureau of 
the CPC Central Committee, was interviewed by jour- 
nalists in Tianjin and answered their questions. 


Wu Dansheng, a journalist of TIANJIN RIBAO, asked: 
Mayor Li, you said that this time when you visited 
Tianjin, you had a sense of “visiting your parental 
home.” The people in Tianjin also welcome their mayor 
with a feeling of being his family members. I was told 
that Yuan Jiabin, a 72-year-old Chinese People’s Polit- 
ical Consultative Conference [CPPCC] member, wrote a 
letter to you, asking you to make a speech to express your 
sympathy and solicitude for the elders and fellow 
townsmen. I think that this is also a common aspiration 
of the people in Tianjin. Would you please talk about 
your impressions on returning to Tianjin? 


Li Ruihuan answered: I worked in Tianjin for more than 
8 years and forged a deep affection for Tianjin and the 
people of Tianjin. This time when I visited Tianjin, I was 
very excited and all sorts of feelings welled up in my 
mind. The feeling of “visiting” my parental home, and 
thoughts of the elders and fellow townsmen prevailed 
over any other feelings in my mind. When I was in 
Beijing, | was always concerned about the things in 
Tianjin, often made phone calls to Tianjin, regularly 
listened to Tianjin’s broadcast programs, and read Tian- 
jin’s newspapers. I was always thinking of whether or not 
the surface of the outer ring road was paved again, 
whether or not the expansion and reconstruction of 
Dagunan road was completed, whether or not the 
Tianjin Assembly Hall was painted, and whether or not 
the south gate of Nankai University was built. I heard 
and saw a lot of things during the past few days. 
Generally speaking, Tianjin has done a good job over the 
past 3 months. Some of Tianjin’s good experiences and 
ways of thinking have persisted. The municipality has 
made new progress in many spheres. The overall situa- 
tion and the social order are stable and the atmosphere is 
harmonious. Simultaneously, the municipality has made 
great progress in economic work and has made hard- 
gained achievements under strained circumstances. A 
situation characterized by peace and prosperity emerged 
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before and after National Day thanks to disseminating 
the achievements made over the past 40 years since the 
founding of the PRC and to eliminating pornography 
with one hand and enlivening literature and art with the 
other. This resulted from the concerted efforts made by 
the leading comrades of the municipality and the broad 
masses of the people. I can tell you in a down-to-earth 
manner that I will leave Tianjin and Tianjin will cer- 
tainly make progress. 


Liu Fengshan, a journalist of JINWAN BAO [This 
Evening Paper] asked: Please, allow me to report to our 
readers your feeling of being reluctant to part from 
Tianjin. During the campaign of choosing, through 
public appraisals, 10 scenic spots in Tianjin, many 
readers wrote letters to us, asking to name the central 
ring road after your name. This demonstrates the will of 
the people. Your political achievements in Tianjin over 
the past 8 years are universally acclaimed. Now, you are 
going to leave Tianjin. Would you please make an 
assessment of the newly readjusted leading body of 
Tianjin? 


Li Ruihuan answered: | received several letters recently, 
too. They generally expressed hope that some places 
could be named after me. I completely understand their 
feelings and thank them. However, I cannot agree to 
that. The first reason is that the changes that took place 
in Tianjin over the past few years principally resulted 
from the concerted efforts made by the people in Tian- 
jin. But I myself do not have much strength. The most 
basic experience gained by Tianjin over the past years 1s 
“to do everything for the people and rely on the people to 
do everything.” History is created by the masses. Tne 
masses are the master of history and our socialist country 
as well as the main body of social practices. Respecting 
and relying on the masses and serving the people whole- 
heartedly is the main purpose of our Communist Party. 
Someone said that I have done something in Tianjin. | 
think what I have done is only that I accepted the masses’ 
opinions and fulfilled my duty according to to their 
aspirations. So, we cannot name some places after my 
name. The second reason is that I certainly hope that the 
people in Tianjin will remember me and I will not forget 
Tianjin. However, proceeding from the work demands 
and taking the interests of the people into consideration, 
I truly hope not to stress my persona! influence in 
Tianjin. I think this is my responsibility. 


There are two purposes for my visit to Tianjin this time. 
The first is to visit my home town and the second ts to 
declare, on behalf of the central authorities, the decision 
on readjusting principal responsible persons of Tianjin 
and to hand over work to my successor. You ask me to 
make an assessment of the new leading body. | think that 
you will not hear unexpected assessments just because 
this leading body was defined after the central authori- 
ties conducted repeated examinations, fully followed the 
riass line, extensively solicited opinions from all fronts, 
and conscientiously studied and compared several plans. 
After the declaration of the decision, the majority of the 
people feel positive and their opinion of Comrades Tan 
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Shaowen, Nie Bichu, and Zhang Lichang is good 
According to my personal impression of them, I think 
that they are good comrades. With a comparatively 
strong political awareness, they act in unison with the 
central authorities and have a proper theoretical foun- 
dation. In particular, they come from the grassroots units 
and are familiar with the people and things in Tianjin. 
They are modest and prudent and are able to unite with 
the masses. Therefore, I think that under the current 
situation, this leading body is ideal and undoubtedly can 
stabilize the situation. It is certain that “a twig fence 
needs three stakes and a brave man needs three helpers.” 
All leaders need support in order to do their work. I hope 
and also believe that the people in Tianjin will support 
the new leading body and help them do their jobs well 
just as they supported me. They are able to do their jobs 
well and to better develop Tianjin. 


Wang Min, a reporter of the Tianjin People’s Broad- 
casting Station, asked: Mayor, you have an affection for 
the people in Tianjin and the people in Tianjin have 
affection for you, too. Would you please tell us what 
experience made the deepest impression on you during 
your work in Tianjin over the past 8 years? What are 
your expectations of the people in Tianjin? 


Li Ruihuan answered: I am a native of Tianjin. I was 
born in Tianjin and grew up in Beijing. As a leading 
cadre, I spent the prime of life in Tianjin. My career in 
Tianjin over the past 8 years was a process of handling 
affairs for the people, a process of tempering myself and 
upgrading my ability, and a process through which the 
people in Tianjin helped me upgrade my ability and 
grow to maturity. Man has feelings. I have many short- 
comings. However, the praise that Tianjin’s people gave 
me surpasses all expectation. Simultaneously, they made 
allowances for my shortcomings and mistakes. They 
always treated me as their family member. I am reluctant 
to leave Tianjin. Although I leave Tianjin, I will never 
forget it. | grew up as the son of an ordinary peasant and 
an ordinary worker and have become a senior party 
leading cadre. We can say that all this resulted from 
education by the broad masses of the people. Main- 
taining close contacts with the masses, unceasingly 
assimilating nourishment from the masses, and being 
supported and educated by the masses is a principle of 
the most fundamental importance to my maturity. So, 
although I left Tianjin and my work environment has 
changed, I will firmly remember the education I received 
from the elders and townsmen in Tianjin, will do my best 
to fulfill the tasks assigned by the party, and will do more 
deeds for the party and the people so as to gain honor for 
the people in Tianjin. Developing Tianjin is my greatest 
aspiration. I will be concerned about Tianjin’s work just 
as I always was. 


The time for my visit to Tianjin is very short and the 
work schedule is tightly arranged. Many comrades wrote 
letters and made phone calls to me, asking me to 
individually talk with them. I am willing to hear the 
people’s opinions. However, unfortunately, | cannot talk 
with each one of them. Now, I take this opportunity and 
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use your press medium to extend regards to all the people 
of the municipality and the friends from all circles, to 
thank the elders and townsmen for their assistance, and 
to say goodbye to the people. 


Li Ruihuan answered the questions asked by Dong Lei, 
director of the program “Tianjin’s Morning.” He also 
urged him to make consistent efforts to improve the 


program. 


Li Ruihuan Writes Magazine Inscription 


SK3110135089 Tianjin City Service in Mandarin 
1000 GMT 30 Oct 89 


[Text] On the occasion of the 10th anniversary of the 
publication of the KEXUE YU SHENGHUO [Science, 
Technology, and Life] magazine, which is compiled and 
published by the Tianjin Science and Technology Pub- 
lishing House, Li Ruihuan, member of the Standing 
Committee of the Political Bureau of the CPC Central 
Committee and member of the Secretariat, wrote an 
inscription for the magazine. The inscription reads: We 
need science in our livelihood because science guides our 
living. 


Martial Law Defended by Yang Shangkun ‘\!!) 


HK0711015389 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Nov 89 p 10 


[By Willy Wo-lap Lam] 


[Text] A close political ally of President Yang Shangkun 
has made a spirited defence of martial law. 


“The fact that parts of Beijing are under martial law has 
not affected in the least normal activities in the area of 
foreign economic relations and trade,” Miss Wu Yi, 
deputy Beijing mayor in charge of foreign trade, said. 


“As a matter of fact, martial law, whose goal is the 
maintenance of order, has served the purpose of pro- 
tecting foreign trade-related activities.” 


Last week, Beijing announced a “partial moderation in 
the way martial law is enforced” by replacing troops 
guarding Tiananmen Square with members of the Peo- 
ple’s Armed Police. 


However, Chinese sources say that hard-liners within the 
leadership, including President Yang Shangkun and 
Prime Minister Li Peng, who played a key role in the 
military crackdown of the pro-democracy movement, 
want martial law to stay in place until the conclusion of 
the Asian Games next autumn. 


Miss Wu's statement yesterday was further indication 
that if the conservative trend in Chinese politics con- 
tinues, martial law may be extended beyond the spring. 


A close personal friend of the president, Miss Wu, who 
headed the party committee of a larye Beijing petro- 
chemical complex, has the reputation of being an ideo- 
logical hard-liner. 
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Yesterday, she denied “foreign press reports” that the 
capital’s economy is encountering grave difficulties. 


She said that in the first nine months of this year, Beijing 
exported goods worth U.S.$837 million (HK$6.52 bil- 
lion), or 91.7 percent of the state target. And from June 
to September, the city approved 75 new foreign-funded 
enterprises, compared with 42 units in the same period 
last year. 


Li Peng Issues Order on National Census 


OW0211204189 Beijing XINHUA in English 
1524 GMT 2 Nov 89 


[Text] Beijing, November 2 (XINHUA) —The State 
Council has issued the 45th order signed by Premier Li 
Peng on the method of taking the fourth national census 
in China. 


Under the order, the census will be taken between July | 
and 10, 1990, with 00:00 hours July | as the standard 
time. The work will be under the leadership of the State 
Council and local governments at all levels. 


People to be included in the census are those of the 
nationality of the People’s Republic of China living 
permanently in the country. 


Every household, including that of families and collec- 
tive units, will be registered as one unit. The registration 
work will be done by census staff. 


The order says the census is aimed at determining the 
size of the population, its distribution, the changes in its 
structure and its educational standards so as to formu- 
late a better program for the economic and social devel- 
opment of the country. 


China’s last national census was taken in 1982. 


Li Peng Signs “Decree on Noise Follution 


HK0611052389 Beijing RENMIN RIBAO in Chinese 
26 Oct 89 p 6 


[Report: “Li Peng Signs State Council Decree No 40 on 
Noise Pollution”} 


[Text] 


aa Republic of China State Council Decree 
0 


The “Regulations of the People’s Republic of China for 
the Prevertion and Control of Environmental Noise 
Pollution” have passed the 47th State Council routine 
session on | September 1989. They are hereby published 
and become effective on | December, 1989. 


[Signed] Premier Li Peng 
[Dated] 26 September, 1989 
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Security Ministry Holds Commendation Meeting 
HK0611045789 Beijing RENMIN RIBAO in Chinese 
26 Oct 89 p 3 


[XINHUA report by reporter Zhou Lixian (0719 4539 
2009): “Public Security Ministry Holds Telephone 
Meeting To Commend Advanced Units and Individu- 
als*°—XINHUA headline] 


[Text] Beijing, 25 October—The Public Security Min- 
istry held a telephone meeting this morning in Beijing to 
commend advanced units and individuals who have 
scored outstanding accomplishments on the frontline of 
security work in economic and cultural construction, 
halting the recent turmoil, and quelling the counterrev- 
Olutionary revolt. 


Attending the telephone meeting in Beijing were 41 
advanced units and individuals recommended by all 
provinces, regions, municipalities, and central govern- 
ment organs. They represented 114 advanced units and 
605 individuals in the public security system. 


Wang Fang, who holds the concurrent posts of state 
councillor and public security minister, delivered a 
speech at the meeting. He said that the public security 
cadres and police on the frontline of security work in 
economic and cultural construction have done a very 
great deal of effective work in guarding and promoting 
economic and cultural construction and the smooth 
progress of reform and opening up to the outside world. 
Today, economic and cultural construction has made 
great strides in development as compared with the initial 
stage of the founding of the PRC, with the tasks of public 
security becoming increasingly heavy. Therefore, secu- 
rity work in economic and cultural construction should 
only be augmented and not weakened. He required 
leading comrades in public security organs to further 
deepen their understanding of the importance of security 
work in economic and cultural construction, to augment 
leadership in security work, and to show concern and 
support for every aspect of it. 


The current national meeting to commend advanced units 
and individuals of public security organizations in the 
economic and cultural systems lasted only 25 minutes. 


Mao Zedong Popularity Spreads on Campuses 
HK0711015789 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Nov 89 p 10 


[By Seth Faison in Beijing] 


[Text] A groundswell of nostalgia for former leader Mao 
Zedong is seeping through university campuses and 
perplexing education officials who are worried about its 
dangerous potential, the CHINA YOUTH NEWS 
reported yesterday [6 November]. 


Admiration for Mao, increasingly seen as a wise and 
unifying leader, has even generated an extremist group of 
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Mao worshippers who try to prevent any negative dis- 
cussion of him by other students, the paper said. 


“The rise of Mao Zedong’s image among students shows 
that after the recent disturbances they are starting to 
re-examine him as they seek a spiritual pillar,” it 
reported. 


The need for such a spiritual pillar has drawn many 
young students to ch:ibby People’s University student 
Mao Xinyu. He is the grandson of the “Great Helms- 
man”, and his emergerce as a potential student leader 
has apparently worried university officials. 


A 19-year-old sophomore in the university's history 
department, Mao Xinyu has convened student meetings 
to discuss his grandfather’s legacy. 


His personal anecdotes about the former leader have 
proved enormously popular, the newspaper said, and 
officials asked him to stop and concentrate on his 
studies. 


In recent years, nostalgia for Mao has risen at about the 
same speed as inflation, which undercut popular support 
for senior leader Deng Xiaoping’s reformist government. 


Since the Beijing massacre in June, comparisons 
between Mao and Mr Deng among the general populace 
have seemed to favour the former leader who, many 
whisper, may have been a tyrant but never shot down 
students in the centre of Beijing. 


Last spring, Mao badges could occasionally be seen 
pinned to the jackets of students who occupied 
Tiananmen Square, but when asked, demonstrators agi- 
tating for greater democracy typically said their respect 
for Mao did not stop them from opposing the autocratic 
nature of his rule. 


This autumn, education officials trying to stifle student 
discontent have attacked notions of democracy as a 
Western disease, but they have a trickier job controlling 
worship for Mao. 


Lven as Mao’s radical, restrictive policies were disman- 
tled by Mr Deng and his allies, studying the “spirit” and 
thought of the great helmsman is a required part of every 
student's education. 


Student activists who are unable to demonstate their 
dissatisfaction with the current state of affairs the way 
they did last spring may find that open support for Mao 
can be an indirect method of denouncing Mr Deng’s 
government. 


This year’s historic student uprising gained momentum 
when students used the death of former leader Hu 
Yaobang as an excuse to demonstrate in opposition to 
the government. 


The newspaper noted that today’s university students, 
born in the late 1960s or early 1970s, came of age when 
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Mao’s policies were already being criticized, and held a 
well-reinforced bias against him. 


Now, the paper reported, many student were re- 
evaluating Mao and the “mistakes” they were taught. A 
librarian at the People’s University said that Mao’s 
collected works, and his biographies and essays were in 
great demand. 


A student was quoted as saying that “Mao Zedong was 
the one who really understood China's history and 
unique situation”. 


Historians Criticize ‘River Elegy’ TV Series 
HK0611053189 Beijing RENMIN RIBAO in Chinese 
23 Oct 89 p 6 


[Report by Dong Yue (2639 2588) and Liu Jun (0491 
6511): “An Analysis of the Idealist Concept of History in 
"River Elegy —Summary of the Criticism of ‘River 
Elegy’ by Some Historians in Beijing”) 


[Text] Recently, the editorial offices of five magazines, 
namely HISTORY STUDIES, HISTORY THEORIES, 
STUDIES OF CHINESE HISTORY, STUDIES OF 
MODERN HISTORY, and WORLD HISTORY, all 
subordinate to the Chinese Academy of Social Sciences, 
invited some historians in Beijing to a meeting to criti- 
cize “River Elegy.” People attending the meeting 
pointed out that the producers of the television series 
“River Elegy” tried to disseminate their reactionary 
political opinions under the guise of “academic discus- 
sion about China’s culture.” It was said that the televi- 
sion series was designed to “conduct all-around thinking 
about our nation’s history, civilization, and destiny” and 
to “arouse the whole nation’s sense of anxiety.” This was 
the reason why the television series deluded and 
bewitched some people and it was also what made the 
producers and directors of the television series proud. 
Therefore, in order to eliminate the evil influence of the 
television series in society, we must not only continue to 
deeply expose and criticize its political purpose but also 
tear off its academic and theoretical disguise, thoroughly 
exposing its pseudoscientific nature. Proceeding from 
this idea the scholars atter ding the meeting took the 
initial steps to anaiyze the theoretical sources, view of 
history, methodology, and academic style of “River 


Elegy.” 
ie Ideological and Theoretical Sources for “River 


A supporter of “River Elegy” once said that if a name 
was to be given to such a type of television series, he 
would like to call them “academic and cultural series.” 
“Why should they be called academic and cultural 
series? Because the series as a whole has academic 
character. Although it cannot be considered an academic 
work, it has its theoretical model and academic approach 
and it has the characteristic of rational thinking.” What 
then is the “theoretical model” and the “academic 
approach” of “River Elegy’? Su Xiaokang, the general 
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scriptwriter for the series, listed 13 points, including 
Marx’s thesis about the Asian mode of production: 
Hegel's thesis about natural and geographical conditions 
forming the foundation for history: Toynbee’s thesis 
about the self-affecting mechanisms of civilization: 
George Wells’ thesis about China's history in his work 
“The Outline of History; Francis Bacon's thesis about 
China’s four major inventions; Huang Renyu’s thesis 
about no typical private ownership in China's ancient 
times; Plekhanov’s thesis that the stage of the com- 
modity economy cannot be overstepped: and Jin Guan- 
tao’s theory about the “superstable structure” in Chinese 
society. Then he made the following summation: “These 
theories include classical Marxism, the essence of 
Western culture which was the source of Marxism, the 
ideas of famous contemporary Western scholars and 
overseas Sinologists, and the research results of some 
contemporary Chinese scholars. The classical theories of 
past great masters and the new theories of contemporary 
scholars were all treated as a school of thought without 
discrimination and were mingled together to express the 
strong beat of the times that we wanted to sing.” This 
passage can be regarded as the guideline used by the 
producers of “River Elegy” to express themselves and 
this guideline was extremely wrong. 


First, it seemed that they were fair and impartial as “the 
classical theories of the past great masters and the new 
theories of contemporary scholars were all treated as a 
school of thought without discrimination and were min- 
gled together.” In fact, this negated the guiding role of 
Marxism and denigrated “classical Marxism,” treating it 
merely as “a school of thought” or something more 
worthless than “a school of thought.” In the six episodes 
of the television series the producers talked a great deal 
about historical development and the changes in civili- 
zation but they did not mention in any way the major 
scientific principles of Marxism about the relationship 
between productive forces and production relations and 
between the economic base and the superstructure. 
Moreover, they even obliterated the basic thesis about 
the transition of human society from a classless and 
primitive form into various stages of class society with 
different socioeconomic forms. Even when the theses by 
the classical Marxist writers were occasionally men- 
tioned in the television series, they were still misrepre- 
sented or ridiculed. For example, the “famous thesis 
about the ‘Asian production mode™ developed by Marx 
and Engels was arbitrarily interpreted as merely “rela- 
tions with water.” As another example, the series held 
Marx up to ridicule by saying that “the death knell of 
capitalism he predicted long ago has not been sounded 
yet” and Lenin was also held up to ridicule for being 
unable to answer Plekhanov’s “challenge.” This showed 
that “River Elegy” was obviously biased and its pro- 
ducers did not want to base their arguments on Marxism 
and «lid not want to disseminate Marxism but mainly 
reliec On various non-Marxist Western theories. 


We can now turn to see how “River Elegy” treated the 
theories of Western and other foreign scholars. The 
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television series quoted many theses by Western 
scholars. As mentioned above, Hegel, Toynbee, Wells, 
and Bacon were quoted, and Piekhnov was mentioned. 
Normally, when a certain idea is to be quoted it should 
first be correctly understood and only thus can it be 
applied correctly. However, the producers of “River 
Elegy™ did not act in this way. In the first part entitled 
“Seeking the Dream.” the commentary said: “The more 
difficult the environment is, the stronger the positive 
forces will be for stimulating the growth of civilization.” 
This viewpo'nt was related to Toynbee’s thesis about 
“challenge and response.” However, Toynbee did not 
actually mean that the more difficult the environment ts, 
the easier it will be to evoke challenges. When the 
adverse environment exceeds mankind's adaptibility, 
mankind will be unabie to respond to the challenge and 
could even be crushed by such a vile cnvironment. 
Therefore, Toynbee held that civilization would only 
grow in a not too good but not too bad environment. In 
particular, in the ancient world man’s ability to trans- 
form nature was still rather weak and it was rather 
difficult to conquer the oceans in those times. Such a 
strongly challenging environment could not become a 
place where mankind could successfully respond and 
create an advanced “blue civilization.” However, the 
producers of “River Elegy” changed Toynbee’s view- 
point in a*-ordance with their own ideas. They linked 
the “continuing voyage life” in a farfetched way with the 
irrelevant emergence of the Sumerian and Greek civili- 
zations to negate the “yellow civilization,” created by a 
“yellow race of people” on the basis of yellow water and 
yellow soil. 


As another example, “River Elegy” incorrectly attrib- 
uted to Plekhanov the thesis that “it is uncertain whether 
an economically underdeveloped socialist country is able 
to succeed by overstepping the stage of the commodity 
economy” and said that this was a huge question mark 
raised by Plekhanov. As a matter of fact, Plekhanov 
pointed out before the October Revolution that, because 
the number of proletarians accounted for only a small 
percentage of the population in Russia, the conditions 
for a socialist revolution were not ripe. He thus opposed 
launching the October Revolution. However, he never 
considered, and it was impossible for him to consider, 
the issue about the development of the commodity 
economy in a socialist country, having died in May 1918. 
“River Elegy” made this mistake not only because its 
producers were ignorant. More importantly, it was 
because they wanted to denigrate and ridicule Lenin for 
being unable to answer Plekhanov’s challenge. However, 
the historical fact is precisely the opposite. It was pre- 
cisely Lenin who perceived this issue with acumen and 
pointed out the need to use the commodity economy to 
build socialism in Russia where capitalism was relatively 
underdeveloped. That is to say, the huge question was 
raised by Lenin himself. 


One more exaniple. “River Elegy” argued that the his- 
tory and destiny of the Chinese nation were determined 
by Huanghe. This theory about the “geographic determi- 
nant” was “asically plagiarized from the chapter in 
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Hegel's “History Philosophy” about “history’s geo- 
graphic foundation.” Froceeding from the Euro- 
ethnocentric point of view, Hegel talked a lot about the 
different geological environments and their determinant 
role in social development. Hegel asserted that China 
had never had close relations with oceans and did not 
share the growing civilization bestowed by oceans. Thus, 
China had the character of self-isolation, backwardness, 
and inertia. Even some Western scholars did not agree 
with this viewpoint which was not in line with historical 
facts. A West German scholar, Frank, said that Hegel 
assumed a conceited and scornful attitude toward 
China’s history and Chinese civilization and this was the 
typical manifestation of the Europeans’ colonialism and 
expansionism in the cultural field. However, the pro- 
ducers of “River Elegy” ignored the essence of Hegel's 
philosophy and his profound dialectical idea about the 
process of history; instead, they chose the dross in 
Hegel’s ideas and took it as one of the theoretical 
cornerstones for “River Elegy.” 


Moreover, “River Elegy’ incorporated outworn con- 
cepts about the growth and decay of civilization and 
about the lack of vitality in the so-called “yellow civili- 
zation” directly from Toynbee’s “Study of History.” 
Toynbee took different forms of culture, which he called 
“civilizations,” as units for the study of history. He 
alleged that 21 “civilizations” had existed throughout 
the history of the world (he later increased the number to 
26) and that most of them had died or were declining. 
The Christian civilization in the West was the “sole 
Civilization that has yet to undergo any obvious process 
of disintegration” and still maintains “creative vigor.” It 
iS Not necessary to say here how much subjectiveness and 
arbitrariness were included in the huge and elaborate 
system of philosophy of history built by Toynbee. Even 
in the West, Toynbee’s theory is no longer influential. 
Toynbee’s opinion of Chinese civilization was also 
wrong. In his “Study of History,” China's ancient civi- 
lization was described as “dead.” However, he later 
abandoned this viewpoint. In his book “Prospects in the 
21st Century” published in 1974, he no longer consid- 
ered the Chinese civilization as closed; instead, he said 
that in the long process of history, the Chinese nation 
had cultivated a kind of praiseworthy “world spirit.” He 
even predicted that because it possessed a worthy histor- 
ical heritage, China would play a predominant role in the 
inevitable process of unification of human society. How- 
ever, “River Elegy” still tried hard to uphold the out- 
worn viewpoint that even Toynbee himself repudiated. 
Had Toynbee known about this, he would have lodged a 
protest against the producers of “River Elegy.” 


It seemed that such fragmented theoretical viewpoints 
from the Western thinkers were still inadequate to 
express and support the theme in “River Elegy.” Its 
producers thus dished out the theory about the “super- 
stable structure,” which was allegedly developed by Jin 
Guantao, a so-called “farrous historian” and production 
adviser for the television series, and took it as a main 
theoretical prop. However, this theory was not an orig- 
inal one but also something plagiarized from some 
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Western scholars. If the thesis about “the mysterious 
superstable structure” used in “River Elegy” is com- 
pared with some views in the book “*Marx and the Third 
World” written by Italian scholar Wenglituo Meiluodi 
[5040 6849 2094 2734 3157 5530], it will be found that 
not only are the ideas in line with each other but the 
wording is also startlingly identical. 


It should be pointed out here that we do not mean to 
reject and negate all Western ideas and theories indis- 
criminately. We should absorb all reasonable elements 
and the true essence of Western culture. This was repeat- 
edly proved in the process of the emergence and devel- 
opment of Marxism. However, it is absolutely wrong for 
“River Elegy” to “treat all of them as a school of thought 
without discrimination and mingle them together.” 


Second, the Historical View and Methodology of “2iver 


Historians attending the meeting held that “River Elegy” 
did not express an integrated and systematic historical 
view. The view of history expressed in this television 
series was a rather huge and complex mixture of the 
idealist and vulgar materialist historical view. This can 
be summarized into the following major aspects: 


For the foundation of historical development, “River 
Elegy” advocated a predestinarian viewpoint and held 
that the geographic environment determines everything. 
It said that “the geographic environment formed an 
insulated mechanism for the Chinese culture developing 
around the valley of Huanghe.” This culture thus 
became a type oi inwardly-oriented, stability-secking, 
and closed culture and such a culture is doomed to 
decline. On the other hand, “River Elegy” said that the 
European maritime civilization, emerging and flour- 
ishing in the Mediterranean, has the characteristics of 
being pioneering, enterprising, and expansionist, and 
this culture is predestined to become superior in the 
present and in the future. 


Such a predestinarian theory of geographic environment 
determinism completely violates the basic principles of 
Marxism and is not in keeping with historical facts. 
Geographic environments, or whether a region is coastal 
region or in the interior, cannot explain the growth and 
decay of different world civilizations. For example, in 
the southern, central, and northern parts of the ancient 
Greek continent, oceanic navigation did not flourish in 
many city-states. This was more obvious in Sparta. 
However, they still created the famous Greek civiliza- 
tion. Moreover, for a rather long period of the “modern 
Western industrial civilization,” oceanic navigation was 
not greatly developed, or there was no relationship with 
oceans at all. The colonial expansion and commercial 
activities of some West European countries were for 
profound economic and social reasons. The scientific 
knowledge accumulated by mankind and corresponding 
material guarantees made the dev:lopment of oceanic 
navigation possible. It was not merely because this 
region was adjacent to seas and oceans. The emergence, 
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development, and evolution of the entire capitalist 
system were the results of all mankind's economic. 
political, and cultural interactions and the outcome of a 
certain stage of historical development. In human his- 
tory there has never been a perpetual “blue civilization” 
determined by the geographic environment. 


Regarding the form of historical development, “River 
Elegy” advocated a metaphysical theory about the his- 
torical cycles based on a so-called “superstable struc- 
ture.” It alleged that in the social history and social 
reality of China everything was “dominated” by a “mys- 
terious superstable structure” and, so far, the “decadent 
social mechanisms” still did not have the strength to 
“break through the endless historical cycles.” 


In fact, the “superstable structure” concept itself was not 
mysterious. It was a main concept used by Aibishi [5337 
3024 0087] in the “introduction” to his book “Cyber- 
netics.” It was the characteristic of the “internal stabi- 
lizer” which can automatically keep stability while sim- 
ulating some complicated structures in the course of 
“brain designs.” However, the producers of “River 
Elegy” took this hypothesis for human brain design and 
for the development of artificial intelligence which still 
needs to be proved as an accepted scientific truth. They 
used the concept that was merely applicable to a specific 
and special research field as a generally applicable law. 
They used the knowledge in the natural science and 
technology field to explain the phenomena in social 
history and in th reality of life without discrimination. 


It remains questionable whether it is suitable to intro- 
duce the concept of “supersiable structure™ into the 
realm of society and history studies. The precondition of 
the “superstable structure” is a self-stabilizing structure. 
Scientific research has not yet proved whether such a 
structure also exists in human society. Social activities 
are composed of the activities of innumerable people 
with different intentions. Historical events often occur 
accidentally. There may be similarity among historical 
events but the historical process will never repeat. In this 
sense, it is impossible that a self-stabilizing mechanism 
or a superstable structure exists in a society. However, 
the producers of “River Elegy” deeply believed in the 
theory about the “superstable structure” and used it to 
prove the theory of historical cycles. This historical view 
caused them to disregard the huge changes in Chinese 
society during modern times and especially since the 
founding of the PRC. It seemed to them that only when 
capitalism developed could China undergo real changes 
and break through the “mysterious cycle” formed by the 
“superstable structure.” 


Concerning the stages of historical development, “River 
Elegy” insisted on a mechanical materialist viewpoint 
which also included the vulgar theory of productive 
forces determinism. Although the producers of “River 
Elegy” did not share any common point with Marxist 
history theory, in order to achieve their political purpose 
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they sometimes still flaunted the banner of Marxism. For 
example, they cited the debate between Plekhanov and 
Lenin. 


“River Elegy” stressed that Piekhnov “insisted on 
Marx's idea about history being unable to overstep the 
necessary development stages and did not agree with the 
action to seize the state power too carly.” In fact, 
Plenkhnov opposed Lenin's plan to launch the October 
Revolution. Plekhanov’s analysis of the social conditions 
in Russia has been proved wrong by the historical facts. 
He was wrong because he could only stick to the words of 
Marxism. could not integrate the universal truth of 
Marxism with Russta’s realities, and could not creatively 
apply and develop Marxism and scientifically analyze 
Russia's realities as Lenin did. Lenin found that 
although Russia was not a fully developed capitalist 
country, various domestic contradictions had become 
highly intense and the First World War had also created 
some favorable conditions for the revolution and had 
turned Russia into the weakest link in the chain of 
imperialism. Therefore, Russia had the objective condi- 
tions for a socialist revolution. At the same time, the 
subjective conditions for the Russian revolution (includ- 
ing a new-type proletarian party and the alliance between 
workers and peasants) made up for the deficr-acies in the 
objective conditions to a large extent. 


The victory of the October Revolution incontrovertibly 
proved that Lenin was a Marxist with creativity but 
Pickhnov, who was once an outstanding Marxist, 
became a metaphysical dogmatist about the October 
Revolution. He became a “person lagging behird the 
times” as Lenin described him. However. the producers 
of “River Elegy” still tried to used Piekhanov’s dogma- 
tist approach to Marxism to advocate their mechanical 
materialist viewpoint and the vulgar theory of produc- 
tive forces determinism on the issue related to the stages 
of historical development. 


Regarding the motive forces of historical development, 
“River Elegy” advocated the theory about the external 
pushing forces. It completely denied that an internal 
force exists within the Chinese nation and its civilization 
to push forward historical development. “River Elegy” 
said that when facing the challenge from “Western 
industrial civilization” the time-honored Chinese civili- 
zation has unavoidably declined and disintegrated and 
can never regenerate a mechanism for cultural innova- 
tion. The only answer is to usher in the “blue civiliza- 
tion” so that the dry and hardened yellow soil can be 
moistened. They lacked the minimum of confidence in 
China's “yellow civilization” and lost the basic national 
self-confidence. This reflected some irrational ideas in 
society at present. This trend of thought reflected some 
people's unwillingness to work hard for the development 
of social civilization and their overanxicty to enjoy the 
fruits of h_ man civilization. These people did not con- 
sider what contributions they should make to society but 
were only keen to raise demands on society according to 
their desires. If their needs are not satisfied they will 
blame everyone else and will worship foreigners. 
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Third, the Study Style of “River Elegy” 


People atterding the meeting unanimously pointed out 
chat the theories, viewpoints. and methods of a work are 
related to its auther’s study style and give expressior to 
this or that style of study. “River Elegy” reflected a kind 
of manic, superficial, and showy study style. This was 
particularly evident in the following aspects: 


First, the producers of “River Elegy” posed as the 
spokesmen for young people and as people who will play 
a role in enlightening the whole nation. They willfully 
“questioned” history and arbitrarily blamed reality. It 
seemed that the producers of “River Elegy” were people 
of great wisdom and foresigh! who were able to penetrat- 
ingly perceive everything. Tics was undoubtedly a nat- 
ural demonstration of the manic disposition and super- 
ficial knowledge of these people. It showed that they 
lacked the guidance of a correct historical view. People 
of any generation certainly have the right to study and 
interpret history and learn useful lessons from their 
knowledge of history. However, they never have the right 
to interrogate and castigate history. Only people will be 
tried by history. No one can try history. 


The so-called sense of disaster expressed by “River 
Elegy” was described by its producers as their “cultural 
and philosophical consciousness” for “enlightening” the 
nation. They even denounced the existence of the Chi- 
nese civilization as “precisely the last-ditch struggle of 
the entire ancient world.” They said that the Chinese 
nation had become “a nation that could never endure 
another psychological defeat.” ““Maybe. this is the heavy 
burden and superficial point of the yellow civilization” 
They clamored, wiihout sufficient reasoning, that 
China’s future is to advance toward the blue civilization. 
“China's hope lies in the world.” These fallacies showed 
that the producers of “River Elegy” were arrogant but 
ignorant and their propensity to talk irresponsibly and 
without grounds developed to a serious degree. 


Second, the producers of “River Elegy” showed con- 
tempt for both ancient and contemporary theorists and 
despised Marxism and Leninism. They only attached 
importance to themselves. In order to bc ild up its “elite 
thinking,” they presumptuously treated historical facts, 
revolutionary movements, and scientific theories wan- 
tonly so that they could give full play to their “theme.” 
They held such famous historical figures as Confucius. 
Zheng He, Qi Jiguang, Lin Zexu, Wei Yuan, and Chen 
Tianhua up to ridicule. Moreover, they also held Marx 
and Lenin up to ridicule. They made a mockery of Mao 
Zedong. Their arrogant and disdainful attitude toward 
the national heroes, patriots. and revolutionary leaders 
reached an intolerable degree. 


Third, they gathered irrelevant material as they liked and 
added arbitrary comments to demonstrate their superfi- 
cial knowledge. The producers of “River Elegy” pre- 
tenced to be erudite by widely quoting from many 
sources. Things mentioned in the television series ranged 
from natural to social sciences, from prehistoric myths to 
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contemporary events, and from Chinese things to foreign 
things. They included economic, political, ethnical, mil- 
itary, scientific, technological. and cultural affairs and 
some relevant historical figures. On the surface. it was 2 
grard work. With its alarmist remarks, which seemed 
rather “philosophical,” the television series indeed 
achieved certain “sensational” effects. However, it was 
not hard to discover with more careful observation that 
the historical facts presented by “River Elegy” were 
picked up and organized by the producers without a 
strict logic base. and were arbitrarily appraised. This not 
only exposed their superficial knowledge and ignorance, 
but also showed that the producers just tried to altract 
public atiention with c‘'aptrap. 


College Graduates Undergo Grass-roots Training 
OW0711122689 Beijing XINHUA in English 
1148 GMT 7 Now 8&9 


[Text] Beijing, November 7 (XINHUA)}—Thousands of 
China's college studerts who have been assigned to work 
in party and government organizations since graduation 
are undergoing one to two-year training in factories, coal 
mines, farms, commercial centers and schools. 


At west Beijing's Capital Iron and Steel Company, 27 
college students and graduate students, after being 
assigned to official newspapers after graduatian, aie now 
laboring together with workers in stee/zmelting, steel 
rolling and furnace repair. 


During their year-long “training” there, the students will 
also work as assistants to the director, office staff and 
reporters of the company’s newspaper for six months. 


This is one of the steps China has made recently to train 
more qualified personnel. 


The Chinese Government decided in 1984 that party 
and government departments would not recruit staff 
directly from colleges. 


This decision was reiterated last August together with a 
new regulation that college graduates who have gradu- 
ated since 1985 now working in party and government 
Organizations should undergo one to two-year training at 
grass-roots level. 


A total of nearly two million college students and grad- 
uate students have graduated in the past five years. 
About 20 percent of them have been assigned to work in 
party and government organization". 


An official from the State Education Commission said 
that grass-roots training of the college students and 
young government staff is intended to help them acquire 
more social experience and the ability to deal with 
problems. 


“The Chinese Government has sent its young staff 
members for training at grass-roots levels for the past few 
years, but some departments have done a poor job.” the 
official added. 
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The ““GUANGMING DAILY,” a newspaper for intellec- 
tuals, recently published a number of stories of young and 
middle-aged intellectuals who have made great achieve- 
ments in all walks of life. The paper pointed out in one of 
its editorial notes that grass-roots training is an effective 
way for college students to become fully developed. 


In a recent editorial, China’s official newspaper, the 
“PEOPLE’S DAILY”, also called on young intellectuals 
to integrate with the masses of workers and peasants, 
exp_aining that going down to the grass-roots units of 
society and widening their experience is helpful to 
building a correct sense of social responsibility. 


“I’ve really experienced many of the good qualities of the 
workers within the past 40 days,” said Wang Chuan, a 
graduate student of journalism at the Chinese Academy 
of Social Sciences. The 25-year-old graduate student 
came to the steel empire after he was assigned to the 
“PEOPLE’S DAILY” as an editor in July. 


It is also stipulated that students of five specialities, 
including foreign language, archaeology and accounting, 
and those working in party and government departments 
below the provincial level will not be sent to grass-roots 
units. 


During their training, the students will enjoy the same 
treatment as the staff in their original departments and 
they will also get the same subsidies as the workers they 
now work with. 


“The students have done well so far,” said Hou Ruish- 
eng, an official from the steel company now in charge of 
the training, adding that they are neither conceited nor 
squeamish. Some of the students have given constructive 
suggestions to the company’s management. 


Traditional Attitude Toward Divorce Changes 


OW061 1210289 Beijing XINHUA in English 
1326 GMT 6 Nov 89 


[Text] Beijing, November 6 (XINHUA)—More Chinese 
people have taken different views on divorce, tradition- 
ally considered disgraceful in China. 


A poll conducted in six provinces shows that nearly half 
of the farmers consider the regulation in China’s mar- 
riage act that permits divorces for broken marriages 
quite reasonable. 


Female plaintiffs have initiated 70 per cent of the 
divorce proceedings taken up by courts in the past few 
years. 


Zhang Yibing, an expert on marriage problems, said the 
elevation of the social and economic status of women has 
enabled them to break away from broken marriages and 
subordinate roles. 


She said the increasing divorce rate reflects a strength- 
ening of the public’s sense of law. 
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Before liberation in 1949 and even for a long time after 
1949, Chinese women were reluctant to divorce even if 
they were ill-treated by their husbands. 


Science & Technology 


Song Jian Views Analysis, Measuring Exhibition 
OW05 11094589 Beijing Television Service 
in Mandarin 1400 GMT 26 Oct 89 


[From the “Night News” program] 


[Text] [Video begins with pan shots of the exhibition 
hall, followed by medium shots of Song Jian being 
briefed by unidentified personnel on the products on 
display; computers, printers, diagrams, and an assort- 
ment of instruments are shown; video also shows booths 
of foreign exhibitors, including the U.S.-based Micron- 
omics Instruments Corp.] The third international sym- 
posium and exhibition on analytical and measuring 
technologies opened in Beijing today. Yan Jici and Song 
Jian attended the opening ceremony. Some 600 scien- 
tists and scholars from 25 nations and regions will 
exchange academic findings and present more than 500 
papers at the symposium. Approximateiy 100 renowned 
manufacturers of analytical and measuring equipment 
from 13 nations & and regions will showcase the new 
instruments they have developed in the past 2 years. 
They will also conduct technological exchanges and 
trade negotiations at the exhibition. 


Ministry Reports Computers Affected by Viruses 


OW0411122489 Beijing XINHUA in English 
0243 GMT 4 Nov 89 


[Text] Beijing, November 4 (XINHUA)—China has 
300,000 computers, and a survey by the Ministry of 
Public Security in August found 10 percent of the 
computers they checked were afflicted by a virus, 
according to today’s “CHINA DAILY.” 


Computer viruses have spread in China and the govern- 
ment is attendir } to the problem, said Yang Zhihui, 
senior engineer and deputy chief of the Department of 
Computer Safety with the Ministry of Public Security. 


Of the country’s national networks, the statistics network 
is affected the most. The small ball virus has been found 
in 21 provincial, municipal and autonomous regional 
bureaus. 


“Luckily, from what we know now, small ball is not 
malignant. It slows computer operation and sometimes 
stops the machine but it doesn’t spoil the memory,” he 
expla.red. 


So far, three kinds of virus have been reported in China: 
the small ball, the marijuana, and the shell. All of them 
were traced to overseas sources. 


“We have already worked out some vaccination and 
Sterilization programs for the viruses,’ Yang said, 
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adding that the task couldn’t be handled single handedly 
by the Ministry of Public Security. 


“There are too many types of machines imported from 
different countries or made by domestic factories, and 
there are too many different systems which require 
different sterilization,” he said. “As one safety model for 
the whole country is not possible, users should be orga- 
nized to coordinate in the work.” 


“Customs offices can check imports of viruses, but they 
can’t cover all imports as no office can check every 
different kind of software,” he said. 


The Ministry of Public Security has been charged with 
computer safety since 1981 by the State Council and all 
have people who specialize in computers. 


The ministry recently issued a document asking units 
with computers to enhance safety training of computer 
Operators, set up safety checks to inspect imported 
software, and report to the local public security offices 
any virus as soon as it is discovered. 


The ministry also ruled that research on viruses and the 
use of sterilization programs should first get approval 
from the ministry. No one is allowed to disseminate 
results of virus research. 


Country’s First Gallium Arsenide IC Developed 


OW2910144289 Beijing XINHUA in English 
1253 GMT 29 Oct 89 


[Text] shanghai, October 28 (XINFIUA)—Shanghai has 
developed China’s first gallium arsenide integrated cir- 
cuits [IC] for application in the coming generation of 
computers, optical fibre telecommunications and space 
technology. 


The new products include a gallium arsenide | 20-gate 
gate array integrated circuit and a high-speed frequency 
divider. 


Compared to the existing silicon integrated circuits, the 
new products have a higher resistance to high tempera- 
ture and radiation, consume less energy and have a 


higher speed. 


Invented by the Shanghai Institute of Metallurgy, the 
gallium arsenide | 20-gate gate array has 876 elements on 
a 1.7 millimeter by 1.4 millimeter chip. 


Neutron Velocity Spectrometer Passes Test 


OW05 11151689 Beijing XINHUA Domestic Service 
in Chinese 13ll GMT 31 Oct 89 


[““Local Broadcast News Service’’} 


[Text] Beijing, 31 Oct (XINHUA)}—A twin-rotor neu- 
tron velocity spectrometer [shuang zhuanzi zhongzi 
feixing shijian puyi 7175 6567 1311 0022 1311 7378 
5887 2514 7035 6225 0308] developed by the Chinese 
Research Institute of Atomic Energy Sciences passed a 
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technical test recently. A neutron velocity spectrometer 
is a large precision instrument for studying the molecular 
and atomic vibrations in condensed matter through 
reactor-assisted experiments on thermal neutron radia- 
tion. It plays a significant role in materials science 
research. The spectrometer that passed the test was 
designed and manufactured by Chinese scientists and 
technicians. Experts say the instrument has attained the 
technical standards of similar foreign-made equipment. 


Military 


Song Jian Attends PLA Environmental Conference 


OW05 11094489 Beijing Television Service 
in Mandarin 1400 GMT 26 Oct 89 


[From the “Night News” program] 


[Text] [Video begins with medium shots of State Coun- 
cilor Song Jian, wearing a dark blue suit; Zhao Nanqi, 
director of the People’s Liberation Army (PLA) General 
Logistics Department; and other unidentified military 
officers presenting citations to the awardees] The third 
all-Army environmental protection conference ended in 
Beijing today [26 October]. More than 200 advanced 
units and individuals were commended by the nation’s 
Armed Forces. These units and individuals have made 
remarkable contributions to tackling sources of pollu- 
tion, conducting relevant scientific research, monitoring 
pollution, pron.oting cleanliness in factories, and 
planting trees, as part of the environmental greening and 
beautification efforts. 


General Zhao Nangqi, director of the PLA General Logis- 
tics Department, spoke at the conference. He called on 
all military personnel and units to increase their under- 
standing of the importance of environmental protection. 
He urged them to take prompt and resolute steps to deal 
with small military-run factories that are serious pol- 
luters and to stop the construction of plants that have the 
potential to pollute. [Video shows Zhao reading, while 
seated, from a prepared script; videu also shows a 
landscape model and a diagram detailing the process of 
polluted water as military officers are being briefed on 
the Armed Forces’ efforts in environmental protection. ]} 


Commentator Urges Solid Work in Armed Forces 


HK0411014089 Beijing JIEFANGJUN BAO 
in Chinese 19 Oct 89 p 1 


[Commentator’s article: “Pay Close Attention to Grass- 
Roots Units, Lay a Solid Foundation”} 


[Text] Implementing the “program on Army grass-roots 
building” and sirogthening grass-roots building are 
important tasks set by an enlarged meeting of the Central 
Military Commission and constitute a key point in the 
political work of the Armed Forces. The Central Military 
Commission attaches great importance to work at the 
grass-roots level and to laying a solid foundation. The 
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purpose of the three general departments in jointly 
formulating the “program on Army grass-roots building” 
is to carry out the Armed Forces’ basic work well. Paying 
close attention to work at the grass-roots level and laying 
a solid foundation is a difficult and meticulous task. 
How should we carry out this task well according to the 


“program”? 


It is necessary to foster a down-to-earth work style. Basic 
work of the Armed Forces involves organizational 
building, ideological building, administration and man- 
agement, strategic training, work style cultivation, and 
the construction of material and cultural facilities. These 
jobs require time and effort and cannot yield quick 
results, but if they are done well they can play a long- 
term and fundamental role in our work. These jobs 
should be done in a down-to-earth manner, and there is 
no shortcut to take. It is necessary to cultivate the idea of 
assuming responsibility for long-term Army building and 
to fulfill our tasks one by one in a down-to-earth manner. 
If we are overanxious for quick results, our haste could 
make waste, and even if we succeed in something, this 
will not last long. Therefore cadres at all levels should 
cultivate the spirit of doing their work in a down-to-earth 
manner. Do not engage in gaudiness out of envy for 
others’ achievements. Only when an Army unit has laid 
a good foundation, can we say it has achieved a solid 
result. 


We should have the tenacity of doing our work unswerv- 
ingly. We cannot lay a solid foundation in | day. It is 
necessary to pay consistent attention to work at the 
grass-roots level, to stress the importance of a solid 
foundation all the year round; it will not do to relax our 
efforts ‘n this respect. Responsible persons should be 
assigned io probiem units so that they can help and 
supervise these units. Facts have proved that laying a 
solid foundation requires meticulous, painstaking, and 
consistent efforts. Concentrating our efforts to carry out 
rectification on one or two occasions will not solve 
problems. On the contrary this could tire out Army units. 


It is necessary to bring into play the role of leading 
organs at all levels. Please note that “all levels” does not 
refer to one level only. In paying attention to grass-roots 
work and laying a solid foundation, it will not do to rely 
on one leading organ only, for example on a regiment. 
Leading organs at all levels must be mobilized, and in 
particular the role of brigade and regimental party com- 
mittees must be brought into play because they serve as 
command headquarters in doing grass-roots work. We 
should be good at using the wisdom of departments and 
organs of Army units to strengthen the basic construc- 
tion of Army units. Therefore leading organs at all levels 
are required to put their foothold on grass-roots units, to 
bear in mind problems that demand a prompt solution, 
to carry out frequent investigation and study, to discover 
the regularity of matters, to foster an unremitting spirit, 
and to put all work into effect. Leading organs that have 
made prominent achievements in grass-roots work 
should be commended so as to bring their initiative into 
full play. Facts have proved that in implementing the 
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“program,” there is a need to boost the morale of both 
soldiers and officials. Only when the initiative of the 
higher authorities and the lower levels is brought into 
play, can we do our grass-roots work in a down-to-earth 
manner and produce better results in this respect. 


Theoretical Forum Held on Cardinal Principles 


HK04 11083389 Beijing JIEFANGJUN BAO 
in Chinese 19 Oct 89 p 3 


[Excerpt] [Begin editor’s note] The Coordinating Center 
for Military Colleges and Schools in the Beijing area 
recently sponsored a theoretical forum on “Adherence to 
the Four Cardinal Principles and Opposition to Bour- 
geois Liberalization.” Here we have selected several 
papers submitted to the forum: [end editor’s note] 


Yuan Jun [5913 0193): “Military Col and Schools 
Must Become Powerful Positions for Adherence to the 
Four Cardinal Principles and Opposition to Bourgeois 
Liberalization” 

Military colleges and schools are assigned the important 
mission of bringing up eligible people of high quality for 
the Army. Their political quality will have a direct 
bearing on the question of what kind of people will take 
up the “barrel of the gun.” Therefore, in bringing up 
qualified people, military colleges and schools must give 
the improvement of political quality top priority, while 
the cadres they bring up must be able to consciously 
resist the effects of the ideological trend of bourgeois 
liberalization. This precisely requires military colleges 
and schools to treat adherence to the four cardinal 
principles and opposition to bourgeois liberalization as a 
basic task which must be unremittingly grasped firmly 
and well over a long period. 


First, adherence to the four cardinal principles and 
Opposition to bourgeois liberalization are the require- 
ments of implementing the party’s educational principle. 
Our i."tary colleges and schools have all along attached 
impori..nce to implementing the party’s educational 
principle in various stages. Back in the period of the 
Resist-Japan Military and Political University, it was 
made explicit that a firm and correct political orienta- 
tion should become the basic principle for all military 
colleges and schools. The principle that the party’s 
education must serve proletarian politics has been satis- 
factorily implemented since the founding of the PRC. 
When the new historical stage began, the party explicitly 
proposed the educational principle of adhering to an 
all-around development morally, intellectually, and 
physically; being both socialist-minded and vocationally 
proficient; intellectuals becoming one with the workers 
and peasants; and combining mental labor with physical 
labor. The basic essence of this principle is in line with 
the four cardinal principles. As soon as the education in 
colleges and schools deviates from the four cardinal 
principles, the ideological tendency of bourgeois liberal- 
ization will run amok on the campus, while the party’s 
educational principle will fail to be implemented, and 
school order will even be ruined. The fact that so many 
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people in colleges and schools were involved in the 
recent turmoil and counterrevolutionary rebellion pre- 
cisely serves as evidence. Military colleges and schools 
have stood the test in the severe political storm simply 
because they have all along placed education in adher- 
ence to the four cardinal principles and opposition to 
bourgeois liberalization in an important place, while the 
party’s educational principle has been satisfactorily 
implemented. 


Second, adherence to the four cardinal principles and 
Opposition to bourgeois liberalization is the key to guar- 
anteeing educational quality and improving educational 
levels. The central task of colleges and schools is to 
continuously improve students’ quality to help them 
gradually reach the requirements of the educational goal. 
Through political and theoretical education, students are 
enabled to gradually master the Marxist world outlook 
and methodology, and to maintain their sobriety in the 
complicated domestic and world environments, while 
favorable conditions are created for their studies in other 
subjects. At present, it is necessary to link theoretical 
education closely with the struggle to oppose bourgeois 
liberalization, to weed out in an overall way confused 
ideological and theoretical concepts, and to convert the 
four cardinal principles into the political faith and 
spiritual pillar of the students through education. 


Third, adherence to the four cardinal principles and 
Opposition to bourgeois liberalization will effectively 
push forward the theoretical research in colleges and 
schools. Theoretical research is a key task for colleges 
and schools, and has a direct bearing on improving 
educational levels. In current theoretical research, espe- 
cially research in political theory, it is imperative to 
place adherence to the four cardinal principles and 
Opposition to bourgeois liberalization as the key essence 
and the main direction, and to find answe:s and solu- 
tions to a series of urgent problems in order to correct the 
ideological and theoretical problems confused by bour- 
geois liberalization as quickly as possible. At the same 
time, it is necessary to provide new and convincing 
demonstrations and a sound opinion environment, as 
well as practical materials and scientific theoretical sup- 
port for reform and opening up to the outside world and 
China’s four modernizations and Army modernization. 
Colleges and schools should grasp this key in their 
theoretical research so as to meet the requirements of 
improving educational levels. [passage omitted] 


Silk Banners Presented to Army-Supporting Units 


OW05 11083089 Beijing XINHUA in English 
0250 GMT 5 Nov 89 


[Text] Beijing, November 5 (XINHUA)—Eighty-eight 
units were presented Saturday silk banners for their 
support to the martial-law enforcement troops in parts of 
Beijing by the General Political Department of the 
Chinese People’s Liberation Army (PLA), China's 
leading newspaper reported today. 
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The banners are embroidered with the words: “Thanks 
to the people for their concern and support”, the Beijing- 
based PEOPLE’s DAILY reported. 


According to the PLA General Political Department, the 
martial-law enforcement troops received over three mil- 
lion yuan and 1,800 batches of goods, including 5.8 
million kilograms of foodstuffs and one million articles 
of everday use from people all over the country in the 
past four months since Beijing put down the anti- 
government riots early June, this year, the paper said. 


To express heartfelt thanks of the officers and men of the 
troops, the PLA Geaneral Political Department has sent 
letters of thanks to 5,473 units and individuals in addi- 
tional to the silk banners. 


Addressing a banner presenting ceremony, Zhou 
Wenyuan, deputy director of the PLA General Political 
Department, said that what the people sent to the troops 
is an illustration of the people’s love for the Communist 
Party, socialism and the People’s Liberation Army, and 
their aspiration of putting down the riots and safe- 
guarding the country’s stability and unity. 


Nuclear Test Base Trains High-Tech Personnel 


HK0411005889 Beijing JIEFANGJUN BAO 
in Chinese 18 Oct 89 p 1 


[Report by Xue Ren (5641 0088): “*A Nuclear Test Base 
Turns Out High-Tech Personnel for the State”’] 


[Text] Through 30 years of construction, a nuclear test 
base has become a modern, comprehensive nuclear test 
center that combines experiments, scientitic research, 
and teaching. Last September, a number of high-tech 
postgraduates came from all parts of the country to Gobi 
to enroll in Damo “research institute.” They constituted 
the fifth batch of postgraduates who enrolled in this 
nuclear test base. 


In the past, tens of thousands of scientific and techno- 
logical personnel took part in or supported nuclear 
experiments at this base; now this base keeps turning out 
talented people to support the country’s economic con- 
struction. According to statistics, tens of thousands of 
talented personnel have left this base for various depart- 
ments over the last 30 years. 


With the approval of the General Staff Department and 
the General Political Department, this nuclear test base 
began to recruit postgraduates from Army units 
throughout the country in 1985. So far it has recruited 
almost 100 postgraduates from Army units, and two 
batches of them have left the base after finishing their 
courses. 


This nuclear test base has now formed a modernized 
scientific research system equipped with the country’s 
most advanced facilities. It has the best of teachers, and 
famous experts are also working here. They have the rich 
experience of dozens of years in scientific research. A 
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responsible person of the base told this reporter that it 
was the first unit under the State Commission for 
National Defense Science, Technology, and Industry to 
accept postgraduates from other units. Now it has 
formed a complete system on student enrollments, 
teaching, scientific research, and logistics supply. 


A prominent characteristic and successful experience of 
this nuclear test base is allowing its students to directly 
participate in nuclear experiments and research and to 
combine teaching with practice. Dozens of experiments 
on difficult scientific research subjects are completed by 
the students individually or in cooperation with others. 
Some of their achievements have been awarded wiih 
Army or state prizes. 


Army Land Management Becoming Standardized 


HK0411071389 Beijing JIEFANGJUN BAO 
in Chinese 20 Oct 89 p 1 


{Report by Zhang Zhanhui (1728 0594 6540): “The 
Land Management of Our Army Tends Toward Stan- 
dardization”’} 


[Text] This writer has learned from a forum on the land 
management work of our Army that important progress 
has been made in the detailed investigation of the land 
for the military use of our Army; that the survey of land 
property rights, of the boundaries of each piece of land, 
and of zoning of land has progressed relatively quickly; 
and that the unprecedented land supervision work has 
also started. The land management of our Army is 
gradually tending toward standardization, and the situ- 
ation of barriers between higher and lower levels and 
between different departments or regions and of over- 
lapping and decentralized leadership is being changed. 


This great project of the detailed investigation of the 
land for military use commenced in the Hainan Military 
District in 1987. According to incomplete statistics, 
some 80 percent of the task can be completed this year. 


The survey of land property rights, of the boundaries of 
each piece of land, and of zoning of land and the setting 
up of archives are the key contents of the standardization 
of land management. Under the circumstances of the 
shortage of personnel and funds, the land workers of our 
Army have set up about 50 percent of the archives on the 
land for military use. 


Beijing Military Region Legal Center Viewed 


HK0411060589 Beijing JIEFANGJUN BAO 
in Chinese 19 Oct 89 p 3 


[Article from “‘Helping You Find a Lawyer” column by 
Xiao An (2556 6173): “Legal Advisory Center Under 
Beijing Military Region’’] 


[Text] The Legal Advisory Center under Beijing Military 
Region was established in October 1988. The center is a 
working unit responsible for providing legal services for 
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leaders, organs, and soldiers of the military region. Its 
duties and scope of services include: providing legal 
opinions for leaders and organs when they are foimu- 
lating certain policy decisions; acting as a legal represen- 
tative in participating in lawsuits or handling legal 
matters; serving as a legal advisor to enterprises or 
institutions of the Army; serving as a lawyer for accused 
persons, or being appointed by military courts to defend 
certain criminal cases; providing legal advisory services: 
writing legal letters on clients’ behalf, and providing 
propaganda and education in the legal system. 


Since its establishment, the center has followed the 
principle of serving the legitimate rights and benefits of 
the troops wholeheartedly, and has actively conducted 
legal discussions and participated in the work of eco- 
nomic and civil lawsuits, of providing legal advisory 
services, and so on. It has scored certain achievements in 
its work. Over the past year, the center has acted as a 
legal representative in handling 21 cases. Although some 
cases are still being handled, it has directly recouped 
more than 1.2 million yuan for the military region, and 
avoided economic losses totaling more than 10 million 
yuan. 


The center now has seven members, and its director is 
Major General Xu Shouzeng, concurrently deputy 
director of the Political Department of Beijing Military 
Region. The seven members comprise four full-time 
cadres and three retired cadres specially invited to work 
in the center. It is a collective which includes both 
younger and elderly cadres who have fine legal quality 
and strong working capability. The Legal Advisory 
Center under Beijing Military Region is willing to pro- 
vide high quality legal services for officers and men, 
enterprises and institutions of the Army. The center is 
located in the Administrative Building of Beijing Mili- 
tary Region, and its telephone number is 87-8887. 


Methods of Military Decisionmaking Viewed 


HK0411092089 Beijing JIEFANGJUN BAO 
in Chinese 20 Oct 89 p 3 


[Article by Ying Jin (5391 0193): “Quantification in 
Broad Sense—A New Method That Can Be Used in 
Military Decisionmaking”’] 


[Text] The concept of quantification in a broad sense 
was first set forth by Comrade Guo Junyi [6753 0193 
5030] of China’s Defense Science and Technology Infor- 
mation Center, and has gradually shaped into a system of 
scientific methodology. 


In the more than 30 years of practice in the demonstra- 
tions of munitions and equipment and research in com- 
puterized war simulation, the topics of research by the 
initiator of this concept have been some complicated 
systems involving men and matter. Research in this 
system often involves a combination of the qualitative 
and quantitative approaches. The method of quantifica- 
tion in a broad sense is conducted on the above basis in 
accordance with the law that “quantitative changes will 
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lead to qualitative changes” as indicated in dialectical 
materialism, and enlightened by the law that “the func- 
tion of a system’s entity is larger or smaller than the sum 
of the basic functions of the system under isolated 
conditions” in systematics. It has taken shape by refer- 
ring to the concept of three functional considerations 
(namely, relative universality, accuracy, and the relative 
specific nature of any form.) Primarily, the method of 
quantification in a broad sense defines the quantity in a 
broad sense (referring to the description of differences in 
the nature of matter, while defining the volume of 
quantitative differences of matter.) Second, it has estab- 
lished the methodology of quantifification in a broad 
sense. 


The universal application of the theory and method of 
quantification will eventually change the traditional con- 
cepts of knowledge and transformation in the world, and 
blaze new trails for social sciences to gradually adopt the 
approaches of natural sciences, while providing a theoret- 
ical framework for the unification of social science and 
natural science research. At the same time, it will present a 
series of operational approaches to link empirical knowl- 
edge with general scientific theories, while the speculative 
defining approach will transit to scientific inference with 
substantial demonstrations. Quantification in a broad 
sense can be applied to military strategic research as well as 
the strategic decisionmaking in developing munitions and 
equipment, and provide necessary qualitative and quanti- 
tative information for formulating plans and forecasts; in 
addition, it can be a very powerful apparatus for research 
in systematics, soft sciences, the science of thinking, psy- 
chology, and artificial intelligence. 


The method of quantification in a broad sense is still at 
its initial stage, with many shortcomings. At present, it is 
still impossible to simulate all processes in human spec- 
ulative thinking, nor is it possible to get a qualitative 
result of such thinking. Regarding the results from such 
methods, however, it really has stronger accuracy and 
reliance in conclusions drawn by such methods than 
those of experts based on their own experiences and 
intuition. Therefore, it has strong vitality. The develop- 
ment in depth of the theory of quantification in a broad 
sense will be helpful to resolving the puzzle cf human 
thinking. 


Economic & Agricultural 


Zou Jiahua Outlines Economic Achievements 


HK0611090089 Beijing RENMIN RIBAO in Chinese 
29 Oct 89 p 2 


[Report by XINHUA reporter Gu Honghong (7357 3163 
3163) and RENMIN RIBAO reporter Liu Litian (0491 
7787 1131): “Zou Jiahua Addresses Work Conference of 
Electronics and Machine-building Industries, Attributes 
Tremendous Economic Achievements to the Socialist 
System”’] 
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[Text] Beijing, 28 Oct—‘In the past 40 years, our 
country has made tremendous achievements in eco- 
nomic construction that have been witnessed by all 
people, and these achievements were made completely 
on the basis of the socialist system rather than any other 
doctrines.” State Councillor Zou Jiahua stressed this 
basic experience at today’s national work conference on 
technology and quality control in the electronics and 
machine-building industries. 


He said: We have gained an important point of experi- 
ence from our country’s economic development. That is, 
the economic growth speed should not be too low and 
should not be too high. If it is too high, it will exceed the 
bearing capacity of society and will cause disproportion 
in the entire economy. In the previous few years, four 
things in our national economy grew too fast. First, 
capital construction increased too fast; second, produc- 
tion grew too fast; third, the consumption fund increased 
too fast: and fourth. imports increased too fast. In 
particular, the import of electronic, electrical, and 
mechanical products increased to $20 billion a year. The 
excessively quick growth in these four areas inevitably 
caused the short supply of funds, energy, and raw mate- 
rials and caused a disproportion between industrial and 
agricultural production and between various industrial 
branches. The central leadership thus decided to 
improve the economic environment and rectify the eco- 
nomic order for 3 years in ovder to adjust the high 
growth rates of these four areas and to overcome the 
economic disproportion. This will consolidate our 
socialist system and will ensure the better coordinated 
development of our economy. 


Zou Jiahua stressed that the machine-building and elec- 
tronics industries should make great efforts to improve 
technology and product quality in the next few years, 
and should exercise quality control in the enterprises 
according to higher standards than what the state has 
laid down. 


NPC To Take Measures Against Unfair Competition 


HK0411021089 Beijing CHINA DAILY in English 
4 Nov 89p 1 


{By our staff reporter Chen Xiao} 


[Text] To improve the country’s economic environment, 
China’s National People’s Congress (NPC) is planning to 
adopt legislative measures against unfair competition, 
Peng Chong, vice-chairman of the NPC said yesterday [3 
November]. 


Thanks to the reform policy, the national economy has 
been invigorated, competition stimulated, the modern- 
ization drive accelerated and people's living standards 
improved. However, cases 0” unfair competition have 
cropped up, Peng said at the opening ceremony of an 
International Symposium on Protection Against Unfair 
Competition. 
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“We are working on a law on protection against unfair 
competition,” said Gu Ming, chairman of the China 
Economic Law Research Institute (CELRI). 


Gu made his remarks at a meeting held in Beijing 

attended by Dr Bogsch, director general of World Intel- 

lectual Property Organization and jointly organized by 

the CELRI, the State Administration for Industry and 

: ommerce, the Bureau of Legislative Affairs of the State 
ouncil. 


Experts from Spain, italy, Britain, France, Switzerland, 
West Germany and the United States will introduce to 
their Chinese friends the evolution and development of 
laws On protection aga‘nst unfair competition during the 
two-day meeting. 


Domestic Dem.ad 


Peng said that China is strengthening legislation in this 
field because of its own need to guard against unfair 
competition in its economy. 


He added that the symposium is designed to gather 
experiences from other countries in protecting busi- 
nesses against unfair competition. 


Gu Ming listed several forms of unfair competition 
existing in China. These include counterfeiting, mar- 
keting of products of inferior quality, violation of pat- 
ents and copyrights, deception, violation of proprietary 
rights of technology and trade secrets, market monopo- 
lization and protectionism. 


Dr Bogsch said, ““There are at least two advantages for 
China to draw up the law. First, it will bring about a 
better environment for competition among Chinese 
enterprises, and secondly, China can enjoy better condi- 
tions in international trade.” 


Article Criticizes Practice of Deficit Financing 


HK0411041089 Beijing RENMIN RIBAO in Chinese 
20 Oct 89, p 6 


[Article by Huang Jubo (7806 5468 3134): “Uphold the 
Policy of Maintaining Balance in Financial Revenue and 
Expenditure—Also Commenting on the “Theory That 
Financial Deficits Are Harmless’) 


[Text' There have been two diametrically opposed con- 
cepts on the choice of financial policy in recent years. 
One concept holds that an austerity policy should be 
adopted in face of financial deficits in consecutive years 
sO as to gradually erase deficits to achieve steady eco- 
nomic development. Another concept holds that deficits 
are nothing to be scared of so long as the economy keeps 
developing, and even proposes budgetary deficit with an 
expanded monetary policy to stimulate economic growth 
on the grounds that inflation is helpful to economic 
growth. This article will comment on the latter concept. 


FBIS-CHI-89-214 
7 November 1989 


1. The Economic Base for Implementing a Policy of 
Deficit and Expansion Does Not Exist in China 


It is by no means a new invention to stimulate economic 
growth by resorting to budgetary deficits and increasing 
the money supply. It was Keynes’ prescription to relax 
the economic crisis and recession in the great economic 
depression of the 1930's. However, the economic base 
for implementing a policy of deficit and expansion does 
not exist in China. First, ours is a socialist country, 
which implements the public ownership of production 
materials, with the antagonism between capital and 
labor eliminated; and the problem of the government 
enterprises failing to realize part of surplus products and 
to make investments and to improve the living standards 
of workers and staff does not exist, nor are they unwilling 
to do so. Therefore, fundamentally speaking, periodic 
economic crisis will never surface under the socialist 
system, and fluctuations will take place only when mis- 
takes take place in the guidance of economic work. 
Overproduction and insufficient demand will never take 
place and the contradictions are precisely that between 
social production and short supply and that between the 
possibility of, and demand for capital accumulation. 
Therefore, regulation through the national plan is often 
needed to achieve balance between production and 
demand. In other words, an issue that must rouse our 
special attention is the need to act according to our 
capabilities and to guard against excessive distribution 
of the national income so that construction scope may be 
congruent with the capability of the national strength. 
Should construction investments be expanded by 
increasing deficits and money supply, with income of 
workers and staff members raised, a wider supply- 
demand gap would be inevitable, which would in turn 
spark off inflation and interfere with the normal devel- 
opment of the national economy. Second, because of our 
different economic conditions, the problem facing China 
in recent years has not been insufficient demand or 
overproduction but excessive demand with a conspic- 
uous demand-supply gap. Economic readjustment was 
imperative because of the overheated economy begin- 
ning with the latter half of 1984 and the consequent 
super high rate of industrial development in 1985. How- 
ever, the economy continued to take off when it hardly 
touched ground in a chorus of “soft landing”: as a result, 
the general demand continued to expand. Take the 
investment volume of fixed assets of the whole society 
for example. An increase of 18.7 percent was seen on the 
basis of the 38.8 percent increase of 1985 over the 
previous year, while 1987 and 1988 increased by 20.5 
percent and 18.5 percent respectively over their previous 
years, and the growth rate of the national gross product 
was far exceeded. Under the condition of general 
demand exceeding general supply, with the supply- 
demand gap ever growing wider, the proposal of an 
expanding financial policy and money policy to stimu- 
late economic growth was beyond a doubt adding fuel to 
the flame, and would only pull China's economy into a 
malign cycle of an unstable economy characterized by 
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financial deficits, the loss of control over credits, exces- 
sive banknote issuing, overheated demand, and infla- 
tion. In short, it will never work, in theory or in practice, 
to stimulate economic growth by resorting to a deficit 
budget. 


2. To Face the Financial Difficulties y and To 
Adhere to the Principle of Achieving ial Balance 


Without a doubt the economic growth has been very fast 
in the 10-year reform, with the national strength mark- 
edly augmented, and rather great improvement in peo- 
ple’s income. However, the state finance has gone 
through a course from huge deficits to basically 
achieving balance, then a reappearance of deficits in 
consecutive years, a course from a turn for the better to 
going downhill again. When the deficits reached 17 
billion yuan in 1979, the whole nation paid full attention 
to the financial difficulties when it was proposed to fight 
for a basic turn for the better turn of the economy. As a 
result, the financial deficits dropped to 2.5 billion yuan 
in 1981. But s.me people simply would not listen to the 
mentioning of financial difficulties when deficits reap- 
peared in 1986 in consequence of a continuous over- 
hesied economy. They did not pay attention to acting 
acwwiding to one’s capability and comprehensive bal- 
ance, and neglected the danger of deficits. Moreover, 
they would not let others talk about the excessive distri- 
bution of national income; consequently, they have 
failed to find the causes and solution to financial diffi- 
culties, with the finance becoming increasingly difficult 
with each passing day. 


Finance is the comprehensive reflection of the national 
economy. The overheated economy and excessive 
demand has inevitably brought great pressure on 
finance, causing grave difficulties. First, the overheated 
economy has stimulated the enterprise’s need for funds, 
while the enterprise would continue to press the state 
finance to reduce taxes and to allow it greater retained 
profits. On the other hand, the bank has been pressed to 
increase investment loans; hence, much higher repay- 
ment of principal and inierests for the enterprise, with a 
drastic fall in the proportion of realized profits of state- 
run enterprises handed over to state finance. Second, an 
overheated economy, especially the development of 
township and town enterprises at a super-high rate has 
aggravated the strain in material resources, and wors- 
ened their distribution conditions, with the economic 
results of the entity cut back, and a lowering of the 
proportion of the national income in the gross social 
output value. Third, excessive demand in addition to 
slack control has seriously pounded at the normal order 
in the domains of distribution and circulation, with the 
grave phenomena of the loss of income from price 
increases as well as state revenues from profits and taxes. 
All this has resulted in a serious situation of low increase 
Or neg. tive increase in state revenue, with a wide-range 
cutback in the proportion of financial revenue in the 
national income. On the other hand, an overheated 
economy and price rocketing have jacked up all items of 
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financial spending, especially the rapid growth in expen- 
ditures and subsidiaries to lower prices to guarantee the 
livelihood of workers and staff members. Consequently. 
an acute contradiction has taken shape between a low or 
negative increase in financial income and imperative 
spending as well as indispensable growth. Although 
spending is kept in tight control every year, it is still very 
difficult to make ends meet; thus, we are having a real 
hard times. 


We should face our financial difficulties squarely. Defi- 
cits resulting from financial imbalance is actually distri- 
bution exceeding the national income newly created in 
the same year. Under the circumstances with no reliable 
funds to cover the deficit, the consequence can only be 
widening the supply-demand gap, increasing money 
supply, and price rocketing, which will eventually 
endanger the national economy and people’s livelihood. 
The financial strain since 1986 has found expression not 
only in financial deficits but also in the financial 
spending structure increasingly leaning toward guaran- 
teeing spending in consumption and social d_ velopment. 
The state finance has not many money resources to 
increase investments in such key industrial construction 
projects as energy resources, transportation, and raw 
materials, and has found it very difficult to improve 
those weak links; consequently, the danger of increasing 
dislocation of various proportionate relations incubates 
in the national economy. 


Achieving financial balance is a principle that we must 
adhere to. Financial balance is the key to the compre- 
hensive balance of the national economy; only a com- 
prehensive balance based on financial balance is genuine 
and capable of guaranteeing the lasting, stable, and 
harmonious development of the national economy. At 
present, when we are implementing the principle of 
improving the economic environment, rectifying the 
economic order, and deepening reform, it is all the more 
necessary to work hard to increase income and practice 
economy, to cut back and to eventually eliminate defi- 
cits. The adherence to financial balance involves lots of 
arduous and meticulous work, including eradicating the 
effects of such erroneous concepts of financial deficits 
being harmless, stimulating economic growth with finan- 
cial deficits, and inf'.tion being helpful to economic 
growth. 


3. It Is Possible To Ease and Change the Situation of 
Financial Difficulties 


We should and can adopt resolute measures for 
increasing income and practicing economy to gradually 
ease and change the situation of financial difficulties in 
the course of improving the economic environment, 
rectifying the economic order, and deepening reform. 
There are three ways to settle the financial difficulties: 
first, readjust the national economy and realize its har- 
mony and development with high effects; second, read- 
just the distribution policy to further amass funds along 
with economic development and improvement of 
effects; and third, rectify the distribution order in a 
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down-to-earth way by collecting all revenues that should 
be collected and axing all spending that should be axed. 
In this way, the proportion of financial income will 
gradually be raised from the present 19.3 percent to 28 
percent. In the present period of improvement and 
rectification, it is necessary to implement an austerity 
financial policy, for example, to reduce the excessive 
general social demand, to bring down the price rise 
range, and to readjust the industrial setup. In rectifying 
the economic order, the focus must be placed on recti- 
fying and readjusting the distribution order as well as 
augmenting control. 


1) Adhering to Administeri 
Law, and Augmenting Tax 


Taxation According to the 
ollection and Con 


Taxation is the basic means for the state to acquire 
financial income; the entity of citizens, enterprises, and 
institutions should all set up the concept of paying taxes, 
and consciously safeguarding the solemnness of all 
decrees concerning taxation. The power of taxation 
should be centralized, no department and locality what- 
ever should transcend the power of reducing or 
exempting taxes. It is imperative to weed out and to 
rectify tax reduction and exemption. Those which 
should rot enjoy tax reduction or exemption should be 
corrected, and those whose terms of preferential policy 
have expired must pay taxes according to regulations 
without exception. Tax collection and control should be 
augmented according to decrees on taxation. All 
behavior involving tax evasion and resistance should be 
firmly investigated with their affixed responsibilities. 
The adherence to administrating taxation according to 
the !aw will not only halt tax evasion and resistance, with 
a great increase in financial income, but also greatly 
intensify taxation’s role in regulating and control, over- 
come unfair distribution, and promote fair c. mpetition 
beiween enterprises, so that the enterprise’s work focus 
may genuinely be shifted on tapping its internal poten- 
tials and improving its economic results. 


2) To Be Strict With Financial and Economic 
Discipline, and To Rectify the Enterprise's Financial 
Distribution Order 


The enterprise financial distribution is the basic link of 
the distribution of social general product and the 
national economy. This is precisely the precondition for 
correctly dividing compensation funds from the national 
income, and handling the proportionate relationship 
between accumulation and consumption as well as the 
interests distribution relationship between the state, the 
enterprise, and the workers and staff members. It is 
imperative to strictly observe the realm of spending in 
production and managerial cost, which should not be 
arbitrarily apportioned or misused, nor should profits be 
fabricated to acquire bonuses. The retained proportions 
of various special funds as determined by the state 
should not be arbitrarily raised or done so in disguise. 
The enterprise’s financial income and spending must be 
faithfully kept in the book, and the transfer of income 
must be strictly forbidden. The state’s wage system must 
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be strictly observed, and the phenomena of arbitrarily 
issuing bonuses, goods in kind, and subsidiaries must be 
halted. Incomes derived from price increases must be 
weeded out, they should either be taxed or handed over 
to the state. It is imperative to strictly ban apportioning 
and charging in various descriptions, and to guarantee 
the decision-making power of the enterprise. The estab- 
lishment of the normal standards of financial distribu- 
tion order is favorable to halting the practice of arbi- 
trarily transferring funds and guarding against the loss of 
national income, while it is also favorable to augmenting 
the restriction mechanism and strengthening the role of 
macrocontrol. 


3) renews | Neen.» Completing, and Perfecting the 
Contracted Managerial Responsibility System 


Comrade Jiang Zemin pointed out: Large and medium- 
type enterprises of ownership by the whole people are the 
main pillars of China’s socialist modernization, and the 
major sources of national financial income. It is neces- 
‘ary to adopt various measures to give play to enter- 
prises’ initiatives and to tap their potentials. The con- 
tracted responsibility system with enterprises has played 
an active -ole in increasing production and cultivating 
the contingent of entrepreneurs. However, it has also 
faced many difficulties, and urgently needs to be com- 
pleted and perfected. It is necessary to actively conduct 
an experiment on the separation of taxes and profits, and 
to implement on a trial basis the contracted responsi- 
bility system with profits after tax payment. Regarding 
those enterprises that will continue to implement pro- 
gressive increase in a new round of the contracted 
responsibility system, the base and progressive 
increasing rates of taxes and profits to be handed over to 
the state should be determined in a truth-seeking way: 
the contracted responsibility system with the all per- 
sonnel risk-bearing contract should be actively imple- 
mented on a trial basis, and the contracted managerial 
responsibility inside the enterprise should be completed 
and perfected while potentials should be tapped with 
great efforts to improve economic results. 


4) Budgetary Control Should Be A nted, With 
Strict and Tight Control Over Spending 

The budgets adopted by people’s congresses at various 
levels have legal effects, indexes of all items in spending 
should only be reduced, with no overspending whatever 
allowed, the practice of increasing spending by arbitrarily 
signing informal notes should be totally forbidden. No 
additional items for cutting back income or increasing 
spending should be allowed in the implementation of the 
annual budget, while imperative changes should go 
through certain legal procedures. It is necessary to imple- 
ment the responsibility system with the tracking and 
feedback of various items in financial spending, and to 
exert efforts to avoid losses and waste to improve eco- 
nomic results. It is necessary to weed out and to rectify 
financial subsidies, and to implement strict fixed subsidies 
and volume control regarding various price subsidies and 
deficit subsidies in line with certain policies. Those cases 
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involving fraud or misuse of price subsidies must be 
strictly investigated and severely punished. 


5) Adhere to the Spirit of Hard Work and Plain Living, 
Oppose Extravagance and Waste 


High consumption was advocated when our days have 
gotten better in recent years; moreover, the weakening of 
ideological and political and the incompletion and 
imperfection of the legal system resulted in widespread 
waste in many areas, while the tendency of extravagance 
and waste became increasingly intense, while bribery 
surfaced and became widespread. All this has not only 
wasted and eaten away at voluminous wealth of the state, 
but also seriously damaged the images of the party and 
government with vary bad political effects. It is neces- 
Sary to conduct education in the spirit of hard work and 
plain living, serving the public honestly, observing the 
law and discipline to firmly halt the unhealthy tendency 
of extravagance and resolutely punish corruption. Taxa- 
tion departments must augment control over funds while 
strengthening the building of clean government in its 
own conting. at. They must conduct careful calculation, 
be strict with examinations. They should be very metic- 
ulous about spending while giving play to the best results 
of all items of spending. It is necessary to adopt effective 
measures to actively weed out all kinds of funds outside 
the book. To do a good job in this work will save a lot of 
funds for the state. But the more important thing is that 
it will piay a great role in eliminating corruption, halting 
extravagance and waste, and augmenting the building of 
honest government. 


In short, it is imperative for us to start from the actual 
conditions, and to work hard to relax financial difficul- 
ties. At the same time, we should create a condition for 
readjusting the distribution pattern of the national 
incor@e, basically overcoming the financial difficulties, 
and improving the capability of finance in supporting, 
regulating, and controlling reform and construction 
through promoting harmonious economic development 
with positive effects. 


Industrial Output Projected To Stay Even 


HK0511085289 Beijing CHINA DAILY in English 
4 Nov 89p 1 


[By our staff reporter Wang Rong] 


[Text] China’s national industrial output in the last 
quarter of this year is estimated to remain at the same 
level as the corresponding period of last year, while a 
relatively low growth rate is expected for next year, 
CHINA DAILY learned yesterday. 


The growth rate of industrial output, which dropped in 
the July-September period as a result of the economic 
austerity policy, “will not pick up quickly,” according to 
a report from the State Statistical Bureau (SSB). 


This year’s growth rate is estimated at around 7 percent, 
the report said. 
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The austerity policy was introduced early this year to 
curb the overheated economy. 


“The current policy of correction and consolidation will 
demonstrate its effects more significantly in the last 
three months of this year, and low growth will be 
sustained for some time,” said Liu Li, deputy chief of the 
Monthly Survey Division with SSB. 


The rise of power and major raw and semi-finished 
materials industries during the third quarter of this year 
will probably be slowed down by reduction in demand 
from other heavy industries affected by investment cut- 
down and the slump of light industries, Liu said. 


Power and major raw and semifinished materials pro- 
duction increased by 8.6 percent in September over the 
same month last year. 


In Shaanxi Province, the output of heavy industries is 
1.5 times the figure of light industries, according to the 
National Information Centre. 


Light industries, relying heavily on the market, will 
struggle because of weak demand and overstocking of 
products during this quarter and next year, the report 
said. 


The slump of market demand was listed as the key 
problem that prevented industrial production according 
to the SSB report. 


The total turnover from retail trade, which increased by 
17.2 percent in May over the same month last year. 
declined 0.7 percent in August and by 1.1 percent in 
September. 


A major decrease in institutional spending by govern- 
mental bodies and enterprises—a 7.4 percent drop by the 
end of September from the same period last year—also 
contributed to the slump of sales, Liu said. 


Panic-buying last year also contributed to the weakening 
demand. 


SSB concluded that this is the right time to regulate 
industrial structure. 


“How low the growth rate will be depends on the goals 
set for the austerity policy and the government's design 
for the steady progress of industry after the readjustment 
period,” Liu said. 


Official Interviewed on Economic Situation 


OW0611121589 Beijing International Service 
in Mandarin 0900 GMT I Nov 89 


{From the “Random Talk on Current Events” program] 


[Excerpts] The Chinese market has recently shown signs 
of weakening. Sales have stagnated. What are the pros- 
pects for China’s economic development? This is a 
question of concern to many people. In today’s program, 
I will brief you on an interview with a responsible person 
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of the Development Research Center of the State 
Council on the question of the weakening market situa- 
tion in China. 


The responsible person first discussed China’s current 
economic situation. He said: China’s economic situation 
is heading in the anticipated direction. We have 
achieved preliminary results in our work to improve our 
economic environment and rectify our economic order. 
The excessively high industrial growth has dropped 
noticeably, investment in fixed assets has been curbed 
somewhat, price rises have slowed, the withdrawal of 
currency from circulation is satisfactory, and the peo- 
ple’s expectation that prices will keep rising has gradu- 
ally disappeared. All this shows that the principles set by 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee to improve the economic environment, rectify the 
economic order, and deepen the reform are correct. 


During the previous years, China experienced a strained 
market supply. However, this has changed somewhat 
this year. Popular demand for high-quality consumer 
goods has cooled, the high demand for living necessities 
has become normal, and the brisk sales of ordinary 
consumer goods for daily use has stagnated. The total 
retail sales of commodities during the January- 
September period amounted to 607.3 [as heard] billion 
yuan. While it appears that there was growth of 12.3 
percent over the same period of last year, it was a drop of 
8.2 percent if the price rise factor is taken into consid- 
eration. If nothing extraordinary happens, it will be hard 
for sales to rise during the 4th quarter. In terms of the 
whole year, there will still be growth in commodity sales. 


At the same time, shortages of the means of production have 
eased. In the first half of this year, supply and marketing 
enterprises procured 157 billion yuan worth of the means of 
production and sold 168.1 billion yuan. The figures repre- 
sent a decline of 14.9 and 22.8 percent, respectively, if the 
price rise factor is taken into consideration. 


What caused the market to weaken? The responsible 
person said: First, it was the result of our efforts to 
improve the economic environment and rectify the eco- 
nomic erder this year. The series of entrenchment mea- 
sures have begun to produce results in curbing demand. 
The state has initially curbed the amount of bank loans 
and the issuance of currency, and it has also achieved 
some success in reducing investment in fixed assets. 
Reduced investment resulting from our review of our 
present projects has cut down consumption by 27 billion 
yuan. For the first 9 months of this year, investment 
made by units owned by the whole people amounted to 
126.1 billion yuan. This represents an actual reduction of 
more than 20 percent if the price rise factor is taken into 
consideration. Institutional purchases have also been 
initially controlled. During the same period, 52 billion 
yuan of consumer goods were purchased by institutions. 
This represents a mere 6.2 percent increase over the 
same period of last year. Actually, it was a large decline 
if the price rise factor is taken into consideration. With 
the decline of consumption, savings are rising. Savings 
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accounts which guarantee the value of deposits appeal to 
the masses. In the first 9 months of this year, savings 
deposits rose by 100 billion yuan, twice as much as in the 
same period of last year and a record in the 40 years 
since the founding of New China. About 80 percent of 
the savings deposits are in the value-guaranteed deposit 
accounts. 


This year, price rises have slowed. The consumers do not 
feel that prices will rise. Expectations of inflation have 
weakened, and the mentality of the consumers has 
gradually returned to normal. Demand has declined, and 
supply has increased. Particularly as a result of the 
change in the consumer behavior, the originally normal 
market supply suddenly became excessive and the goods 
kept in stock by industrial and commercial enterprises 
notably increased. The amount of overstocked goods 
reached about 50 billion yuan. 


The responsible person believes that the change in con- 
sumer behavior is the second cause of the weakening 
market. China’s economic reform has made some people 
rich ahead of others. The income gap has somewhat 
widened. At present, 57.6 percent of the households in 
Chinese cities have color television sets, and 50 percent 
of then: have refrigerators. More than 80 percent of the 
households in Beijing, Tianjin, Shanghai, and Guang- 
zhou have refrigerators. China is a developing country 
with a low per capita income. However, in terms of the 
possession of high-quality consumer goods, China is 
comparable to a country with a medium-level per capita 
income. The fact of the matter is that the wave of 
purchases of high-quality consumer goods by well-off 
households has peaked. Those who want to purchase 
goods are short of the funds to do so. As a result, the 
purchase of high-quality consumer goods became tem- 
porarily stagnated. [passage omitted] 


In addition to last year’s high growth and our market 
structure, another factor causing the market to weaken is 
the diversification of consumer purchases. According to 
a sample survey, residents in Shenzhen spent 104.83 
yuan per capita last August purchasing commodity 
homes, or 28.9 percent of their monthly expenditure. 
The amount spent by the peasants in building new 
homes was even higher. [passage omitted] 


In view of the unfavorable impact of the weak market on 
production, as shown by the 0.9 percent industrial 
growth in September, some people have called for 
relaxing the tight money policy. The responsible person 
said: The excessive growth in September of last year was 
one reason for the slow growth in September this year. As 
a matter of fact, the actual output was not low. The 
average daily output in September was 5.6 percent 
higher than in August. 


He said: The efforts to improve the economic environ- 
ment and rectify the economic order have produced 
some preliminary successes. The tightening efforts have 
yet to attain the anticipated target. Currently, the foun- 
dation for easing contradictions between supply and 
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demand remains weak, and the consumers are still 
psychologically unstable. On the whole, shortages, not 
overproduction, are the nation’s main problem. Thus, 
our main task is to control inflation. The emphasis of our 
efforts should be directed to guarding against panic 
purchases. Because our economy has been overheated 
for a long time, we have grown accustomed to strained 
market supply. As a result, we are unprepared for the 
temporary stagnation in sales. In fact, a certain extent of 
market fluctuation is normal for a commodity economy, 
and it is a natural result of our efforts to improve the 
economic environment and rectify the economic order. 
There is no need to panic. In view of the situation 
described here, we should make serious efforts to read- 
just Our economic structure. This is the only way to 
extricate ourselves from the predicament. 


Of=cial Discusses Purpose of Auditing Organs 
HK0611081789 Beijing RENMIN RIBAO in Chinese 
26 Oct 89 p § 


[Article by staff reporter Zhang Jinli (1728 6930 0500): 
“Audit Supervision Needs Strengthening—Interview 
With Responsible Person of the General Office of the 
Auditing Administration” ] 


[Text] Since their establishment auditing organs have 
been playing an increasingly imports nt role in the state 
economic supervision. Not long a,o, the Auditing 
Administration published the audit report about the 
“five major companies” and auditing work received 
closer attention from various social quarters. At present, 
some people still do not have a good knowledge about 
the work of the auditing organs. For this reason this 
reporter interviewed a responsible person from the Gen- 
eral Office of the Auditing Administration using some 
questions of popular concern. 


Question: What functions do state auditing organs per- 
form? 


Answer: The state auditing organs were officially estub- 
lished in 1983. According to the relevant provisions in 
the PRC Constitution and the PRC Auditing Regula- 
tions promulgated by the State Council, the function of 
the auditing organs is to exercise auditorial supervision 
through auditing the revenue and expenditure of all 
government departments at the same level, of the peo- 
ple’s governments at the lower level, of the state financial 
and monetary institutions, and of the enterprises and 
undertakings owned by the whole people through exam- 
ining their relevant economic activities. The main task is 
to check their accounts, to examine whether their eco- 
nomic activities are legal and regular, and to examine the 
economic results from the use of funds. 


The auditorial supervision exercised by the auditing 
Organs Over revenue and expenditure is a constant and 
regular system. All institutions should be subject to 
regular auditorial supervision according to the law. This 
does not mean that their accounts will be audited only 
after problems are discovered. Even when no problems 
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occur they should still receive regular auditorial super- 
vision. Through regular auditing, those which are found 
in violation of financial discipline and economic laws 
will be investigatsd and handled, and those maintaining 
proper financial management will be commended and 
their good experience be summed up and publicized. 


The government's financial management department is 
mainly responsible for routine financial management 
and its supervisory function is purely supplementary to 
its management function. However, the auditing organ is 
specially responsible for auditing the accounts and exam- 
ining the revenue and expena:;ture of all institutions on 
behalf of the state, and thus has a rather detached status. 
According to the Constitution, the auditing organ, under 
the direction of the premier of the State Council, inde- 
pendently exercises its power to supervise through 
auditing in accordance with the law, not subject to 
interference by any other administrative organ, public 
Organization, or individual. When auditing revenuc and 
expenditure, supervision can be exercised over the reie- 
vant economic activities of the financial management 
department. Therefore, the auditing organ exercises a 
higher level of economic supervision and is more author- 
itative than other administrative organs in this respect. 


Question: Why should auditorial supervision be 
strengthened? 


Answer: The practice in recent years showed that after 
the devolution measures are taken, if no corresponding 
steps are taken to strengthen economic supervision, 
some confusion may appear in the economic order. In 
this sense, auditorial supervision is a product of reform 
and is an indispensable part in the process of establishing 
the new economic structure. In the course of the eco- 
nomic structural reform, some new measures can only be 
gradually improved in practice and some people will try 
to take advantage of the loopholes in the reform mea- 
sures to impair state interests. In these circumstances, it 
is urgently necessary to use the means of auditing to 
maintain a normal economic order and to ensure the 
smooth development of reform. 


Question: What achievements have been made in the 
auditing work in the past few years? 


Answer: After the establishment of the auditing organs, 
under the leadership of the State Council and the local 
governments at all levels, the vast number of cadres 
carried out their auditing tasks while building new 
institutions and they mainly did four things: 


First, in accordance with the Constitution, more than 
3,000 auditing organs were established in the people's 
governments at and above the county level throughout 
the country, and they now total more than 58,000 
functionaries forming a contingent of high-quality audi- 
tors. Second, the auditing work has been gradually 
developed. Up to the end of August this year. the 
auditing organs in the whole country had audited the 
accounts of more than 650,000 units and had discovered 
a total amount of 59.2 billion yuan which had been 


uM NATIONAL AFFAIRS 


handled in violation of state financial reguiations, 
including some 14.6 billion yuan that was illegally 
retained by some units. Of this amount, 9 billion yuan 
had been handed over to the state treasury. In addition, 
the auditing organs also found many cases of waste and 
discovered 866 corruption cases. At present, all govern- 
ment departments and some major state enterprises and 
undertakings have also established a regular auditing 
system. Third, an integrated auditing system has been 
built in society. Apart from the state auditing organs, all 
departments and units have also set up their internal 
auditing bodies and appointed full-time internal audi- 
tors totaling over 60,000 people. In society, over 1,800 
auditing firms have been set up employing more than 
11,000 permanent personnel. The work of these internal 
auditing bodies and the auditing firms in society is 
subject to the guidance and management of the state 
auditing organs. Fourth, through accumulating experi- 
ence and making explorations, we have formulated cer- 
tain auditing rules and regulations. On the basis of these 
rules and regulations the State Council has promulgated 
the PRC Auditing Regulations. Thus, our auditing work 
will be able to follow some well-established rules and 


regulations. 


Question: What will the auditing organs do in the near 
future? 


Answer: According to the spirit of the 4th Plenary 
Sessioi. of the 13th CPC Central Committee, the 
auditing Organs now mainly perform their duties around 
the task of improving the economic environment, recti- 
fying the economic order, and eliminating corruption. 
We now focus our attention on the following things: 
First, carrying out trace auditing to check the capital 
investment projects which have been stopped or sus- 
pended. The main purpose is to see whether these 
projects are really stopped and whether the property and 
materials in these projects are properly maintained and 
preserved. We will also audit the projects which have 
been resumed or have been newly started and see 
whether the funds they need are guaranteed and whether 
such funds come from legal sources. Second, stvengthen 
the auditing of the coromercial activities and especially 
continue to audit some companies engaged in commer- 
cial activities. We will investigate and handle the law- 
breaking and discipline-violating cases in their business 
activities and will prompt these companies to establish 
and strictly implement an internal auditing system. 
Henceforth, we will intensify regular auditorial supervi- 
sion over some key companies. Third, audit the con- 
sumption fund. We will mainly examine the fulfillme-.. 
of various management contracts and see whether an 
enterprise has concealed its real profits, exaggerated its 
production costs, or shifted its production development 
fund to the consumption fund. At the same time, we will 
cooperate with other departments concerned to control 
the growth of the consumption fund. Fourth, audit the 
use of the special funds for developing agriculture and 
assisting poor areas. We will mainly see whether such 
funds are used for other purposes, wasted, deducted 
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without authorization, or illegally divided by corrupt 
cadres among themselves. Fifth, continue to audit the 
accounts of the financial and monetary departments and 
discover the problems in financial and monetary man- 
agement. We will submit timely reports about these 
probiems to the authorities concerned and put forward 
constructive proposals so that the state authorities can 
improve macroeconomic management. 


Question: What difficulties do you face in the z dit 
work? 


Answer: As far as difficulties are concerned, first, we are 
still short of manpower and the current number of the staff 
cannot meet the needs because the auditing tasks are 
increasing. Second, it is difficult for us to handle some 
problems we have discovered, because the curvent laws 
and regulations are not perfect eneugh and there are 
ambiguities 'n the current policies. In some cases, there are 
contradictions between local interests and overall state 
interests, and local authorities interfere in auditing work. 
This makes it hard to handle those cases strictly in light of 
laws and regulations. Some auditing personnel suffered 
from retaliation after they persisted in handling the irreg- 
ular cases strictly according to laws and regulations. We 
believe that so long as we boost our spirits and work hard 
we will gradually overcome the current difficulties. 


China To Build Coal Transport Pipeline 


OW 0611120189 Beijing XINHUA in English 
0922 GMT 6 Nov 89 


[Text] Beijing. November 6 (XINHUA)}—China is plan- 
ning to build a pipeline 602 km long to carry coal from 
Shanxi Province in west China to Shandong Province in 
east China. 


Tan Enli, senior economist of the China National Coal 
Corporation, told XINHUA that the feasibility studies 
on the pipeline have been completed. The project, to be 
designed to carry 5 million tons of coal in slurry form 
each year, is estimated to cost 860 million yuan (232.4 
million U.S. dollars). 


As most of China's coal mines and fields are located in 
the northeast and northwest, a big problem has always 
existed in carrying the coal to eastern and southern 
provinces. 


Coal transport occupies more than 40 percent of the total 
capacity of the railways throughout the country. Even so, 
the eastern and southern cities, far from the mines and 
fields, often run short of coal because of the overloaded 
railway. 


Tan Enli expects that the shortage of coal and the 
problem of railway overload can be cased after the 
completion of the pipeline. 


China will build another coal pipeline in Shaanxi Prov- 
ince in co-operation with the Soviet Unn a. 
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Informed sources say the 135-km pipeline will carry 2 
million tons of coal in slurry form a year for a third of the 
cost for building a railway of the same length. 


A group of Soviet experts is reported to be on the way to 
the coalfield for an investigation. 


Xinjiang’s Tarim Basin Possible Major Oilfield 


HK0311094489 Beijing CHINA DAILY in English 
3 Nov 89 pl 


[By staff reporter Xie Songxin] 


[Text] A new test well in the central part of the Tarim 
Basin began producing oil on Tuesday, bringing one step 
closer the prospec of a large oilfield in the vast desert in 
the Xinjiang Uygur Autonomous Region. 


The TZ-1! well, 360 kilometres south of Korla, produced 576 
cubic metres of crude oil and 360,000 cubic metres of 
natural yas in its first day, the China National Petroleum 
and Natural Gas Corporation announced yesterday. 


A corporation official said at a news conference that the 
crude oil is lighter and its quality bei.2r than that 
produced in other fields ia China. 


The breakthough at the TZ-1 and the achievements at 
other test wells in Lunnan and Yengimahalla on the 
north side of the basin, he said, raise the possibility that 
Tarim will become one of China's major oilfields. 


The ost recent studies show that the Tarim Basin may 
contain one-seventh of the country’s total oil and one- 
fourth of its natural gas reserves, a corporation geologist 
told reporiers. 


News of TZ-1 comes at a time when the Chinese oil 
industry is concerned about reserves falling short of the 
needs for China’s economic development and when 
some foreigners have doubted China’s ability to extract 
oil from the 336,000-square-kilometre desert. 


The Tarim Basin and the Bohai Sea are widely regarded 
as the most promising sites in China in the coming years 
for oil output. 


Last year, 137 million tons of crude oil were produced in 
China and an output of 139 million tons is planned for 
this year. Most of the present output comes from such 
large fields as Daqing in Heilongjiang Province and 
Shengli in Shandong Province. 


Although Daging, the largest field in China, has been 
producing about 50 million tons a year for the past 14 
years, the China National Petroleum and Natural ‘11s 
noe ge believes that level can be maintained only 
into 1995. 


Massive explorations in the Tarim Basin started in 1983 
and “billions of yuan have been spent since then,” the 
official said. Although China is relying on its own efforts 
in developing the area, foreign technology and equip- 
ment have been employed and foreign experts invited. 
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Nineteen longitudinal seismic sections across the Takli- 
makan have been made, enabling experts to locate sev- 
eral large and ultra-large geological structures that may 
contain oil. 


The Tazhong oil-bearing structure is so far the largest of 
its kind known in China. It covers an underground area 
of 8,200 square kilometres. 


The TZ-1 began drilling last May. A drilling rig has 
penetrated 117 metres of oil-bearing tables. 


Officials of the China National Petroleum and Natural 
Gas Corporation said that drilling is continuing, in 
hopes of finding richer reserves. 


They said that the oil tab'es belong to stratum of mari- 
time carbonate rocks. 


Drilled rock samples indicate that the underground 
structure has many well-developed hollows rich with oil 
and gas, raising the possibility of high yields. 


Engineer Praises Imported Petroleum Equipment 
OW0511021189 Beijing XINHUA in English 
1050 GMT 4 Nov 89 


[Text] Urumqi, November 4 (XINHUA)—Thanks to the 
policy of opening to the outside world that China has 
been practising over the past decade, oil prospecting has 
reached a peak of vigor. 


Lin Zhengang, chief engineer of the China Petroleum 
and Natural Gas Corporation, said that imported 
advanced techniques and equipment have played an 
important role in oil prospecting, especially in deserts. In 
addition, five key techniques of seismic prospecting in 
desert areas invented by Chinese engineers have won 
state prizes. 


Prospecting for oil in the Tarim Basin has a history of 37 
years, but it was only in 1977 that two small oilfields 
were found in the area. 


In 1983, by using an imported advanced numerical 
seismic prospecting method and satellite positioning 
survey, the Resources Prospecting Bureau of the former 
Chinese Ministry of Petroleum Indust~y, in co-operation 
with geophysical services corporation of the United 
States, began oil prospecting in the Taklimakan Desert. 


Now, dozens of oil-bearing structures have been found in 
the desert, among them, one 8,000 sq km in area—the 
largest in China. 


The work efficiency of the oil prospecting teams has 
improved markedly. 


By the early 1980s they could collect correct geological 
information from 15,000 m below the surface. 


In the Taklimakan Desert, a Chinese prospecting team 
completed seismological prospecting over a combined 
length of 1,000 km in four years. 
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Border Provinces Increase Trade With Neighbors 


HK0611043689 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 6 Nov 89 p 4 


[Text] West China’s border trade has been booming 
since the country began to adopt the policy of opening 
not only to the Western economic giants but also to the 
Soviet Union and its developing neighbours. 


Top foreign traders who attended the recent Guangzhou 
Trade Fair from Inner Mongolia, Xinjiang Uygur and 
Tibet Autonomous Regions and Yunnan Province told 
BUSINESS WEEKLY that their border trade volumes 
all are expected to achieve enormous growth this year. 


During the first eight months of this year, Inner Mon- 
golia contracted to change 180 million Swiss francs 
($111 million) worth of goods with the Soviet Union. It 
has already exported $39 million worth of cosmetics, 
textiles, and knitwear and imported $37 million worth of 
steel, paper and paper pulp and chemical fertilizer. Last 
year’s total trade volume between this Chinese autono- 
mous region and the Soviet Union was 140 million Swiss 
francs ($86.4 million). 


Wang Peihua, deputy director of Inner Mongolia’s 
Bureau of Foreign Economic Relations and Trade, said 
the autonomous region has also been engaged in border 
trade with Mongolia. It has exported 14 million Swiss 
francs ($864 million) worth of light industrial products 
to its neighbours, the Soviet Union and Mongolia. 


Similarly, during the first eight months of this year, 
Xinjiang’s border trade reached $37.2 million, more 
than double last year’s $16.82 million. Of that figure, 
$36 million of that trade was with the Soviet Union, 
$270,000 was with Mongolia. 


Xinjiang now has four border cities, two border with the 
Soviet Union, one with Pakistan, and the fourth with 
Mongolia, said Wang Shouxiang, deputy director of the 
autonomous region’s Bureau of Foreign Economic Rela- 
tions and Trade. 


He said border trade with Mongolia has just begun and 
has great potential. 


Tibet has been engaged in border trade with Nepal and 
India. Last year, this western Chinese autonomous 
region traded $12 million worth of goods with the two 
countries, compared with only $7.6 million in 1986. 


Tibetan carpets, goats, wool thread, cloth, knitwear and 
light industrial products are common in Nepal, while 
Nepal mainly exports gold bracelets, television sets, 
bicycles, stereo systems, medicinal herbs, auto parts and 
artistic articles to Tibet. 


Yunnan Province’s border trade with Burma and Laos is 
more remarkable. Last year, Yunnai.’s trade with Burma 
reached $231 million, compared with 1984's only $14 
million. Of the figure, Yunnan’s export increased by 59 
percent over 1984 to reach $115 million while its import 
were $101 million, a 60 percent increase. 
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Exhibition Features Foreign-Funded Firms 


OW0611144189 Beijing XINHUA in English 
1200 GMT 6 Nov 89 


[Text] Beijing, November 6 (XINHUA)—Shen Jueren, 
vice minister of foreign economic relations and trade 
(MOFERT), said here today that foreign investment is 
still encouraged in China if it is in line with the country’s 
industrial policy. 


Shen said that China especially welcomes foreign invest- 
ment in technologically advanced, productive and 
export-oriented enterprises, particularly in energy, trans- 
portation and communications. 


Tourist hotels, many of which were built with foreign 
capital in the past decade to alleviate the shortage of 
tourist facilities, can basically meet current needs and 
are no longer on the priority list, Shen said. 


He made the remarks while briefing the local press on an 
exhibition of the achievements of foreign invested firms 
to be held in Beijing from November 9 through 15. 


The exhibition, organized by MOFERT, the State Plan- 
ning Commission and the Special Economic Zones 
Office under the State Council, is aimed at highlighting 
China’s efforts in opening to the outside world and 
attracting foreign investment in the past decade. 


About 850 foreign-invested firms from ten industries 
will take part in the exhibition. Foreign partners from 44 
countries and regions will be represented. More than 100 
products will be displayed at the exhibition. 


The exhibition will be held in the newly constructed 
exhibition center at the China World Trade Center. 
Talks on investment and other Sino-foreign cooperation 
will be held during the show. Some of the products 
exhibited will be put on sale. 


Industrial Enterprise Groups Set up in China 


OW0611145089 Beijing XINHUA in English 
1055 GMT 6 Nov 8&9 


[Text] Beijing, November 6 (XINHUA)—A total of 166 
enterprise groups have been established in China’s light 
industrial sector, according to the Ministry of Light 
Industry. 


Making up 8.3 per cent of the country’s total of this kind, 
these groups have become one of the major forces in the 
production and export of China’s light industry com- 
modities. 


The groups cover over 30 trades including household 
electric appliances, bicycles, foodstuffs, chemicals for 
daily use, wrist watches and clocks and paper. 


The household electric appliance sector has as many as 
35 enterprise groups, followed by the beverage and 
hardware trades. 
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Most of the groups have their representations in the 
coastal areas or in the developed areas in central China. 


Statistics show that the groups produce 1|5 percent of the 
total light industrial output, although they make up only 
0.23 percent of China’s light industrial enterprises. 


The Wanbao Electric Applicances Group, the country’s 
largest of its kind, has become one of the world’s biggest 
refrigerator producers, exporting 100 million U.S. dol- 
lars worth of refrigerators every year. Wanbao refrigera- 
tors now account for one-seventh of the country’s total. 


The Ministry of Light Industry plans to set up more 
enterprise groups in 11 other trades including ceramics, 
Carpets, toys and shoes. 


Spokesman Urges Invigoration of Large Enterprises 
HK061 1023389 Beijing JINGJI RIBAO in Chinese 
19 Oct 89 p I 


[Report by staff reporter Wang Yuling (3769 3768 3781): 
“Invigorating Large Enterprises Is the Key To Stabi- 
lizing the Economy—An Interview With Song Tingming, 
Information Spokesman of the State Commission for 
Restructuring Economic System”’} 


[Text] “Large and medium state-run enterprises are the 
main pillars of socialist modernization construction in 
our country and are the main sources of the state’s 
income; fully developing their backbone function is of 
particular importance to developing our country’s 
national economy.” 


The above words are cited from Jiang Zemin’s “Speech 
Delivered at the Meeting Celebrating the 40th Anniver- 
sary of the Nation.” 


Recently, an interview was conducted with Song Ting- 
ming, information spokesman for the State Commission 
for Restructuring Economic System; the questions asked 
included the problems of how we should study the 
speech by General Secretary Jiang Zemin and how we 
should develop the backbone function of large and 
medium enterprises. 


[Reporter] How should we perceive the “two main” roles 
and functions of large and medium enterprises in devel- 
Oping our country’s national economy? 


[Song] Large and medium state-run enterprises hold a 
guiding position in our country’s national economy; they 
are performing a backbone function. According to sta- 
tistics, about 80 percent of the country’s financial 
income comes from 9,900 large and medium state-run 
backbone enterprises, of which the output value of the 
450 large industrial enterprises occupying the top 50 
positions in 9 major businesses amounts to 20.24 percent 
of the total industrial output value throughout the whole 
country. Therefore, large and medium state-run enter- 
prises occupy a critical position and perform an impor- 
tant function in our country’s national economy. 
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The production, business, and economic returns of large 
and medium enterprises are of importance and are 
directly linked to the national economy and the state’s 
income. Therefore, we must further foster a correct 
understanding of the function and statu: of large and 
medium state-run enterprises from the viewpoint of 
guiding thought and grasp invigorating large and 
medium enterprises as key points in the current efforts to 
deepen reform. As long as we do this, we can get hold of 
the “‘cow’s nose” of current economic work and find an 
effective way to prevent economic slides and get out of 
the current difficulty. 


[Reporter] For some time many people have had various 
ideas on the next step in running the contracted respon- 
sibility system for enterprises. Please give us your 
opinion. 


[Song] The contracted responsibility system for enter- 
prises must be further upheld, stabilized, perfected, and 
developed. At present, about 95 percent of the state-run 
industrial and commercial enterprises in the country are 
practicing various forms of the contracted responsibility 
system. The contracting system is not only a realistic 
choice for invigorating enterprises, but also the great 
creation of the great masses of cadres and workers as 
they have carried out enterprise reform. Having been 
born in the midst of the reform, the contrac'ing system 
has shown its great vitality and has greatly prc moted the 
development of productivity; it must be persistently 
upheld, stabilized, perfected, and developed, ard it 
should not be changed or shaken easily. Practice nas 
proven that the implementation of the contracted 
responsibility system is a basic method for invigorating 
enterprises, especially large and medium enterprises. 


The Beijing Iron and Steel Works has realized a 20 
percent increase in profits each year for the past 10 
consecutive years; each year, it has increased by 11.6 
percent the revenue it hands over to the state, mainly 
because it has been benefiting from practicing the con- 
tracting system. In Jilin Province, since the general 
promotion of the contracting system 7 ears ago, each 
year the state-run industrial enterprises listed in the plan 
have realized a 23.8 percent increase in taxable profits 
and a 17.1 percent increase in taxable revenue handed 
over to the state, and the whole province has increased 
its financial income by 19.3 percent each year; the 
achievements are obvious. Of course, some of the prob- 
lems existing in the contracting system, such as the 
actions of some enterprises based on a short-term per- 
spective, the over-distribution of bonuses and materials 
by a small number of enterprises, and the exceedingly 
high incomes earned by some operators, can be com- 
pletely solved step by step, through perfecting the con- 
tracting system. At the same time, we must actively 
explore new forms of the contracting system. But at 
present, special emphasis must be placed on the conti- 
nuity and stability of policy, further stabilizing con- 
tracting patterns, appropriately extending contracting 
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periods and upholding realizing contracts in order to put 
the people’s minds at ease, the team, the economy, and 
the overall situation. 


[Reporter] Will the factory manager (or manager of any 
kind of enterprise) responsibility system be upheld ? 


[Song] Yes. The implementation of the factory manager 
(or another kind of manager) responsibility system is an 
important reform in the management system within 
erterprises. It is of great importance to strengthening 
production and management of enterprises and is clearly 
provided for in the “Enterprise Law.” The manager is 
the person who has legal responsibility for an enterprise 
and holds a core position in that enterprise. The imple- 
mentation of the manager responsibility system ensures 
the core political status of an enterprise party organ and 
its supervision and meets the need of strengthening 
ideological and political work for enterprises. The great 
masses of cadres and workers and enterprise party 
organs should support their managers in performing 
their duties in accordance with law and encourage them 
to take bold measures when managing their businesses. 
The managers should wholeheartedly rely on the great 
masses of workers and people in handling the manage- 
ment of production and business for their enterprises 
and respect the right of the working class as the master. 
In particular, in an enterprise, the enierprise party organ 
and manager must respect each other, cooperate closely, 
strengthen unity, do their work well, and take the lead in 
forming a new mood of working together wholeheartedly 
for the four modernizations. 


[Reporter] Is the state going to adopt some policies on 
supporting large and medium enterprises? 


[Song] In order to fully develop the backbone function of 
large and medium state-run enterprises, the state must 
help a group selected to be the best large and medium 
enterprises by adopting suitable industrial and economic 
policies and supporting their development by means of 
capital, loans, energy, raw materials, transport, commu- 
nications, and foreign exchange. The state must apply 
appropriately biased economic and industrial policies to 
bring about for them adjustments in industrial, product, 
and enterprise organizational structure. It must develop 
bilateral economic unity between enterprises, develop 
enterprise groups, foster technological transformation, 
and increase their staying power for development, so as 
to enable the large and medium enterprises to better 
utilize the strong points and guiding function of state 
economy. 


[Reporter] Referring to the spirit of Jiang Zemin’s 
speech, what are the key tasks that must be performed by 
the large and medium enterprises themselves? 


[Song] The key points are vigorously strengthening the 
foundation work within the enterprises and improving 
standards of management and business operation. It 
should be said that during the past 40 years since the 
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founding of our nation, our large and medium enter- 
prises have accumulated abundant experience in enter- 
prise management and business operations under 
socialism. Many advanced large and medium enterprises 
have become our country’s vanguards of modernized 
management, and these are our treasures for carrying on 
economic construction. For example, we have the 
Daqing Oilfield’s spirit of self-reliance and establishing 
business by hard work, the Beijing Iron and Steel Works’ 
experience in promoting the contracting system, and the 
Anshan Steel Factory’s experience in relying on science 
and technology for advancement, etc. The state must 
create favorable external conditions for invigorating 
large and medium enterprises from the macrolevel, and 
the large and medium enterprises must dig into their 
internal potential, strengthen the basic work in enter- 
prise management, improve the management of cost and 
economic auditing methods, and promote and employ 
modernized management measures such as electronic 
calculators. It must also raise the economic returns and 
standards of enterprise management and operation, so as 
to enable enterprises to really shoulder the responsibility 
for gain and loss, to operaie independently, to accumu- 
late by themselves, to transform themselves, to restrain 
themselves, and to develop themselves, for the sake of 
exploring a new way of socialist enterprise management 
with Chinese characteristics. 


Construction Ministry Approves New Regulations 


OW05 11053289 Beijing Television Service 
in Mandarin 1400 GMT 24 Oct 89 


[Ministry of Construction Regulations Governing the 
Procedures of Reporting and Investigating Major Con- 
struction Accidents’—from screen caption—from the 
“Night News” program] 


[Text] To ensure the prompt investigation and handling 
of major construction accidents, the Ministry of Con- 
struction recently approved and promulgated the Regu- 
lations Governing the Procedures of Reporting and 
Investigating Major Construction Accidents. 


The regulations will become effective on | December 
1989. 


According to the regulations, following a major accident, 
the unit involved should prepare a written report within 
24 hours and report it to higher departments according 
the procedures outlined in the regulations. 


The regulations also have specifically prescribed that the 
scene of the accident should be preserved to facilitate an 
investigation. 


Agriculture Minister Inspects Zhejiang Rural Work 
OW05 11040689 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 20 Oct 89 


[From the “Provincial Hookup” program] 
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[Text] According to a NONGCUN XINXI BAO 
[RURAL NEWS] report, Agriculture Minister He Kang 
conducted a serious investigation and study of the rural 
work in Jiande, Jinhua, and Xiaoshan between | | and 13 
October after attending the dedication ceremony of the 
China Paddy Rice Research Institute, the largest con- 
struction project in our country in the field of agricul- 
tural scientific research. 


Minister He Kang said: Zhejiang Province is able to feed 
its people, which account for 4 percent of our country’s 
total population, despite having only ! percent of the 
nation’s total arable acreage. In 1984, the per capita 
grain output averaged 455 kg, while production of tea 
ranked first in the country, silkworm cocoons second, 
citrus fruits third, and gunny, ambary, and bee products 
first. These figures deserve to be described as miracles 
created by this province. Zhejiang has thus provided 
useful experience for the development of agriculture in 
other parts of the country. It should be noted, however, 
that due to an excessive reduction in farmland, espe- 
cially the acreage sown to grain, plus the effects of 
frequent typhoons and other natural disasters, Zhe- 
jiang’s grain output has remained at a relatively low jevel 
for 4 successive years. This problem should be given 
great attention. 


After inspecting several areas that show the way in which 
the hilly loess land in Jinhua City is being exploited, 
Minister He Kang sa‘d: Zhejiang Province has great 
potential to exploit hilly loess land resources to develop 
grain and cash crop farming and to promote light indus- 
trial production. In this regard, he pointed out: In 
developing Zhejiang’s agriculture, it is necessary, on the 
one hand, to popularize the use of advanced technology 
in an effort to raise the per-unit output and the multiple 
cropping index. The goal is to reach an average grain 
output of 400 kg per capita in the near future and then to 
raise the figure to 450 kg by relying on science and 
technology to solve key problems in agriculture. On the 
other hand, attention should be given to exploiting the 
resources of hilly loess land and seashore land so as to 
expand the total arable acreage. After this is done, 
rational arrangements should be made for an all-around 
development of farming, forestry, animal husbandry, 
sideline production, and fisheries. 


As for how to exploit the hilly loess land, Minister He 
Kang said: On the whole, it is necessary to rely on the 
masses. At the same time, governments at all levels are 
required to give the masses appropriate support. Efforts 
should be made to establish collective mulberry tree 
farms, tea plantations, fruit orchards, as well as forestry 
and grain production bases and to integrate production, 
supply, and marketing into one coordinated process with 
the aim of developing the village-level economy and 
perfecting the dual system combining unified and sepa- 
rate operations. Once the rural collective economy is 
consolidated, the party's leading position in rural areas 
will be strengthened and the peasants’ burden will be 
lightened. 
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Article Stresses Wise Management of Land 


HK0611061189 Beijing RENMIN RIBAO in Chinese 
26 Oct 89 p 5 


[Article by Wang Xianjin (3769 0341 6651), director of 
the State Land Administration: “Having Doubled and 
Reduced by Half-—-Looking Squarely at the Latent Land 
Crisis”’] 


[Text] It is onc of China’s basic national policies to 
“cherish and rationally use every inch of land and 
earnestly protect cultivated land.” However, “cherishing 
every inch of land” has not yet aroused extensive atten- 
tion in society as a whole like family planning. On the 
question of population, we are used to drawing a lesson 
only when the population increases by hundreds of 
millions. On the question of land, a considerable number 
of people still seem to remain indifferent toward the 
grave consequences arising from the decrease in culti- 
vated land and shortages of reserve resources. Herein lies 
the seriousness of the problem. 


The latent crisis in China’s land resources has reached 
serious proportions. China’s population doubled 
between 1949 and the present. The country’s population 
has increased by 133 million over the past decade, 
equivalent to the population of Sichuan and Shanghai, 
an annual average increase of over 15 million. This 
figure is equal to the population of Australia. However, 
China’s cultivated land decreased by 55 millon mu over 
the past decade, equivalent to the cultivated area of 
Shanxi, annually wiping out a cultivated area equivalent 
to the whole of Shanghai. The area of cultivated land per 
capita decreased from 2.7 mu in 1949 to 1.3 mu in 1988. 
Thus the per capita for cultivated land decreased by half 
over the past 40 years. In one-third of the provinces the 
average per capita for cultivated land is less than | mu. 
Although China’s per mu yield and total grain output 
increased by 350 percent over the 1949 period, con- 
sumption of grain per capita increased by only 180 
percent. According to a report submitted by the National 
Conditions Research: Group of the Chinese Academy of 
Sciences, to guarantee that the people have enough to eat 
and wear, China’s land resources can support a popula- 
tion of not more than 1.5 to 1.6 billion maximum. Even 
if the family planning policy is strictly carried out, 
China’s population will have surpassed these figures by 
the year 2030 (or another 40 years or so). 


The latent crisis in China’s land resources is due to the 
irrational use of land, extreme waste in use of land, and 
the practices of violating laws and substitution of powers 
for law, which artificially aggravate the problem. 
According to incomplete figures from 24 provinces, 
autonomous regions, and municipalities, there were 
387,000 cases of illegal occupation of land in 1988. The 
problem has become rather serious. This is mainly 
manifested in the following: Influenced by the over- 
heated economy, the coastal areas blindly developed 
projects by illegally occupying land; the government and 
leading cadres of some localities overstepped their 
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authority in approving land requisition; the peasants 
illegally occupied land to build houses, accounting for 
over 90 percent of the cases involving illegal occupation 
of land: and the practices of undermining public owner- 
ship of land and illegally selling and transferring land to 
reap exorbitant profits for units or individuals. 


The latent crisis in China’s land resources constitutes 
one of the obstacles hindering the progress of the mod- 
ernization program. To ease the problem and eventually 
Overcome the crisis, it is necessary to improve the 
economic environment, rectify the economic order and 
deepen reform, and work out long-term plans, make 
overall arrangements, and tackle the problem in an 
all-around manner starting now. 


At present, a number of our comrades cannot keep 
abreast of the times. They are not aware of the latent 
crisis and are even blindly optimistic about “a large 
territory with abundant resources.” For example, some 
people said: “After the land is shared out the peasants 
have the right to use land at their discretion.” Some 
others said: “The state has built factories to make the 
country prosperous while the peasants have run enter- 
prises to make the people rich. It doesn’t matter if they 
occupy a little more land.” The leaders of some localities 
adopt the short-term behavior of onesidedly seeking 
economic benefits for their own locality and department. 
They believe that “the problem of land will eventually 
sort itself out and it is unnecessary to entertain ground- 
less fears." A number of responsible persons in the land 
departments even hold that “the economic results from 
nonagricultural construction are higher than those of 
agricultural construction” and “with money you can 
have plenty of grain.” They do not know that the value of 
land cultivated by the Chinese nation over thousands of 
years cannot be measured by the economic results of a 
period of time. 


“Food is the first necessity of the people and land is the 
foundation of food.” If we fail to cherish every inch of 
land we will face a real land crisis rather than a latent one 
in a few decades time. Through the current discussion I 
earnestly hope that people of insight in various circles 
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will make penetrating judgments and concerted efforts to 
do a good job in China’s land management work. 


Government To Crack Down on Illegal Logging 


OW061 1031289 Beijing XINHUA in English 
0221 GMT 6 Nov 89 


[Text] Beijing, November 6 (XINHUA)}—China will 
launch a nationwide campaign to crack down on the 
increasing number of cases of illegal logging, “CHINA 
DAILY” reported today. 


Liu Guangyun, vice-minister of forestry, said that his 
ministry has ordered all levels of the security depart- 
ments to “deal with every case and to punish offenders.” 


He said that one of the ways to set an example in trying 
to curb illegal logging was to try to deal with some of the 
major cases. 


Statistics from the ministry showed that more than 
48,000 cases involving damage to forests and timber 
speculation and profiteering were handled by China’s 
forest security departments in the first six months of this 
year. The number of cases was 16,000 more than in the 
same )’eriod last year. 


According to a report at a recent national meeting, as 
many as 95,714 criminals involved in these cases have 
been punished and the economic losses of 32.78 million 
yuan (about 8.86 million U.S dollars) were recovered. 


The report also pointed out that major illegal logging 
cases in the first half of this year increased by about 45 
percent over the same period last year. 


The problems of indiscriminate felling of trees has 
become more serious in recent years despite several 
nationwide crackdowns. 


Incomplete figures show that from 1986 to the first half 
of this year, the forestry security departments have 
handled over 252,000 cases and punished 472,000 


people. 
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East Region 


Anhui Government Leaders Study Jiang’s Speech 


OW24 10143389 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 8 Oct 89 


[From the “Provincial Hookup” program] 


[Excerpts] Leading comrades of the Anhui Provincial 
People’s Government have been continuing to study and 
discuss earnestly Comrade Jiang Zemin’s National Day 
speech over the past several days. 


At a study and discussion session held on the morning of 
7 October under the chairmanship of Governor Fu 
Xishou, they unanimously maintained that Comrade 
Jiang Zemin’s speech adheres to the guidance of Marx- 
ism-Leninism-Mao Zedong Thought and follows the 
principles outlined by the 4th Plenary Session of the | 3th 
CPC Central Committee. They agreed that the 4 basic 
conclusions he has come up with by scientifically sum- 
marizing the work of the 3 stages of China—the 40-year 
period after the founding of New China, the 10-year 
period after the convocation of the 3d Plenary Session of 
the 11th CPC Central Committee, and the suppression 
of the counterrevolutionary rebellion—have correctly 
expounded the 10 theoretical and construction issues 
that must be resolved without delay. They added that 
Comrade Jiang Zemin’s speech is a programmatic doc- 
ument guiding the work of the CPC and the country, and 
that they would firmly implement the instructions in 
accordance with Anhui’s actual situation. [passage 
omitted] 


Some comrades said: Owing to the influence of Comrade 
Zhao Ziyang’s mistakes in recent years, our government 
work was also beset with certain problems. For example, 
we had all kinds of different views toward the major 
measures for purchasing agricultural and sideline prod- 
ucts, and we were often unable to distinguish right from 
wrong. Now Comrade Jiang Zemin has clearly explained 
the relationship between the planned economy and 
market regulation. From now on, we will know what to 
do when handling the work in such specific fields. 


[passage omitted] 


In connection with Anhui’s actual situation, some com- 
rades said: Since Anhui adopted the output-based con- 
tract system, agricultural output has soared. However, 
certain new problems have cropped up in the area of 
developing the collective economy and increasing agri- 
cultural investment. Now Comrade Jiang Zemin has 
clearly pointed out that we must continue to consolidate 
the agricultural groundwork by deepening rural reform, 
propagating agricultural science and technology, and 
increasing agricultural investment. This is very correct 
and timely guidance. As long as we work according to 
this policy, it is very likely that we can further boost 
Anhui’s agricultural production. [passage omitted] 
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Anhui Governor Heads Group Screening Companies 


OW0910003589 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 11 Sep 89 


[Excerpt] Participants in a meeting of the Standing 
Committee of the provincial party committee have 
decided to strengthen leadership over the work of 
screening and consolidating companies and implement 
the system of responsibility of the provincial governor, 
prefectural administrative commissioners, city mayors, 
and department and bureau directors in order to carry 
out thoroughly the measures for screening and consoli- 
dating companies. 


The participants in the meeting of the Standing Com- 
mittee of the provincial party committee, convened on 9 
September, earnestly studied the decision of the CPC 
Central Committee and the State Council on further 
screening and consolidating companies and, in light of 
the actual conditions in Anhui Province, examined prac- 
tical measures for implementing the decision. 


The participants noted that our province apparently has 
done a great deal of work in screening and consolidating 
companies and scored certain results since October 
1988. However, as pointed out in the central authorities’ 
decision, there is still a lack of understanding about the 
arduousness and complexity of this work, and the mea- 
sures adopted are not sufficiently clear and effective. 
Coupled with the interference created by the turmoil, the 
work of screening and consolidating companies is still far 
from achieving the anticipated results. 


In order to attend to this work more closely, the partic- 
ipants in the meeting urged party committees and gov- 
ernments at all levels to better understand the impor- 
tance, arduousness, and complexity of this work; to 
exercise more effective leadership: to act in accordance 
with the central authorities’ new requirements; to adopt 
more effective measures; to be determined to yield good 
results; and to guard against perfunctoriness in this 
work. 


In accordance with the requirements of the party Central 
Committee and the State Council, the participants in the 
meeting appointed Fu Xizhou, deputy secretary of the 
provincial party committee and provincial governor, as 
head of the provincial leading group for screening and 
consolidating companies. In addition, Zhang Renxia, 
vice governor, and Chen Jiyu, deputy secretary general 
of the provincial government, were appointed deputy 
heads. The leading group comprises 22 members who are 
responsible comrades of the concerned departments of 
the provincial party committee and the provincial gov- 
ernment. [passage omitted] 


Middle School Principals Center Set Up in Anhui 
OW 3010090789 Beijing XINHUA in English 
0651 GMT 30 Oct 89 


[Text] Beijing, October 30 (XINHUA)—China’s first 
training center for middle school principals has been set 
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up at the East China Normal University, according to 
today’s “GUANGMING DAILY.” 


The center aims to improve the quality of middle school 
principals and promote the reform and development of 
basic education. 


China has more than 90,000 middle schools, about 4,000 
of them are key middle schools. 


Next spring, the center will begin standardized training 
for the principals of these key schools. 


The principals will be temporarily released from their 
work to study party and state education policies, regula- 
tions, education theories and administrative science. 


The center will also use its experience, training materials 
and reference materials to promote the training of prin- 
cipals in other parts of the country. 


Fujian Government Meeting Studies Jiang’s Speech 
OW2410120589 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 7 Oct 89 


[Text] Governor Wang Zhaoguo convened a provincial 
government meeting on the afternoon of 4 October to 
study Comrade Jiang Zemin’s important speech consci- 
entiously. The participants said that the speech scientif- 
ically summed up the experiences of the past 40 years 
since the founding of the PRC, especially since the 3d 
Plenary Session of the | 1th CPC Central Committee, as 
well as the lessons of the turmoil and the counterrevolu- 
tionary rebellion between the spring and summer of this 
year, penetratingly summarized the four fundamental 
conclusions that had been verified by practice; and 
expounded on the 10 important matters that require 
attention and must be understood in the present work of 
the party and the state. They said the speech is a 
programmatic Marxist document guiding the work of the 
whole party. The participants pointed out that it is 
necessary to study and thoroughly understand the speech 
and to implement it resolutely. 


The meeting called on government departments at all 
levels to give priority to the study of Jiang Zemin’s 
speech. In line with Fujian’s present conditions of 
reform, opening to the outside world, and economic 
development and in conjunction with the working con- 
ditions and with what the people are thinking in their 
localities, all government departments must study and 
discuss every problem, thoroughly understand the guide- 
lines of the speech, apply them in solving practic?! 
problems, and strive to do work in all fields even beti 


After analyzing the current economic situation in Fujian, 
the meeting mapped out a plan for carrying out the 
following tasks: 


1. It is necessary to organize a specialized group to solve 
the current urgent problems in industrial production. 
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2. It is necessary to formulate a program as soon as possible 
for invigorating large and medium-sized enterprises. 


3. It is necessary to take advantage of the present 
favorable conditions and strive to readjust the produc- 
tion setup, the product mix, and the investment pattern. 


4. It is necessary to do a good job in winter sowing and 
farmland water conservancy construction in order to 
build the foundation for a bumper harvest next year. 


5. It is necessary to do a good job in foreign trade by 
increasing exports and preventing export decline. 


6. It is necessary to do a good job in controlling price 
rises and to strive to make this year’s inflation much 
lower than that of last year. 


7. It is necessary to pay attention to reform and opening to 
the outside world and strive to run well the special economic 
zone, the economic and technological development zone, 
open cities, and open counties along the coast, as well the 
investment localities for Taiwan businessmen. 


Industries in Jiangsu Region in Decline 
HK0211015089 Hong Kong HONGKONG STANDARD 
in English 2 Nov 89 p 8 


[By Lo Dic] 


[Text] The Sunan area, a model of China’s economic 
reform, is in a predicament due to Beijing’s austerity 
drive. 


In the south of China’s coastal Jiangsu province, Sunan 
is the country’s most developed region, with the pros- 
perous cities of Suzhou, Wuxi and Changzhou and their 
affiliated counties. 


In the past decade, Sunan has experienced the highest 
industrial growth rate in China, averaging more than 20 
percent a year. 


Its total value of industrial output in 1988 was 90 billion 
yuan (HK$189 billion, up from 10 billion yuan in 1978. 


The cities have contributed to the state’s finances signif- 
icantly, last year alone sending 5 billion yuan (HK$10.5 
billion) to Beijing. 


Wuxi alone has contributed on a par to most growing 
provinces, including Guangdong, which gave Beijing less 
than two billion yuan (HK$4.2 billion) in 1988. 


Put since Sunan contains mostly processing industries, it 
3 been hard-hit by the austerity drive begun in Sep- 
mber 1988. 


Amid the resulting stagnation, Sunan’s performance has 
slid rapidly. 


Wuxi’s industrial output fell 8.7 percent in September. 
There were similar falls in Suzhou and Changzhou. 
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According to official forecasts, the economic recession 
would prevail or even worsen in the remainder of this 
year. 


Of the many factors leading to the recession, the most 
important one has been the shortage of capital due to a 
government-imposed credit squeeze and a sales slump. 


For Suzhou’s state and collectively-owned industrial 
enterprises, unsold inventory was valued at 2.82 billion 
yuan (HK$5.9 billion), more than a half its total capital. 


For Wuxi, inventory in August had dov bled from the 
same time in 1988. 


Moreover, the prospect of greater inventory buildups 
seemis sure to worsen when the investment prospects of 
these three cities are examined. 


Signs have already appeared. From January to August 
this year in Suzhou, investment for technological reno- 
vation and transformation was curtailed by 73 percent 
from the same period in 1988. 


There were similar drops in Wuxi and Changzhou. 


Shandong Congress Standing Committee Meeting Ends 
SK0211055189 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT I Nov 89 


[Text] After successfully completing all items on the 
agenda, the | 2th Standing Committee meeting of the 7th 
provincial People’s Congress ended at the conference 
room of the provincial People’s Congress Standing Com- 
mittee on the morning of | November. 


At the plenary meeting held on the morning of | 
November, the participants adopted a resolution of the 
provincial People’s Congress Standing Committee on 
the issue of water conservancy construction; the Shan 
dong provincial regulations on giving preferential treat- 
ment to family members of martyrs and servicemen, and 
to injured and disabled servicemen: the Shandong pro- 
vincial regulations on protecting minors; the opinions 
concerning the arrangements for the erection of the next 
people's congresses at the county and township levels in 
Shandong Province in 1990; the decision on revising a 
few articles of the Shandong provincial detailed regula- 
tions on the election of deputies to the people’s con- 
gresses at the county and township levels; and reports 
given by the Financial and Economic Committee and the 
Education, Science, Culture, and Public Health Com- 
mittee under the provincial People’s Congress Standing 
Committee on the results of examination of relevant 
motions submitted by the presidium of the second 
session of the seventh provincial People’s Congress, and 
decided by vote some personnel appointments and 
removals. Comrade (Li Wenzhang) was elected as an 
additional member of the Shandong Provincial Electoral 
Work Committee. The meeting also adopted a decision 
of the provincial People’s Congress Standing Committee 
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on recalling Comrade (Kong Fanru) from his post as 
deputy of the Seventh National People’s Congress 
[NPC]. 


The meeting also examined the province’s draft regula- 
tions on the management of collectively-run industrial 
enterprises in townships, towns, and villages; the prov- 
ince’s draft regulations on the management of agricul- 
tural contracts; the province’s draft regulations on the 
management of water resources; and the province's draft 
provisional regulations governin; the supervisory work 
of the provincial People’s Congress Standing Commit- 
tees. During discussions, the com.nittee members held 
that these regulations were not perfect and that further 
revisions should be made. 


After the meeting, the relevant depaitments of the pro- 
vincial People’s Congress Standing Committee will fur- 
ther revise these four draft regulations in line with the 
Opinions and suggestions offered by the committee 
members, and will submit them to the next Standing 
Committee meeting for discussions. 


Lu Hong, vice chairman of the provincial People’s 
Congress Standing Committee, presided over the ple- 
nary meeting held on the morning of | November. Li 
Zhen, chairman of the provincial People’s Congress 
Standing Committee, and Xiao Han, Wang Shufang, Lin 
Ping, Xe Sen, and Yan Qingging, vice chairmen of the 
provincial People’s Congress Standing Committee, 
attended the meeting. 


Also present at the meeting as observers were Zhang 
Ruifeng, vice provincial governor, and responsible com- 
rades of the provincial Higher People’s Court, the pro- 
vincial People’s Procuratorate, various special commit- 
tees under the provincial People’s Congress, 
departments concerned under the provincial govern- 
ment, the People’s Congress Standing Committees of 
cities directly under the jurisdiction of the provincial 
government, work committees of prefectural people's 
congresses, and the People’s Congress Standing Commit- 
tees of some counties and cities. 


Shanghai Textile Group Becomes Holding Company 


OW0311061089 Beijing XINHUA in English 
0219 GMT 3 Nov 89 


[Text] Shanghai, November 3 (XINHUA)—The 
Shanghai Textile (Group) Joint Company, the first 
Shanghai-Hong Kong joint venture, will develop into a 
holding company, the first of its kind in the city. 


Tang Xianggian, general manager of the joint company, 
made the announcement at a party marking the fifth 
anniversary of the Shanghai-Hong Kong Economic 
Development Association. 


The joint company was sei up in August 1981. Since 
1983 the company has seen rapid growth in profits and 
exports. The popular “joint brand” has helped the com- 
pany reach a 66 peccent export level for its products. 
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In June 1987 the company developed into a group juint 
company comprising seven Shanghai and Hong Kong 
enterprises, one factory in Shanghai and two domestic 
complexes. 


The group joint company has a total registered capital of 
14.4 million U.S. dollars. The company now has an 
annual production capacity of 2,100 tons of woolen yarn, 
1.68 million woolen sweaters, 2.4 million meters of 
woolen fabrics and 900,000 suits. 


Mr. Tang attribute the rapid development of his com- 
pany to China’s reform and open policy and the support 
of the central government for Shanghai. 


According to Tang, investment by Hong Kong busi- 
nesses is mutually beneficial. He believes that invest- 
ment in inland enterprises by Hong Kong business 
people can also promote their development. 


Zhejiang Fulfills Export Quota for 1989 


OW0211134189 Beijing XINHUA in English 
0909 GMT I Nov 89 


[Text] Hangzhou, November | (XINHUA)—Zhejiang 
Province exported 1.46 billion U.S. dollars worth of 
foreign goods from January to October 20 this year, 
fulfilling the state quota for the year 70 days ahead of 
schedule. 


This was a 21.5 percent increase over the same period of 
last year—leading the rest of the country. 


In the same period, according to the provincial authori- 
ties, the province approved the establishment of 446 
foreign-funded enterprises involving 326 million U.S. 
dollars of foreign funds. 


It is learned that about one half of these enterprises have 
already gone into production. 


Central-South Region 


Guangdong Halts Foreign Property Investment 


HK0711021789 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Nov 89 p 1 


[Text] Guangdong Province, China’s southern economic 
showcase, has decided to halt almost all foreign invest- 
ment in property, according to a Chinese Government 
document. 


Hong Kong property developers said the decision sig- 
nalled a retreat from Beijing’s open door economic 
policies championed by senior Chinese leader Deng 
Xiaoping. 


The document, issued in mid-September, ordered an end 
to new foreign investment in property and said the freeze 
would also apply to contracts which had been signed 
already but where construction had not yet started. 


FBIS-CHI-89-214 
7 November 1989 


The only exception would be Taiwanese investment in 
industrial property. 


Hong Kong-based property developers confirmed they 
had heard of the instruction contained in the document, 
which was obtained by the REUTERS news agency. Its 
authenticity was confirmed by a Chinese official. 


“It’s an about-turn for the current open door policy,” 
said a Hong Kong property consultant with long experi- 
ence in the China market. 


China opened its property market when Shenzhen sold 
land leases to foreigners through auction in 1986. Other 
provinces and cities in China, including Shanghai, 
Tianjin and Fujian province, quickly followed suit. 


Official Chinese figures show that as of March, foreign 
property investment in Guangdong totalled U.S.$2.44 
billion. 


Another developer, who has invested in many projects in 
China, said he feared other Chinese provinces would 
follow Guangdong’s lead. 


Hong Kong developers said they belie: <d Chinese 
authorities had become increasingly concerned about the 
growth of overseas investment in the property market. 


Chinese leaders felt the benefits of overseas investment 
were outweighed by problems of spiralling property 
prices. 


In the past year, Guangdong province has halted foreign 
investment in hotels. 


The document said the latest decision had been taken 
because it was thought that property investment was not 
the best use of foreign capital in China. 


The document called on authorities in cities and coun- 
ties throughout Guangdong to review thoroughly all 
property investment by foreigners, including those from 
Hong Kong, Macao and Taiwan. 


It said the review was to be finished by the middle of October 
and results submitted to the provincial Government. 


The Guangdong official said a number of cities and 
counties were arguing with the provincial Government 
over the issue and had not yet filed their reports. 


Hong Kong developers said foreign investors were con- 
cerned mainly by the freeze on contracts already signed. 


There were no immediate estimates of the value of such 
contracts, but they are thought to be substantial. 


The bulk of Hong Kong’s manufacturing industry has 
shifted across the border to Guangdong in recent years to 
take advantage of relatively cheap labour. 


The document said projects already under construction 
would be closely monitored and handled on a case- 
by-case basis. 
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“I just can’t understand why they did it,” said an 
investor with interests in the Chinese Special Economic 
Zone of Shenzhen. 


“If they terminate agreements, they will need to pay a lot 
of foreign currency to compensate for the loss.” 


Taiwanese investors, who have been active in the Chi- 
nese property market, will be allowed to erect industrial 
buildings only. 


The document said Chinese firms in partnership with Tai- 
wanese investors would have to report the projects to the 
Government and approval would be strictly controlled. 


A Hong Kong property developer said: ““] wonder how 
they can stop it. They have leased out or auctioned many 
pieces of land in the past few years. If they stop it, 
nobody will believe that China will keep its open door 
policy.” 


Guangdong Meeting on Publishing Work Ends 
HK2010033189 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 19 Oct 89 


[Text] The 4-day provincial work conference on 
reducing and straightening out newspapers, periodicals, 
and publishing houses closed at the provincial party 
committee guesthouse this morning. 


The more than 120 people who attended it included 
leaders in charge of propaganda departments, press and 
publishing departments, and newspaper publication 
departments at the city level. Provincial party committee 
Propaganda Department chief (Huang Hao) attended 
and addressed the meeting. 


Speaking at the meeting, (Huang Hao) emphasized that 
the key to improving the quality of publications in the 
future lies in raising the theoretical, ideological, and 
political levels of personnel in this field of work. He 
hoped that two problems would be soundly solved in the 
publication field by: 1) Checking all attempts to propa- 
gate bourgeois liberalization and stopping the publishing 
of obscene publications, and 2) strictly controlling the 
number and kinds of publications. 


Guangdong Handles Corruption, Economic Crimes 


Six Officials Pardoned 


HK2510135789 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 24 Oct 89 


[Text] This morning, the authorities of Huizhou City, 
Huiyang County, and Huicheng City jointly held a 
meeting and decided to exempt from prosecution, six 
state cadres who had been involved in bribery and graft 
cases and had voluntarily confessed their crimes. 


Defendant (Liu Yinglong), former manager of Huizhou 
City Electric Power Development Company, made use 
of his position and power to take bribes, including 
20,000 yuan and some cigarettes and wine. Urged by the 
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notice issued by the Supreme People’s Court and the 
Supreme People’s procuratorate, he appeared in the 
Huizhou City Procuratorate on 23 September bringing 
along the bribes with him, and confessed his crimes to 
the procuratorate. 


Defendant (Yang Shigiang) was formerly the director of 
Huixing Wooden Furniture Factory in Huizhou City. To 
market the products of his factory, he paid 2,000 yuan as 
bribe to (Li Zhao), manager of the Huiyang County 
Industrial Development Company; and 10,000 yuan as 
bribe to (Liu Shipeng), director of the Huiyang County 
Economic Commission in charge of engineering projects. 
(Yang) gave himself up to the Huizhou City Procura- 
torate on 19 September. 


Thousands Surrender To Meet Deadline 


OW0111222789 Beijing XINHUA in English 
1618 GMT 1 Nov 8&9 


[Text] Guangzhou, November | (XINHUA)}—A total of 
2,797 criminals had surrendered to judicial organs in 
south China’s Guangdong Province by yesterday, the last 
day for lenient treatment for economic crimes under a 
Ministry of Supervision ultimatum issued on August 19. 


These people, who have engaged in embezziement, 
bribery, profiteering and other offences, confessed to 
crimes involving 41.17 million yuan and 2.22 million 
Hong Kong dollars. 


The offenders have turned over 23.751. wn yuan and 
1.61 million Hong Kong dollars, as well as a number of 
houses, automobiles, household electronic appliances, 
and gold and silver ware. 


Some 300 criminals now in custody who previously 
refused to confess their crimes had confessed or further 
confessed by yesterday. 


An additional 32 criminals who were in hiding outside 
the province or overseas had given themselves up to the 
judicial departments in the province by yesterday. 


Commentary on Abuse by Law Executors 


HK24 10043189 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 23 Oct 89 


[Station commentary: “Law Executors Should Be 
Severely Punished and Dealt With When They Break the 
Law”} 


[Text] This station and Guangdong NONGMIN BAO on 
16 June and 23 June respectively reported that (Su Yi), 
deputy secretary of the (Tongzhen) Town party com- 
mittee in Xinyi County, had dispatched public security 
police to beat up and lock up an innocent car driver by 
relying on his power and position. This news report has 
produced fierce reactions in the local people. The reac- 
tions from the broad masses of the people were not 
emotional, but a few people tried in every conceivable 
way to trace those who had reported the news and 
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intended to bring a charge of stirring up turmoil against 
them. The Xinyi County party committee and govern- 
ment, however, attached importance to the criticism 
made by the radio and paper. The party committee 
instructed the county Discipline Inspection Commission 
to form a | 1-member working team from nine relevant 
departments to investigate the violation of law and 
discipline committed by (Su Yi). The results of the 
investigation acknowledged that the criticism made by 
the radio and paper was mainly based on facts. Never- 
theless, the decision made on the case by the depart- 
ments concerned on behalf of the county party com- 
mittee disappointed those who followed the incident 
with interest. The law breakers (Su Yi) and (Wu Jincai) 
were only given temperate criticism and educated, and 
the victimized driver was advised to calm himself down 
and [words indistinct]. 


While the whole country is straightening out [words 
indistinct] on a grand scale, the way the Xinyi County 
party committee dealt with such a party member cadre 
whose practice has incurred great popular indignation 
can hardly be justified to the party and people. The key 
to the issue lies in the fact that some members of the 
Xinyi County party committee failed to uphold the stand 
of the party and people, and their approach to the 
problem was not correct. They became puzzled by some 
incorrect points of view, asking whether the local police 
station has the right to handle traffic accidents and 
whether public security police are breaking the law when 
they perform their duty with electric batons. [passage 
indistinct] The balcony of the house of Xinyi County 
party committee Deputy Secretary (Su Yi) was actually 
built against rules and regulations—its height is not up to 
the building standards. The driver carelessly collided 
with the balcony and the driver admitted his fault and 
was willing to compensate for the loss. Nevertheless, (Su 
Yi) insisted on dispatching public security police under 
his control to handle the traffic accident. Is this not a 
typical case of counting on one’s powerful connection? 
Furthermore, the local police station head (Wu Jincai) 
and his men came immediately to the spot as ordered, 
and they handled the ordinary traffic accident with 
electric batons, handcuffs, a beating, and even putting 
the person concerned in jail. 


Can such an act of breaking the law by law executors 
provide any other explanation? The party committee 
deputy secretary and police substation head are law exec- 
utors, they should have all the more performed their duties 
according to law. Law executors should be more severely 
punished and dealt with when they break the law. This is 
the conclusion drawn by the party and government and 
also the demand of the people. We hope that in the present 
campaign against corruption, the Xinyi County party 
committee will muster up its courage, correct its under- 
standing, and make a fair decision on the incident as soon 
as possible. The people of Xinyi County are waiting to see 
the results, and so are we. 
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Hainan Secretary Meets Manager of Kumagai Gumi 
HK0111064589 Haikou Hainan Provincial Service 
in Mandarin 2300 27 Oct 89 


[Excerpts] Xu Si jie, secretary of the Hainan Provincial 
CPC Committee; Liu Jianfeng, governor of Hainan; and 
Meng Qingping, vice governor of Hainan, met with Mr 
(Wu Yuangi), general manager and concurrently deputy 
chairman of the Board of Directors of Kumagai Gumi 
(Hong Kong) Company Ltd.. as well as the Kumagai 
Gumi Company Ltd's chief representative to China in 
the Haijun Hall of Chengyan Hotel. The two sides 
exchanged their views regarding the development of 


Yangpu. 


During their talks, Mr (Wu Yuangi) expressed his com- 
pany’s continued willingness to develop Yangpu. Xu Shiyie 
and Liu Jianfeng reassured Mr (Wu Yuangi) that the 
special policies implemented in Hainan by the CPC Cen- 
tral Committee and China's State Council will not change, 
nor will Hainan Province’s overall development plan 
change. [passage omitted] [remainder unmonitorable] 


Hainan Governor Urges Continuity of Policy 
HK0611105889 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 29 Oct 89 


[Text] Recently, Governor Liu Jianfeng answered ques- 
tions raised by reporters on the problems such as the 30 
regulations guiding the opening up of Hainan to the 
outside world, and the Yangpu Development Zone, 
which have caused concerns at home and abroad. 


When responding to the question of whether Hainan can 
carry on its open door policy, Governor Liu Jianfeng 
said: The status of Hainan as a special economic zone 
has not changed; we will maintain the continuity and 
stability of the policy on Hainan. Hainan must carry out 
a policy which is more flexible than what is being carried 
out in other special economic zones. Regarding the 
problem of whether the 30 regulations will be able to be 
carried out, Governor Liu Jianfeng said: The problem of 
amending the 30 regulations does not exist; the 30 
regulations are a set of local administrative regulations 
formulated last summer by our province for the sake of 
better implementating Document No 26 issued by the 
State Council. At that moment, the regulations had 
brought about effects inside and outside the country and 
played a very good function in attracting foreign capital. 
It has been more than a year since our province was 
founded, and Hainan has added more than 700 enter- 
prises with three sourres of capital in the registry...Of 
course, a year’s time 'as elapsed, and the 30 regulations 
need perfection. Recently, we have organized enough 
strength to do this job, to ensure that we can speed up 


opening up... 


The reporters from XINSHIJI [NEW CENTURY] 
JOURNAL asked: There has been a saying that the 
Yangpu Development Zone is the wind vane indicating 
Hainan’s open door policy; after the Yangpu storm, what 
is the present progress of construction of the the Yangpu 
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Development Zone? Will it be able to carry on? Liu 
Jianfeng said: Hainan has an area of more than 30,000 
square km, with plenty of land for development. There- 
fore, we have pointed out that Hainan must concentrate 
efforts on a few localities when attracting foreign capital, 
Carrying out central planning, developing whole stretches 
of land, and adopting comprehensive compensation. The 
Yangpu Development Zone is a key point in our plan of 
developing whole stretches of land, and certainly con- 
struction must be carried on. Recently, Kumagai Gumi 
(Hong Kong) Company Limited has communicated to us 
expressing their positive attitude toward carrying on the 
development of Yangpu, and we will discuss some con- 
crete problems of the development of Yangpu with the 
company as soon as possible. Regarding the Yangpu 
storm, it could only be a small stirring. Now, after we 
have carried out work in various aspects, a common 
understanding of Yangpu development has been 
achieved at the senior and lower levels, and the Yangpu 
storm has subsided. At present, the Yangpu Develop- 
ment Zone is carrying on various tasks: For example, 
there is the project of Yangpu Harbor, which has an 
investment of 180 million yuan. The 60-km highway 
leading to the harbor has already been commissioned. 
The constructions of two multipurpose deepwater berths 
for 20,000 tonnage and a public pier have been basically 
completed. Constructions of other auxiliary facilities 
have been stepped up, and it is expected that all of them 
will be completed and handed over for use by next 
summer or autumn. 


The reporter from XINSHIJI JOURNAL asked: 
Recently, you and Secretary Xu Shijie have repeatedly 
pointed out that, at present, Hainan must in particular 
pay attention to work in laying a foundation. What are 
the internal relations between laying a foundation and 
implementating the policy of a more open nature? Gov- 
ernor Liu Jianfeng replied: After I had been appointed as 
governor, I had, acting upon the guiding thought for 
economic work in our province recently decided by the 
provincial CPC committee, pointed out that the guiding 
principle for the government's work in economy for a 
certain period to come should be manipulating policy to 
lay a foundation and grasp implementation. Why must 
we emphasize work in laying a foundation? It is because 
at present various conditions in Hainan are poor. Under 
this condition, if we do not pay attention to improving 
basic conditions...we cannot advance steadily, nor can 
we lay a firm foundation for long-term development. 
There are two main contents of laying a foundation: 
First, strengthen the economic power of various counties 
and cities, and help them to realize basically a financial 
balance and self-sufficiency in grain in 3, 4, or 5 years. 
Second, work must be done in improving the environ- 
ment for investment, and a breakthrough must be sought 
in construction of the development zone and implemen- 
tation of some major projects. If the work in laying a 
foundation can be done better in a down-to-earth 
manner, better conditions can be created for opening up 
and attracting foreign capital. On the other hand, the 
work in laying a foundation is for absorbing more foreign 
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capita! for construction of basic facilities, so as to enable 
the Hainan Special Economic Zone to go better and 
faster toward opening up and construction. This means, 
the work in laying a foundation does not contradict with 
opening up to the outside world; the two promote each 
other. The work in laying a foundation includes opening 
up to the outside world and supports laying a reliable 
foundation for further opening up. 


Hainan Foreign Trade Termed ‘Cratifying® 


HK0111051489 Haikou Hainan Provincial Service 
in Mandarin 0500 GMT 27 Oct 88 


[Text] From January to September this year, the situa- 
tion of foreign trade in our province was gratifying. Total 
volume of export products of the whole province 
including those of enterprises run by the three kinds of 
capital reached $270 million, accounting for 75 percent 
of the quotas of the whole year, 24.6 percent higher than 
the same period last year. 


This year is the most difficult year for foreign trade in 
our province. We have encountered the problem of the 
shortage of funds and source of goods. During the first 
quarter this year, the volume of export products was 20 
percent less than the same period last year. Under such a 
grave situation, foreign trade departments in the prov- 
ince have adopted a series of flexible and effective 
measures to deal with the matter. They employed the 
method of obtaining loans from banks to solve the 
problem of the shortage of funds, or encouraging workers 
and staff members to increase their saving deposits. 
They also succeeded in alleviating the pressure due to the 
shortage of funds through sellins, on credit, promoting 
joint operations and appointing agents, and so on. To 
solve the problem of the insufticient source of goods, 
they lay the emphasis on enlivening the economy. 
Through deepening the reform and strengthening man- 
agement, they invigorate export-oriented enterprises, 
improve product quality, enhance enterprises’ capability 
in promoting exports, vigorously assist and develop 
production bases of export products, and tap our prov- 
ince’s potential for exporting tropical agricultural prod- 
ucts. In addition, through effectively and flexibly imple- 
menting the preferential policies of the central 
authorities for our province, we encourage enterprises in 
the interior to carry out entrepot trade in our province. 


Through arduous and persistent work, foreign trade of 
our province has taken a turn for the better. Since the 
second quarter this year, our export volume has 
increased gradually. By the end of September, the 
Hainan Light Industrial and Textile Products Import 
and Export Company, the Hainan Foodstuffs Import 
and Export Company, the Hainan Handicraft Article 
Import and Export Company, the Zhongbao Group 
Company, Hainan’s Shangjiang Group Company Ltd, 
the Nanbei Trading Group Company, Haikou City, 
Qionghai County, and others overfulfilled their annual 
plans of exports. 
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Hubei Secretary, Other Leaders Attend Play 


HK0111080789 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 26 Oct 89 


[Excerpts] A Yangxin tea-picking play [local genre of 
play}, “The Stone Seal of Zhang Wunai™, premiered in 
Wuchang Jianghan Theater last night. “The Stone Seal of 
Zhang Wunai™ is a full-length satirical comedy in 
ancient costume depicting an absurd and queer story set 
in feudal official circles and revealing the true features of 
the corrupt, foul, and amusing official cucles in feudal 
society. [passage omitted] 


Guan Guangfu, provincial party committee secretary: 
and Shi Chuan, Tian Ying, Wang Ruisheng, Wang Libin. 
and Xiao Quantao, provincial People’s Congress 
Standing Committee vice chairmen, watched the perfor- 
mance and held a forum with the performers. [passage 
omitted] Comrade Guan Guangfu said: Very good 
achievements have been scored in the production of 
plays in our province, but the production of plays is far 
from meeting the needs of the masses. After the climi- 
nation of pornography, the masses urgently need healthy 
nourishment for the mind. We must conform to public 
feeling and resolutely implement the central authorities’ 
principle that one hand grasps eliminating pornography 
and the other grasps making literature and art thrive. We 
must use socialist ideology to occupy the literature and 


art stage. [passage omitted] 


Responsible comrades of the Propaganda Department of 
the provincial party committee; provincial Culture 
Department, and all prefectures, cities, and autonomous 
prefectures also watched the performance. 


Southwest Region 


Guizt.ou Leader on Newspaper, Publishing Problems 


HK1710030589 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 16 Oct 89 


[Excerpts] Ding Tingmo, deputy secretary of the provin- 
cial party committee, spoke at a provincial meeting on 
reducing and straightening out newspapers, journals. 
and publishing houses yesterday. He put forward specific 

emands on this work and on the current drive against 


Jornography. [passage omitted] 


Ding Tingmo said that, first, it must be realized that 
bourgeois liberalization did rather serious harm to jour- 
nalism and publishing in Guizhou. The province has also 
published some books and journals that had a bad 
influence. Hence, the journalism anc sublishing depart- 
men?? must take a firm and clear-cut stand in upholding 
the four cardinal principles, persist in regarding social 
benefit [shehui xiaoyi] as the supreme yardstick for the 
publishing departments, and resolute!y oppose the idea 
of single-minded pursuit of money. 


Second, it is necessary to strengthen leadership: carry out 
the policies; and resolutely reduce and straighten out 
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newspapers, journals, and publishing houses. We must 
resolutely straighten out and cancel the registrations of 
newspapers, journals, and publishing houses that have 
preached bourgeois liberalization, have made serious 
political mistakes, or harmed young people and juveniles 
by publishing pornographic pictures or preaching 
murder, violence, feudal superstitions, and so on. We 
must also resolve the problem of excessive numbers of 
newspapers and journals., and close down or merge some 
of them in accordance with the relevant regulations. 


Third, we must effectively step up the ideological and 
organizational building of newspapers, journals, and 
publishing houses. In conjunction with the problems 
displayed during the turmoil, all newspapers, journals, 
and publishing houses must seriously reflect on things, 
distinguish between right and wrong, and enhance 
understanding. We must also carry out serious and 
responsible examination of the leadership groups of 
newspapers, journals, and publishing houses and read- 
just them as necessary in order to ensure that the 
journalism and publishing pos:tson will be in the hands 
of comrades who uphold the party's line, principles, and 
policies. 


Fourth, we must ceaselessly crack down on pornography. 
[passage omitted] 


Sichuan Exports Labor to 39 Countries, Regions 


HK3110050189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0350 GMT 28 Oct 89 


[Report: “Sichuan Has Exported Labor Services in Con- 
tracted Construction Projects to 39 Countries and 
Regions” ] 


[Text] Chengdu, 28 Oct (ZHONGGUO XINWEN 
SHE)}—The Sichuan construction force, with its “mem- 
bers distributed all over all the world”, enjoys a world- 
wide reputation tor its quality, high efficiency, and 
faithfulness. It has so far contracted with 39 countries, 
and Hong Kong and Macao, for more than 400 projects, 
earning a total of $670 million in foreign exchange. 


Sichuan Province with a populat‘on of 107 million, 
abounds in labor resources. It has a strong labor force. 
From 1980 to date, Sichuan has exported a combined 
total of 35,000 construction workers and relevant per- 
sonnel, with a relatively strong force being set up. The 
“Sichuan force” has left its footprints in 39 countries, 
including Kenya, Somalia, Kuwait, Nepal, and Hong 
Kong and Macao. It has built at home and abroad, a 
number of projects carrying relatively great weight. For 
example, the Shenzhen Gymnasium won the highest 
construction award from the state—the Luban Prize. 
The Kenya Comprehensive Gymnastics Center, the 
Somalia-Aba [7093 1572] Highway, and other projects 
won praise abroad. 


From 1986 until now, Sichuan Province has also 
exported to areas outside the province some |.4 million 
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construction workers and relevant personnel who com- 
pleted construction projects worth more than 5 billion 
yuan. 


Al present, given the grim situation, with a reduced 
national scale of investment in fixed assets and a down- 
turn in the international contract market, the “Sichuan 
force™ is tacing a new test. It was learned that this force 
intends to ope up a market in East Europe actively 
promoting couperation with the Soviet Union in regard 
to contracts for construction projects and labor services. 


Tibet Official Urges Antiseparatist Struggle 


HK0111025289 Lhasa Tibet Regional Service 
in Mandarin 1430 GMT 27 Oct 89 


[Excerpts] On the morning of 27 October, the autono- 
mous regional party committee held a meeting for party 
members and cadres from organs directly under the 
regional party committee to call for a study of General 
Secretary Jiang Zemin’s speech delivered on the 40th 
anniversary of National Day and to implement the spirit 
of the 4th Plenary Session of the 13th CPC Central 
Committee and the enlarged meeting of the regional 
party committee's Standing Committee, so that a good 
job will be done in opposing separatism and stabilizing 
the situation. 


[Passage omitted] Gyaincain Norbu, deputy secretary of 
the regional party committee, made an important speech 
on behalf of the regional party committee's Standing 
Committee. His speech is divided into three parts: 1) 
The situation in the struggle against separatism since 
martial law was declared in Lhasa; 2) analysis of the 
existing problems; and 3) suggestions on future work. 


He said: Since martial law was declared in Lhasa on 8 
March this year, the situation in the city has been put 
under control; production, work. life, and social order 
have gradually returned to normal; and the people gen- 
erally feel safe. Under the deterrent of our powerful 
dictatorship, separatist activities have reduced and the 
general situation is taking a turn for the better, but there 
are still fluctuations. 


He said: [passage omitted] Efforts should be made to 
crack down on the underground organizations of sepa- 
ratists and their command center; to deal severe blows at 
a small number of stubborn separatists; to unite with all 
the forces that can be united; to form a powerful anti- 
separatist array comprising party members, staff mem- 
bers, workers, masses, and patriots in all fields; to carry 
Out an unswerving struggle against separatism; and to 
maintain Tibet's long-term unity. 


On future work, Gyaincain Norbu talked about eight 
points: 1) Efforts should really be made to unify our 
ideology; 2) it is necessary to strengthen our leadership; 
3) departments and organs should resolutely and thor- 
oughly run clean administration; 4) propaganda and 
education work should be strengthened; 5) separatists 
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must be dealt with severely and promptly; 6) improve- 
ment and rectification should be carried out in temples 
and monasteries; 7) it is mecessary to trust, rely on. 
educate, and mobilize the masses in carrying out rectifi- 
cation and examination; and 8) criminals, including 
economic ones, must be dealt with severely. [passage 
ommitted] 


North Region 


Li Ximing Attends Beijing Ceremony for Road 
SK0111041589 Beijing BEIJING RIBAO in Chinese 
18 Oct 89 p 1 


[Excerpts] [Passage omitted] The project to build the 
southern outer second and third ring roads (eastern 
section), the largest road and bridge construction project 
in Our municipality’s road and bridge construction his- 
tory, was completed, and a ceremony marking the com- 
pletion was held on Yuting Bridge on 17 October. 


The project was completed on 25 September this year 
according to the design thanks to more than 2 years of 
hard work by more than 20,000 construction workers. 
Leading comrades of the Ministry of Construction, Min- 
istry of Communication, and Beijing Municipality, 
including Li Ximing, Lin Hanxiong, Chu Chuanheng, 
Zheng Guangdi, Wang Xian, Yuan Liben, Chen Ming- 
shao, Zhang Baifa, Huang Chao, and Chen Zhongyi, 
attended the ceremony at 1000 on 17 October to extend 
respect to and salute the road and bridge construction 
workers. Shi Zonglin, chief director of the project and 
director of the municipal Construction Commission, 
presided over the ceremony. Huang Jicheng, chief 
director of the project and assistant to the municipal 
mayor, gave a report on the construction of the project. 


[passage omitied] 


The second ring road starts at Dongbianmen in the 
north, goes through Guangqumen, Jingsong, Zuoanmen, 
and Puhuangyu, and ends at the Liujiayao Road inter- 
section in the south. From the Liujiayao Road intersec- 
tivn, it extends to the Chengshousi Raod intersection in 
the east and to the Muxiyuan Road intersection in the 
west. The total length of the roads is 13.4 km. On the 
major section of the roads, there are six fast lanes and 
one slow lane on both or one side of the roads for cars 
running at different speeds. Along the roads, there are 10 
overpasses, 12 platform bridges for pedestrians, and 5 
underground passages. Together with the construction of 
the roads and bridges, a 2.9-km-long section from 
Longtan sluice gate to Dongbianmen of the city protec- 
tion river was harnessed according to the plan and flood 
drainage requirements, more than 100 km of water, gas 
and heat supply pipes, and power and telecommunica- 
tions lines were laid, and trees were planted on more 
than 240,000 square meters of areas along the roads. 


[passage omitted] 
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Li Ximing Speaks on Beijing Book Publication 
SK0611061689 Beijing BEIJING RIBAO in Chinese 
19 Oct 89 p 1 


[Text] “Beijing of the Contemporary China,” a volume 
of a series of books entitled “Contemporary China,” and 
a scientific historical work that objectively, realistically, 
and comprehensively reproduces the course of develop- 
ment of Beijing since its liberation, was published while 
the 40th anniversary of the founding of New China was 
being celebrated. On the morning of 18 October, the 
general offices of the municipal party committee and 
government, and the committee for compilation of “Bei- 
jing of the Contemporary China” held a ceremony 
marking its publication. 


Li Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of the municipal party 
committee, attended the ceremony to extend congratu- 
lations and also spoke. He said: “Beijing of the Contem- 
porary China” was compiled and published thanks to the 
energetic guidance of veteran comrades, the great sup- 
port of relevant departments of the party Central Com- 
mittee and the State Council, and more than 4 years of 
efforts by various fields throughout the municipality. 
This was a major event in the compilation of books on 
the history of Beijing, and also a major event in Beijing's 
endeavor to build the socialist spiritual civilization. This 
book was compiled in the past few years when the 
ideological trend of bourgeois liberalization ran ram- 
pant. However, in the process of compilation, interfer- 
ence was resolutely eliminated, Marxism-Leninism-Mao 
Zedong Thought was persistently taken as a guide, and a 
serious attitude of seeking truth from facts was adopted. 
The book comprehensively and systematically records 
the development of Beijing since its liberation, reflects 
its splendid achievements with perfect assurance, scien- 
tifically summarizes the experiences and lessons in its 
work, and publicizes the superiority of the socialist 
system with a clear-cut stand. It is not only a scientific 
work on the history of contemporary Beijing but also an 
encyclopedia to comprehensively introduce Beijing, a 
vivid teaching material for ideological education, and 
good material for the education in the situation of the 
municipality and the country. Based completely on his- 
tory, the book records both persons and events, consists 
of both history and commentary, and gives reliable data 
and valuable materials. From its great amount of rich, 
full, accurate, and vivid materials, people are able to gain 
objective, specific, and correct answers. 


Comrade Li Ximing also said: As this book is valuable in 
many fields, we should fully develop its social benefit so 
that it can play its due role. 


Deng Liqun, chief editor of the committee for compila- 
tion of “Contemporary China,” also spoke at the cere- 
mony. He pointed out: “Beijing of Contemporary 
China” is a work not only on Beijing but also on the 
capital and the conditions of Beijing-based central insti- 
tutes. This is its characteristic. In the process of its 
compilation, 1,800 copies of its draft were sent out to 
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solicit opinions widely. This is a method we should 
advocate. The purpose of writing books is to use them. 
We should give full play to the educational role of this 
book. 


Present at the ceremony were Li Baohua, Zhang Youyu, 
Duan Junyi, and Jiao Ruoyu, veteran comrades who had 
worked in Beijing for a long period of time; Chen Xitong, 
Wang Xian, Wang Jialiu, Wang Guang, Li Zhijian, Meng 
Zhiyuan, Li Guang, and Zhang Mingyi, minicipal 
leaders, Ma Hong, chief editor of the committee for 
compilation of “Contemporary China”; and Zhang 
Guangdou, a veteran expert. 


Beijing Improves Management of Free Markets 


OW0111143989 Being XINHUA in English 
1321 GMT 1 Nov 8&9 


j Text] Beijing, November | (XINHUA)}—Beiing has 
closed 36 illegal markets, 22 “garment villages” and 
“glass villages”, according to city government sources 
here today. 


A total of 82! business licenses were revoked. and at the 
same time more than two million yuan of unpaid taxes 
was recovered, and 78,000 illegal traders from other 
parts of China have been told to leave the capital in the 
past 100-day task period, the sources said. 


In the past, some peddlers set up stalls in Beijing's 
downtown areas and other major streets at will, ignoring 
the city’s relevant regulations. Some goods the peddlers 
and vendors sold were fake and inferior in quality. 


Li Runwu., an official of the city government, said the 
city will continue to improve the management of the free 
market. 


Tianjin To Hold People’s Congress Session 
SK0111051189 Tianjin City Service in Mandarin 
0000 GMT 12 Oct 89 


[Excerpts] The meeting of the | 1th Standing Committee 
of the 11th municipal People’s Congress concluded on 
11 October. The meeting decided to hold the 3d session 
of the |Ith municipal Pcople’s Congress in mid- 
November 1989, and suggested that the mayoral election 
of Tianjin be a major item on the agenda of this session. 
The meeting deliberated on the appropriate person for 
the post of mayor; listened to the municipal govern- 
ment’s report on the work of taking stock of companies; 
approved the municipal regulations on protecting the 
legitimate rights and interests of consumers and the 
municipal regulations on continuing the education of 
professional and technical personnel; approved the res- 
olution on appointing Comrade Nie Bichu as acting 
mayor of Tianjin; and approved some personnel 
appointments ard removals. 


At the | | October meeting, the director of the municipal 
Industrial and Commercial Administrative Bureau, on 
behalf of the municipal government, briefed committee 


FBIS-CHI-89-214 
7 November 1989 


members on the work of taking stock of companies at the 
preceding stage. The briefing states: Thus far, 2,357 
companies have been covered by the current drive of 
rectification. By the end of last August, 215 companies, 
including the Tianjin Branch of the China Kanghua 
Development Company and the Tianjin Municipal 
Technological and Economic Development Service 
Company, were abolished, incorporated, or reorganized. 
At the same time, 694 cases in violation of regulations 
and laws were ferreted out, of which, 670 were handled. 
In addition, conscientious rectification have been con- 
ducted in the problem of party and government office 
cadres holding concurrent posts alt companies and enter- 
prises, the problem of drawing no clear distinction 
between government administration and enterprise 
management, and the problem existing in wholesales of 
commercial units. At present, the rectification of com- 
panies is being conducted in a thorough way. [passage 
omitted] 


The meeting was presided over by Wu Zhen, chairman 
of the Standing Committee of the municipal People’s 
Congress. Present at the meeting were Li Yuan, Liu 
Zengkun, Yang Jianbai, Han Tianyao, Yu Fujing, Shi 
Jian, Zhu Wenju, Bai Hualing, and Pan Yiqing, vice 
chairmen of the municipz) People’s Congress Standing 
Committee; as well as Li Senrong, secretary general of 
the municipal People’s Congress Standing Committee. 
Present at the meeting as nonvoting deputies were Li 
Changxing, vice mayor of the municipality; (Qu Shan- 
gen), deputy president of the municipal Higher People’s 
Court; and Zhang Dequan, deputy chief procurator of 
the municipal People’s Procuratorate. 


Inner Mongolian Official Surveys Trade League 


SK0111021589 Hohhot NEIMENGGU RIBAO 
.n Chinese 29 Sep 89 p 2 


[Excerpts] From 9 to 17 September, Wang Qun, secre- 
tary of the autonomous regional patty committee; Bu 
He, chairman of the autonomous regional People’s Gov- 
ernment; and Pei Yingwu, vice chairman of the autono- 
mous regional People’s Government, made an observa- 
tion tour in Hulun Buir League and carried out 
investigation and study over the building of an experi- 
mental zone and the work of developing economic 
relations, trade, and technical cooperation with the 
Soviet Union. After hearing the report given by the 
league’s responsible personnel, Chairman Bu He gave 
important instructions. 


During their tour, leading personnel from the autono- 
mous regional level organs viewed the key projects of 
building the experimental zone, including the overpasses 
along the railway in Hailar City, and the operation of 
building the border ports of Manzhouli, Jilin, and Heis- 
hantou. They also ordered an investigation in the aninyal 
husbandry development conducted by the state-run 
Agricultural and Pastoral Farm Administration Bureau 
in Hailar City and in the production situation prevailing 
in the animal by-products processing industries in Hailar 
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city. During their investigation, these leading personnel 
highly appraised the breakthroughs achieved by Hulun 
Buir League in trade, as well as economic and technical 
cooperation with the Soviet Union since the State Coun- 
cil’s approval on having the league undertake the pilot 
work of conducting reforms in economic systems. 


In giving his instructions, Chairman Bu He stated: The 
work done in this regard by the league has been fine. 
Particularly after being approved as an experimental 
zone, the league formulated the strategic principle of 
“conducting reform to promote the open policy and 
opening the league to the outside world to promote 
development.” Under the guidance of this principle, the 
league has brought an obvious change to the policy on 
opening to the outside world, to various projects of 
production development and construction, and to the 
people's livelihood. [passage omitted] 


In referring to building border trade ports in his instruc- 
tions, Chairman Bu He pointed out that the league had 
made greater achievements in this regard and that 
border areas had been highly enthusiastic and had vied 
to build border trade ports. This is a good thing, and we 
should create conditions for them and advance the 
construction work as soon as possible. However, with the 
current restrictions, it is impossible for us to carry out 
the construction of border ports in an overall way. 


[passage omitted] 


In coping with the economic difficulties encountered by 
the league in building the experimental zone in his 
instructions, Chairman Bu He stated that we should 
foster an idea of belt tightening for several years to come, 
define the reasonable speed of economic development, 
and develop various undertakings when conditions 
permit. We should earnestly implement the state “spe- 
cial” policy so as to concentrate our limited financial 
resources on the fields of agriculture, animal husbandry, 
communications, energy resources, raw material indus- 
tries, and education. 


Xing Chongzhi Awards Young Athletes in Hebei 


SK0111130189 Shijiazhuang HEBEI RIBAO 
in Chinese !' Oct 89 p 1 


[Excerpts] On 10 October, Xing Chongzhi, secretary of 
the provincial party committee, presented to Wu Zhen- 
hua, chairman of the provincial physical culture and 
sports commission, a banner of meritorious service 
inscribed “Fight bravely and make achievements at the 
second national junior sports meet, and further go all out 
to fight at the seventh national sports meet to carry 
forward the heroic spirit again.” The banner embodies 
commendation as well as expectation. On the morning of 
10 October at the Hebei Hotel, the provincia! govern- 
ment ceremoniously held a meeting to commend and 
award the athletes of our province, who made out- 
standing achievements at the second national junior 
sports meet. 
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Provincial leading Comrades Xing Chongzhi, Li Wens- 
han, Yang Zejiang, Chen Yujie, Liu Ying, Wang Zuwu, 
and Xu Chunxing, who have been earnestly concerned 
and have provided gigantic support to our province's 
sports activities, and extended warm greetings to the 
provincial sports team, who made achievements at the 
second national junior sports meet. [passage omitted] 


Wang Zuwu, vice governor of the province and head of 
the Hebei Provincial sports team to the second national 
junior sports meet, set great significance on the prov- 
ince’s athletes for their achievements at the junior sports 
meet. [passage omitted] 


On behalf of the provincial party committee, Li Wens- 
han, deputy secretary of the provincial party committee, 
earnestly placed hopes on the physical cultural and 
sports participants in the province. He urged that leaders 
at various levels should fully understand the role that 
sports play in the construction of the spiritual and 
material civilizations, and realistically attend to the 
work on the sports front. He urged that party committees 
and governments at various levels should further 
strengthen the leadership over the sports work and place 
the work on their work agenda. He urged that the 
physical cultural and sports workers throughout the 
province should ceaselessly sum up experiences, carry 
forward the existing achievements, overcome their weak- 
ness, and further make new achievements. Li Wenshan 
holped that, based on the achievements made at the 
second national junior sports meet, all athletes in our 
province should make consistent and ceaseless efforts, 
and strive to gain the opportunities to participate in the 
seventh national sports meet, the Asian Games, and the 
Olympic games, so to win honor for the people of Hebei 
and to make new, greater contributions in developing the 
Chinese nation’s sports undertakings. 


Northeast Region 


Jilin Holds Conference on Eliminating ‘Six Pests’ 


SK0211033589 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 1 Nov 89 


[Text] The provincial party committee and the provin- 
cial government cosponsored a telephone conference on 
the morning of | November. 


Gao Wen, vice governor of the provincial government 
and deputy head of the leading group in charge of the 
political and legal work under the provincial party com- 
mittee, declared: The provincial party committee and 
the provincial government decided that during the next 3 
months, from the beginning of November to the next 
Spring Festival, the province will launch a vigorous 
campaign of eliminating, in a unified manner, six pests, 
such as prostitution and thos: who visit prostitutes; the 
manufacture, marketing, and spread of pornographic 
goods; the kidnap and trading of women and children: 
the illegal cultivation, use, and marketing of narcotic 
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drugs; gambling; and the use of feudal and superstitious 
means to cheat people out of their money. 


Du Qinglin, deputy secretary of the provincial party 
committee and head of the leading group in charge of the 
political and legal work under the provincial party com- 
mittee, chaired the conference. 


Present at the conference were responsible comrades in 
charge of the political and legal work from cities, prefec- 
tures, autonomous prefectures, and counties and respon- 
sible persons of the departments concerned. 


Comrade Gao Wen made a speech at the conference. 


He urged: The entire party and society as a whole should 
fully understand that these ugly social phenomena are 
seriously pernicious to the socialist spiritual civilization; 
should regard the elimination of the six pests as a key 
task for implementing the guidelines of the 4th plenary 
session of the | 3th party Central Committee; and should 
conscientiously attend to it. 


He said: Although the ugly social phenomena were 
repeatedly attacked and [words indistinct] during the 
past years, the development and spreading trends have 
not been effectively controlled. Now it is time to change 
this situation. We must clearly understand that the 
elimination of the six pests is a great matter related to the 
healthy growth of juveniles; the stability of society; the 
socialist spiritual civilization; the smooth progress of 
reforms, opening the country to the outside world, and 
the realization of the modernization cause; the pros- 
perity of the nation; and the state’s long-term order and 
stability. Resolutely attacking and eliminating the six 
pests is a key part of the adherence to the four cardinal 
principles and the struggle against bourgeois liberaliza- 
tion as well as the key to strengthen the construction of 
spiritual civilization. If we do not solve this problem, it 
will be impossible to cultivate skilled persons with lofty 
ideals, moral integrity, educa:ion, and a sense of disci- 
pline; to upgrade the quality of the nation; and to form a 
fine social order. Therefore, party committees and gov- 
ernments at various levels must place the elimination of 
the six pests on the main work agenda and conscien- 
tiously attend to it. 


Gao Wen urged: Party committees and governments at 
various levels should work in close cooperation with 
each other, make careful arrangements, and immediately 
launch a province-wide campaign of eliminating the six 
pests in a unified manner. The elimination of the six 
pests should be linked with the work of dealing blows to 
serious criminal offenders and serious economic crimi- 
nals. We should thoroughly investigate the crimes of 
lawbreakers who have been investigated and arrested 
and deal blows to them and handle them strictly 
according to law. We should resolutely correct the wrong 
phenomenon of imposing fines on lawbreakers as a 
substitute for their corporal punishment and detention. 
Relevant departments of various localities should 
assume their own responsibilities and make concerted 
efforts to attend to them. The elimination of the six pests 
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can bring about a stable social environment for 
improving the economic environment, rectifying eco- 
nomic order, and deepening reforms. 


Liaoning Rural Enterprises Show Rapid Development 
OW0211125089 Beijing XINHUA in English 
1148 GMT 2 Nov 89 


[Text] Shenyang, November 2 (XINHUA)}—While many 
rural enterprises in other parts of China suffered a slump 
in growth due to the tight monetary policy and shortages 
of energy and raw materials during the first half of this 
year, rural enterprises in Liaoning Province have devel- 


oped rapidly. 


According to Yan Hongsheng, the Liaoning provincial 
official in charge of rural enterprises, in the first half of 
this year, 48 foreign-funded rural enterprises were set up. 
He said that figure was one and a half times the total of 
the previous nine years and 40 percent of the foreign- 
invested enterprises set up in the first half of this year in 
northeast Liaoning Province, China’s largest heavy 
industrial center. 


Foreign exchange earnings by the rural enterprises since 
last year have surpassed 500 million U.S. dollars, Yan 
added. 


Yan said that of the 640,000 village and township 
enterprises in the province, 1,350 are foreign exchange 
earners and over 20 rural enterprises have annual foreign 
exchange earnings in excess of 10 million yuan (about 
2.6 million U.S. dollars). 


During the first half of this year, Liaoning’s rural enter- 
prises accounted for 15.6 percent of the province's total 
exports. 


Liaoning’s Quan Shuren Sends Condolence Wreath 


SK0311053989 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 2 Nov 89 


[Excerpt] After failing to respond to rescue measures, 
Comrade Gu Jingxin, vice chairman of the Standing 
Committee of the Seventh Liaoning Provincial People’s 
Congress and honorary chairman of the eighth provincial 
committee of China Democratic League, died in Shenyang 
of a heart attack at the age of 82 on 23 October 1989. 


On the morning of 31 October, provincial leading com- 
rades, representatives of the staff and workers of the 
provincial-level organs, and friends of Comrade Gu 
Jingxin went to the general hospital under the Shenyang 
Military Region and paid their last respects to Comrade 
Gu Jingxin’s remains. Among those who sent telegrams 
of condolence and sent wreaths to the hospital, where 
Comrade Gu Jingxin’s remains were laid, included Yu 
Qiuli, Wang Heshou, Chu Tunan, Fei Xiaotong, Qian 
Weichang, Su Buqing, Quan Shuren, Huang Oudong, 
Song Li, Li Chao, Zhang Zhengde, Li Changchun, and 
Xu Chaofu. 
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Also sending wreaths were the United Front Work Depart- 
ment of the CPC Central Committee, the office of the 
National People’s Congress Standing Committee, the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], the Central Com- 
mittee of China Democratic League, the Chinese Academy 
of Sciences, the China Association for Science and Tech- 
nology, the provincial party committee, the provincial 
Advisory Commission, the provincial Discipline Inspec- 
tion Commission, the provincial People’s Congress 
Standing Committee, the provincial government, the pro- 
vincial CPPCC Committee, the Shenyang Military Region, 
the provincial military district, the provincial committee 
of the China Demcratic Leagues, relevant provincial-level 
departments, the party committee of Shanghai Municipal- 
ity’s Nanhui County, Comrade Gu Jingxin’s native place, 
the county People’s Congress Standing Committee, and 
the county government. 


Guo Feng, Dai Suli, Wang Guangzhong, Li Huang, Sun 
Qi, and Wang Julu also paid last respects and presented 
wreaths to Comrade Gu Jingxin’s remains. [passage 
omitted] 


Northwest Region 


Xinjiang Military District Meeting Concludes 
HK0211095189 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 28 Oct 89 


[Excerpts] The enlarged meeting of the Xinjiang 
Regional Military District which ended today stressed 
strengthening party’s absolute leadership over the Army 
and called for ensuring that the Army must always be 
kept to the high political standard. 


The meeting seriously conveyed and studied some 
important instructions issued recently by the CPC Cen- 
tral Committee, the Central Military Commission, and 
People’s Liberation Army General Political Department 
and also further studied the important National Day 
speech by Comrade Jiang Zemin. [passage omitted] 


Before the meeting ended, Tang Guangcai, secretary of 
the Xinjiang Regional Military District party committee, 
delivered a closing speech. 


The meeting emphasized: We must persist in strength- 
ening party's absolute leadership over the Army and 
ensure that the gun is always held in the hands of faithful 
and reliable people. This is a major measure of funda- 
mental, overall importance and of protracted nature in 
the building of our Army. Party committees and leaders 
at all levels should repeatedly study and acquire an 
in-depth understanding of the instruction given by the 
leaders of the Central Military Commission, who have 
repeatedly stressed the great importance and far- 
reaching significance of strengthening the CPC leader- 
ship over the Army so as to consciously adhere to the 
absolute CPC leadership over the Army. [passage 
omitted] 
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The meeting pointed out: All officers and men must 
study in depth the spirit of the National Day speech by 
Comrade Jiang Zemin, unify their views on a number of 
problems with the spirit of the speech, acquire a unified 
understanding of the functions and tasks of the Army in 
the new historical period, and especially understand the 
Army’s special position and role in peacetime, particu- 
larly in the endeavor to prevent peaceful evolution, so 
that our Army will always be kept to a high political 
standard. 


Xinjiang Township, Town Enterprises Developing 


HK0611070089 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 30 Oct 89 


[Excerpts] While improving the economic environment 
and rectifying the economic order, township and town 
enterprises in our region have achieved initial results in 
the readjustment of their production structure. 


In order to implement the economic improvement and 
rectification policy at the beginning of the year, the 
regional township and town enterprise administration, 
in cooperation with the regional financial department 
and agricultural bank, sent working groups to prefectures 
and autonomous prefectures to make an overall survey 
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of township and town enterprises there. The result of the 
survey demonstrated that it was necessary to shut down 
those enterprises which lacked sources of raw materials, 
whose quality of products was poor, or which had 
incurred losses over the years; or to suspend their oper- 
ation; or consolidate them with other enterprises. In the 
first half of the year, township and town enterprises in 
the region were reduced by more than 29,000, and their 
workers and staff were reduced by 33,000 [figures as 
heard]. At the same time, a special policy was applied to 
enterprises producing goods in great demand and 
famous-brand and quality products, enterprises whose 
raw materials were not in short supply, and to profit- 
making enterprises—that is to say, they were preferen- 
tially treated in the supply of funds and raw materials. 
[passage omitted] 


According to statistics, the major economic quotas 
assigned to township and town enterprises throughout 
the region for the first half of the year were all fulfilled 
better than the same period last year. For example, the 
gross Output value reached 845 million yuan, an increase 
of 17.44 percent, and total income 849 million yuan, a 
rise of 23.33 percent. In addition, their delivery of taxes 
and profits also increased in varying degrees. 
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U.S. Delegation To Mect With Government Leaders 


OW0611005089 Taipei CNA in English 
1527 GMT 5 Nov 89 


[Text] Taipei, Nov. 5(CNA)}—An | |-member delegation 
of the Atlantic Council of the United States, led by 
Chairman Andrew J. Goodpaster, arrived in Taipei 
Sunday for a 7-day visit. 


During its visit, the delegation will call on Vice President 
Liang Su-yung of the Legislative Yuan, Foreign Minister 
Lien Chan, Finance Minister Shirley Kuo, Economics 
Minister Chen Li-an, Chairman Fredrick F. Chen of the 
Council for Economic Planning and Development, Chief 
of the General Staff General Hau Pei-tsun, Kaohsiung 
Mayor Su Nan-cheng, Deputy Secretary General Kao 
Ming-huey of the Kuomintang Central Committee, 
Director Wei Yun of the Sun Yat-sen Institution on 
Policy Research and Development, Director Chang 
King-yuh of the Institute of International Relations, 
National Chengchi University, and Vice President 
Tzong-shian Yu of the Chung-hua Institution for Eco- 
nomic Research. 


The delegation will also visit the cultural and economic 
institutions of the Republic of China and is scheduled to 
depart on Nov. 11. 


Premier Views Issue of Constitutional Amendments 


OW0311122989 Taipei CHINA POST in English 
25 Oct 89 p 12 


[Text] Premier Li Huan yesterday said the ROC 
[Republic of China] Constitution can be amended, the 
first time in 40 years a high-ranking government official 
has broached the possibility. 


“The Constitution can be amended, as can the Tempo- 
rary Provisions Effective During the Period of Commu- 
nist Rebellion. But before changes are made, (people 
here) must continue to obey the current Constitution,” 
Premier Li said. 


Some political analysts interpreted the premier’s remark 
as a signal of a possible shift in government policy in the 
near future. 


But others cautioned that the premier’s comment might 
only represent his personal view, and that the real 
meaning of his statement was to warn residents not to 
violate the Constitution. 


In the past, both government and ruling Kuomintang 
(KMT) leaders had maintained that revisions could only 
be made to the Temporary Provisions, and never to the 
Constitution. 


Premier Li made the comment in response to an inter- 
pellation by opposition Democratic Progressive Party 
(DPP) Legislator Huang Huang-hsiung. Huang asked the 
premier to lift the Temporary Provisions and to restcre 
those articles in the Constitution which were suspenc 2d 
after the government moved to Taiwan in 1949. 
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Huang said “real” democratic and constitutional laws 
should be implemented in Taiwan before the reunifica- 
tion of China. 


The premier replied that democratic politics means 
partisan politics. “Because the KMT has public support, 
it was able to become the ruling party. As a KMT 
member, I can suggest furthering democratic and consti- 
tutional politics, but I must still follow party policy 
before initiating any changes,” he said. 


“The (ruling) party’s policies can be revised, but before 
any changes are made, I must still follow the current 
policy. This is my basic stand as premier. 


Li said that similary, his Cabinet must obey the law in 
handing down its decision. If there is a need to change 
the law to accommodate society’s needs, the law can be 
revised. This principle also applies to the Constitution 
and the Temporary Provisions, but the government must 
follow current laws before any revisions are made.“ 


Possible Shift in Attitude 


Some local analysts said Li’s remarks signify a possible 
change in the government's attitude towards the issue of 
revising the Constitution. 


They pointed out that the premier, in response to a 
legislative interpellation just 16 days ago, still stated that 
he was not in a position to comment on whether the 
Constitution could be amended. “This is the duty of the 
National Assembly,” he said. 


While he was still KMT secretary-general, Li was quoted 
as saying in a classified document that it was the 
National Assembly’s duty to revise the Constitution, 
informed sources said. “(As) amending the Constitution 
(while the government remains) in Taiwan would only 
complicate the problem further, (we) should not touch 
upon this issue randomly.” 


In the same document, Li also noted, “If people believe 
the Constitution contains any inappropriate articles, we 
can always revise the Temporary Provisions. I hope all 
KMT assemblymen can accept this principle not to 
amend the body of the Constitution.” 


While some analysts welcomed Li’s statement as an 
opportunity for change, others pointed out that it would 
be a mistake for the cabinet to mention openly the 
possibility of revising the Constitution in the wake of the 
1990 presidential election. Such a statement by the 
cabinet would suggest that it is trying to usurp the power 
of the National Assembly, which elects the president. 


Meanwhile, a cabinet official yesterday declined to con- 
firm whether the premier had made the remarks, saying 
he would not comment until reading the full text of 
Premier Li's response. 
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President Li Receives Haitian Delegation 


OW0311044689 Taipei CNA in English 
1607 GMT 2 Nov 89 


[Text] Taipei, Nov. 2 (CNA)}—President Li Teng-hui 
received an eight-member Haitian ministerial delegation 
Thursday for wide-ranging talks. 


President Li warmly welcomed the Haitian visitors, here 
to attend the second session of the Sino-Haitian minis- 
terial joint commission. 


The president hoped that the meeting would help further 
relations between the two countries and that the 
“Taiwan experience” could inspire Caribbean nations in 
their economic development. 


Li also said he admired Haitian President Prosper Avril 
for his determination to promote Haiti's political 
democratization and economic development. 


Yvon Perrier, head of the Haitian delegation and min- 
ister of foreign affairs and the cults, said he was 
impressed by the ROC’s marvelous achievements in 
political and economic liberalization. Perrier conveyed 
the Haitian president’s personal regards to President Li. 


The Haitian delegation, including Minister of Public 
Works, Transport and Communications Franck Paultre 
and Minister of Planning and External Cooperation 
Theophile Roche, arrived in Taipei Wednesday for a 
six-day visit. 


Gunman Wounds Legislative Yuan Candidate 


OW0711044889 Taipei CNA in English 
0233 GMT 7 Nov 89 


[Text] Taipei, Nov. 7 (CNA}—Chen Yung-yuan, an 
independent candidate for the Legislative Yuan, was 
critically wounded by gunshots in Changhua, central 
Taiwan, Monday afternoon. Police are probing to deter- 
mine if the incident is linked to the Dec. 2 elections. 


The nation was alarmed over Chen’s being shot as 
attempts have been made to blackmail two other candi- 
dates in Taoyuan, northern Taiwan. 


Yang Min-sheng is running for a legislative seat and 
Hsiao Yung-feng, for the Taiwan Provincial Assembly, 
both on the Kuomintang [KMT] ticket. 


All three happen to be in the medical profession, so 
gangsters might have considered them nice targets for 
blackmail attempts, investigators said. 


Both Yang and Hsiao received letter and telephone 
blackmail threats in August in which they were ordered 
to pay “the brothers” some “travel expenses” since their 
hospitals were making big money. 


Hsiao paid “them” 1.2 million new Taiwan dollars in 
mid-October, but did not report this to police. Yang did 
not meet “their” demand, and firecrackers were 
exploded in his hospital in late October. 
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The Taoyuan Police Station tentatively decided that the 
blackmailing had little to do with the elections. 


In Taipei, KMT candidate Lin Hsien-tung, a lawyer, 
asked for police protection and borrowed a bullet-proof 
vest Monday because he had been “seriously menaced.” 


Lin’s campaign headquarters said Lin had been threat- 
ened because he had repeatedly warned against attempts 
to divide the national territory by Taiwan independence 
advocates. 


The KMT Central Committee strongly denounced the 
gangsters, and stressed that it would never succumb to 
threats of violence. 


Reiterating its determination to seek democracy and the 
rule of law at the same time, the KMT said it would 
never compromise with those who turn to violence. 


Relief for Mainland Quake Victims To Be Shipped 


OW 0411213289 Taipei Domestic Service in Mandarin 
2300 GMT 2 Nov 89 


[From the ““National Hookup” program] 


[Text] According to the Red Cross Society of the 
Republic of China [ROC], the first batch of rice and 
flour for the victims of the earthquake in Shansi [Shanxi] 
and Hopei [Hebei] will be ioaded on a ship on 6 
November, arriving in Tientsin [Tianjin] on 16 
November. 


(Chang Chung-mao), deputy secretary general of the 
ROC Red Cross Society, indicated that the relief goods 
would be shipped to Hong Kong in nine containers, after 
which they will be delivered to Tientsin. He added that 
other relief goods would be shipped in accordance with 
the actual needs of the quake victims on the mainland. 


Deputy Secretary General (Chang Chung-mao) said: 
[Begin recording} We have finished purchasing the rice 
and flour. There are 105 metric tons of rice and 2,100 
bags of flour. They will be delivered to the Tientsin 
Port—the former Tangku Port—in nine containers. We 
are now going through the customs formalities for the 
shipment of these goods. Since these goods have to go 
through a third port, they will probably arrive on the 16 
or 17 of November. Our next shipment will be based on 
the situation of the quake-stricken areas. [end recording] 


According to the personnel of the Chinese Communist 
Red Cross Society, it will respect the wishes of those who 
donated the relief goods and deliver them to areas 
stricken by the recent earthquake, especially those in 
Shansi, where the damage caused by the earthquake is 
most serious. 


The Chinese Communist Red Cross Society in Peking 
said that while a number of areas were hit by the recent 
earthquake, Shansi bore the brunt of the tremor; there- 
fore, the goods will be directed there as soon as they 
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arrive. It added that the Peking Red Cross Society also 
welcomes donations from other circles, but it will not 
make a formal request. 


(Chang Chao) [(Zhang Zhao)], director of the Social 
Welfare Department of the Peking Red Cross Society, 
said: [Begin recording] We repect the wishes of the cash 
donors. If they donate money to the quake victims, we 
will, of course, deliver the money primarily to the 
victims in Shansi. As for the location of the earthquake, 
the epicenter was in Shansi. Some damage was reported 
in Yangyuan County in Hopei Province. Nationally 
_ Speaking, however, the area hit by the earthquake is not 
sizable. If other provinces wish to contribute anything, 
they can let us know and we will see whether we really 
need the assistance. [end recording] 


Editorial Views Nixon Visit to Mainland China 


OW0511114789 Taipei CHINA POST in English 
31 Oct 89 p 4 


{Editorial: “Richard Nixon's Mainland Visit”) 


[Text] Former U.S. President Richard M. Nixon, who 
resigned in disgrace as a result of the Watergate scandal 
and who b«trayed the Republic of China in 1972 by 
switching U.S. friendship to the mainland regime, has 
once again arrived in Peking. 


Nixon is the highest ranking former official to visit 
Peking since the Tienanmen massacre. While the pur- 
pose of his visit has not been announced. its importance 
should not be underestimated. The Peking regime is 
confronted with unprecedented internal revolt and a 
great loss of international prestige and confidence. Many 
foreign visitors and businessmen have shied away from 
paying visits to Peking for fear of personal security and 
safety. 


Many joint business ventures have been canceled or 
postponed. The communist Chinese economy has dete- 
riorated greatly, with economic crimes and corruption 
rife all over the mainland. Many dissidents from the 
Chinese mainland escaped to the free world and have 
asked that the Western world retain its sanctions against 
the communist regime. 


Nixon’s current visit to the Chinese mainland could do 
much to stem the decline in Chinese communist prestige 
around the world. This would help the Chinese commu- 
nist dictators enormously. 


Moreover, Nixon would certainly use first-hand infor- 
mation gathered on his visit to write another book on the 
current situation on the mainland. Whether his observa- 
tions will be impartial and objective remains to be seen. 


It is unfortunate that Nixon has chosen to be a friend of 
the despotic Peking regime that massacred hundreds and 
perhaps thousands of innocent people on the Chinese 
mainland on June 4th at Tienanmen Square. His current 
visit could not be more inopportune and regrettable. 
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Commentary Views Mainland’s ‘Countercurrent’ 


OW 0311133889 Taipei International Service 
in English 0200 GMT 3 Nov 89 


[Station commentary: “The Countercurrent in Peking”] 


[Text] In future history books, 1989 will be known as the 
year that the downfall of communism finai!y became 
obvious. Predictions of communism’s wane have been 
around for years; now it 1s neppening in full view of a 
world audience. 


Much to the chagrin of the leftover hardline Marxists, of 
course. With Poland, Hungary, and Yugoslavia quickly 
turned away from communism, only East Germany, 
Romania, and Czechoslovakia are the remaining 
Marxist holdouts. East Germany's new leader, Krenz, 
says he will defend the Communist Party's monopoly on 
power to the end. That may not be for long, given the 
fervor and increased size of the crowds protesting com- 
munist rule there. 


But nowhere ts the countercurrent of the anticommunist 
trend so strong as in Peking, where the Chinese Commu- 
nist regime is cracking down harder and harder on its 
opponents. Though change sweeps across East Europe 
daily, Communist China retrenches further and further 
into the Marxist-Maoist past. 


Is Peking oblivious to the change elsewhere? Or is the retreat 
to Maoist mania a planned action, a last hurrah so to speak, 
for a regime that knows its days are numbered? 


Many observers feel strongly that the June 4th 
Tienanmen massacre amounted to nothing more than 
another year or two of bought time for the Chinese 
Communist regime. The Chinese Communists know 
they are a countercurrent in a changing world. But in 
true form, they selfishly deny it, and even more selfishly 
recoil to maintain their grip on power at any cost, to the 
end. 


The Chinese Communists’ favorite phrase has been that 
such matters are domestic and of no concern to for- 
eigners. But former U.S. President Richard Nixon drove 
home a counterpoint this week when he told the leader- 
ship in Peking that Americans in particular had lost any 
confidence or respect they may have had for Peking, in 
the aftermath of the Tienanmen tragedy. 


And, with communism bowing out peacefully elsewhere, 
it is ever harder for anyone not to notice the belligerence 
of the Peking regime. Peking stands out like a dying weed 
in a garden flowering with democracy and freedom. 


Just how long Peking can holdout is anyone’s guess. For 
the first 30 years of their rule, the Chinese Communists 
ruled with the big lie. The people were told that commu- 
nism was the answer to all their worldly pain. They were 
told that the Communist Party was their savior. 
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But when truth began to chip away at the big lie, the 
Chinese Communists found themselves isolated from 
the people, their miserable track record bared for all to 
see. 


That is when Teng Hsiao-ping decided to throw some 
carrots at the people. He introduced experimental free 
enterprise, as a means of distracting their hatred for the 


party. 


But the hardliners became disgruntled with the diversion 
from Maoism. No longer able to use the big lie to justify 
their rule, the Chinese Communists now resort to simple 
brute force. Just as the East Europeans would not accept 
this fate for long, neither will the Mainland Chinese 
people. The countercurrent in Peking will not last long. 


Government Accepted as Provisional IFS Member 


OW0411154889 Taipei International Service 
in English 0200 GMT 4 Nov 89 


[Text] National Science Council Chairman Hsia Han- 
min said that the Republic of China [ROC] is expected 
to enter the International Foundation for Science, or 
IFS, as a former member in January 1991 amid strong 
protest and withdrawal of Peking from this organization. 
The IFS has accepted the ROC as a provisional member 
under the name of the China National Science Council, 
Taipei. 

Peking had originally planned to pressure the IFS to 
change the title of the National Science Council's mem- 
bership to the Science Council located in Taipei, but 
dropped the plan as a result of opposition from Euro- 
pean countries. 


Hsia indicated that the advancement of the ROC’s 
scientific technology is the key factor for its being 
admitted into the IFS, the Stockholm-based interna- 
tional organization aiming at supporting scientific 
research in developing countries and other academic 
activities. 

At present, IFS has 73 member nations and holds a 
convention every 2 years. Hsia further pointed out that 
the ROC’s standing membership in the IFS is a start, 
while returning to the United Nations would be its final 


goal. 


Group Leaves for International Economic Meeting 


OW0311191189 Taipei CNA in English 
1604 GMT 3 Nov 89 


[Text] Taipei, Nov. 3 (CNA)}—A large-scale delegation 
from the Republic of China [ROC] left for Australia 
Friday to observe a Nov. 6-7 meeting which will discuss 
the eventual formation of the proposed Asian-Pacific 
Economic Cooperation (APEC) Conference. 
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Ku Chen-fu, chairman of the Republic of China com- 
mittee of the Pacific Economic Cooperation Council 
(PECC), said at the airport that the ROC’s successful 
experience in the development of its economy and trade 
has won worldwide praise and that he is confident the 
ROC will be included in the regional organization. In 
recent years, the ROC Government has worked to play 
an active role in the Asian-Pacific region, Ku said. He 
added that by joining APEC, the ROC could contribute 
to the world’s economy and trade by sharing its experi- 
ence in economic development with other countries. 


The ROC delegation headed by Ku will then proceed to 
New Zealand where it will participate in the 7th PECC 
annual meeting to be held Nov. 12-15. 


Ku and the group will then go on to the U.S. for the 13th 
joint conference of the ROC-USA, USA-ROC Economic 
Councils slated for Nov. 18-21. 


Official Predicts Short-Term Economic Slowdown 


OW03 11044889 Taipei CNA in English 
0231 GMT 3 Nov 89 


[Text] Taipei, Nov. 3 (CNA}—A ranking economics 
official Thursday predicted an economic slowdown for 
the Republic of China in coming months. 


In a report to the cabinet Thursday, Fredrick F. Chien, 
chairman of the Council for Economic Planning and 
Development, said that the Republic of China's foreign 
trade, long the engine of its fast economic development, 
registered a 16 percent growth in September over the 
same month last year. 


The nation posted a 1.03 billion U.S. dollar trade surplus 
in September, down from the 1.44 billion U.S. dollar 
surplus registered in August, but up 14.2 percent from 
September 1988. 


The economic situation was not favorable, though, 
because the growth of industrial production in Sep- 
tember slowed to 1.7 percent; and both the leading 
indicators and coincident indicators also declined in 
September, with the leading indicators having declined 
for the sixth month in a row, Chien noted. 


“All this indicates that the domestic economy will slow 
in the short run,” Chien predicted. 


He warned of several unfavorable factors that might 
have a severe impact on the nation’s economic future. 


Fast-climbing consumer prices, considerable idle money 
circulating in the private sector, and a public eager to 
obtain windfall profits by playing “money games”— 
most prorainently, the stock market—place serious infla- 
tionary pressures on the nation’s economic stability, 
Chien pointed out. 


In the face of an anticipated economic slowdown, Chien 
called on the government, private enterprises and the 
general public to work together to give the nation’s 
economy a shot in the arm. 
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Japanese Foreign Minister Visits Territory 


Meets With Governor 


OW0411141789 Tokyo KYODO in English 
1221 GMT 4 Nov 89 


[Text] Hong Kong, Nov. 4 KYODO—Japanese Foreign 
Minister Taro Nakayama on Saturday told Hong Kong 
Gov. Sir David Wilson that Japan believes in the future 
of Hong Kong, as shown by the fact that Japan's private 
sector is maintaining a high level of investments in the 
British colony, Japanese Foreign Ministry officials said. 


Nakayama expressed his support for the 1984 Sino- 
British Joint Declaration on the Future of Hong Kong, in 
which the two countries agreed that Hong Kong would 
revert to China on July 1, 1997, the officials said. 


Wilson told Nakayama that Hong Kong cannot ensure 
its prosperity and stability without its own efforts and 
the cooperation and understanding of friendly nations, 
the officials said. 


The Hong Kong governor also told Nakayama that the 
authorities are considering shortening the time it takes to 
grant semipermanent visas to Japanese business people, 
the officials said. 


At present, it takes two months for a Japanese business 
person to get a semipermanent visa in Hong Kong. 


Earlier on Saturday Nakayama visited a Vietnamese 
refugee camp here. 


The foreign minister arrived in Hong Kong on Friday for 
a two-day stay on his way to Australia. 


Pledges Full Support for Territory 
HKO0S5 11032289 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 5 Nov 89 p 2 


[By Kathy Griffin] 


[Text] Japan has confidence in Hong Kong and will support 
the territory when it reverts to Chinese rule in 1997, a 
Japanese Foreign Ministry spokesman said yesterday. 


The pledge was made following a meeting between 
visiting Japanese Foreign Minister Taro Nakayama and 
the Governor, Sir David Wilson. “The stability and 
prosperity of Hong Kong is important not only for the 
Asian economy, but also for the world economy as a 
whole,” the spokesman, Mr Seiichi Kondo, said. 


“It is of vital importance to the world economy that 
Hong Kong continues to be prosperous as a centre of 
trade, finance and commerce.” 


Mr Kondo said Japan was prepared to extend “every 
possible cooperation” to restore and maintain local 
residents’ confidence, which was badly shaken by the 
June 4 massacre in Beijing. 
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Japan would also actively encourage more Japanese 
investment in the territory and maintain high-level con- 
tacts here. 


Mr Kondo said that at the first Asia-Pacific economic 
cooperation forum, which starts tomorrow in Australia, 
Japan will advocate full membership for Hong Kong in 


the group. 


“Japan has been supporting the participation of Hong Kong 
in the forum... and will continue to do so in the future,” he 
said, although he quickly noted that Japan would respect the 
consensus reached by member countries. 


Mr Kondo said that for political reasons it was “premature” 
for China or Taiwan to belong to the regional grouping, 
proposed by Australian Prime Minister Bob Hawke earlier 
this year, but that they shovid eventually belong. 


The conference will be attended by Japan, the United 
States, Canada, Australia, New Zealand, South Korea, 
and the six members of the Association of Southeast 
Asian Nations (ASEAN)}—Brunei, Indonesia, Malaysia, 
the Philippines, Singapore and Thailand. 


On Vietnamese boat people, Mr Kondo said Japan 
would contribute $2.75 million to the voluntary repatri- 
ation program, and would send a team to Hong Kong 
later this month to see how many refugees could be 
resettled in Japan. 


He would not say if Japan supported mandatory repatriation. 


Official Sees Relations With Mailand Improving 


HK0411031189 Hong Kong HONGKONG STANDARD 
in English 4 Nov 89 p 1 


[By Leung Sze-man] 


[Text] The Chief Secretary, Sir David Ford, gave an 
assurance yesterday that strained Sino-Hong Kong rela- 
tions would be mended soon. 


His conciliatory words came after two days of debate in 
the Legislative Council. 


Sir David said the issue of Sino-Hong Kong relations— 
strained by post-June 4 activities here and by the release 
of dissident swimmer Yang Yang—should be tackled in 


a “practical and pragmatic” way. 
“We certainly have no wish to get involved in mega- 
phone diplomacy on our side,” he said. 


His statement came after he had officiated at the 30th 
anniversary celebrations of the Hong Kong Council of 
Social Service Employment Service. 


“We have a lot of practical issues which we discuss 
regularly with the Chinese. 


“I think it’s that emphasis that we must continue to 
make in the months ahead,” he said. 
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Sir David expressed confidence that the two sides “will 
return to the former settled relationship ... as things 
settle down.” 


The Government has shown it is determined not to air 
any differences or diplomatic exchanges in public. 


This follows the row that erupted over the disclosure last 
week of a written agreement between Hong Kong and the 
Chinese government. 


Both sides have now stated publicly that the controversy 
over the “leak” has been settled. 


The letter from the Political Adviser, Mr William Ehr- 
man, to Mr Ji Shaoxiang, a vice-director at the local 
branch of the XINHUA News Agency, gave an assurance 
that the territory would not be allowed to be used as a 
base for subversive activities against China. 


The war of words between the two sides was sparked by 
the Yang Yang incident. 


PRC Rules on Reporters May Force News Blackout 


HK0511031089 Hong Kong SUNDAY STANDARD 
in English 5 Nov 89 p 1 


[Text] News gathering in China would become impos- 
sible if the local branch of XINHUA News Agency was 
allowed to control Hong Kong and Macao reporters, the 
Hong Kong Journalists’ Association said yesterday. 


Vice-chairman Fong So said it was wrong for China to 
impose regulations restricting news reporting. 
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The State Council's Hong Kong and Macao Affairs Office 
has announced a set of seven regulations covering the 
activities of Hong Kong and Macao journalists in China. 


After a Journalists’ Association executive committee 
meeting yesterday, Fong said the association opposed 
the new regulations because of the power they gave to the 
local office of XINHUA News Agency. 


Under the new rules, Hong Kong and Macao reporters 
must seek approval from XINHUA 15 days before 
planned interviews. 


Fong said that if XINHUA abused its powers, reporters 
might not be able to cover any news. 


Reporters must also submit detailed plans of interviews, 
while Chinese officials and residents are banned from 
telephone interviews with the Hong Kong and Macao press. 


Hong Kong and Macao reporters are also required to 


apply for special reporting permits from the All China 
Journalists’ Association. 


Fong said the association was prepared to meet officials 
of XINHUA to discuss the new regulations. 


Earlier, Zhang Junsheng, vice-director of the local 
XINHUA office, said reporters could gather news pro- 
vided they observed the rules. 


Zhang said China had always had such regulations but 
they had been ignored in the past two years as China and 
Hong Kong became closer. 


vel 
Ne 


